


Consumer Tips

- Understand how the process works and when the
different phases will happen.

- Decide whether to sell your policy directly to a life
settlement provider or go through a life settlement
broker who will do the comparison shopping for
you.

- If you don't use a life settlement broker, compari-
son shop on your own.

- You don't have to accept any life settlement offer.

- Check all application forms for accuracy, especially
information about your medical history.

- You must be truthful in your answers to application
questions.

- Make sure the life settlement provider agrees to
put your settlement proceeds in escrow with an
independent party or financial institution to make
sure your funds are safe during the transfer.

- Find out if you have the right to change your mind
about the life settlement offer after you get the pro-
ceeds. In many states, you have the right to change
your mind for a certain period of time. If you have
that right, you'll have to return the money you were
paid and premiums the buyer paid.

- Understand whether buyers may learn your iden-
tity when they buy your policy, and whether they
will know certain medical and personal infor-
mation about you, such as your address and life
expectancy.

Defining the Terms

A ife se:: gp ewv is the sale of a life insurance policy
to another person or company in return for a cash pay-
ment of less than the full amount of the death benefit.

A ife serrmy en y W dg is the person or company
that becomes the ew policy owner in return for a pay-
ment made to the seller. The life settlement provider
becomes the policy owner, must pay any premiums that
are due, and eventually collects the full amount of the
death benefit from the insurance company.

A ife seirmy en 7§ isthe person or company who
represents the seller of the policy and can comparison
shop for life settlement offers. The buyer pays the bro-
ker a commission if the sale is completed.

Additional Questions to Consider

- Do I still need life insurance protection?
- Will I qualify for a new life insurance policy in
the future?
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