EXECUTIVE (EX) COMMITTEE AND PLENARY

Executive (EX) Committee and Plenary, Nov. 19, 2024, Minutes
Adopted the 2025 Generally Recognized Expense Table (GRET) (Attachment One)
Adopted a P&P Manual Amendment Authorizing State Insurance Regulator Discretion over NAIC
Designations Assigned through the FE Process (Attachment Two)
Report on States’ Implementation of NAIC-Adopted Model Laws and Regulations (Attachment Three)
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Draft Pending Adoption

Draft; 12/3/24

Executive (EX) Committee and Plenary
Denver, Colorado
November 19, 2024

The Executive (EX) Committee and Plenary met in Denver, CO, Nov. 19, 2024. The following Committee and
Plenary members participated: Andrew N. Mais, Chair (CT); Jon Godfread, Vice Chair (ND); Scott A. White, Vice
President (VA); Elizabeth Kelleher Dwyer, Secretary-Treasurer (RI); Chlora Lindley-Myers, Most Recent Past
President (MO); Lori K. Wing-Heier (AK); Mark Fowler (AL); Alan McClain (AR); Peni Itula Sapini Teo (AS); Barbara
D. Richardson (AZ); Ricardo Lara represented by Lucy Wang (CA); Michael Conway (CO); Karima M. Woods
represented by Sharon Shipp (DC); Trinidad Navarro (DE); Michael Yaworsky (FL); John F. King (GA); Michelle B.
Santos (GU); Gordon I. Ito represented by Jerry Bump (HI); Doug Ommen (IA); Dean L. Cameron (ID); Ann Gillespie
(IL); Holly W. Lambert represented by Meggan Brumbaugh (IN); Vicki Schmidt represented by Barbara Rankin (KS);
Sharon P. Clark (KY); Timothy J. Temple represented by Barrow Peacock (LA); Michael T. Caljouw represented by
Kevin P. Beagan (MA); Marie Grant (MD); Robert L. Carey represented by Timothy N. Schott (ME); Anita G. Fox
(MI); Grace Arnold (MN); Mike Chaney (MS); Mike Causey represented by Jackie Obusek (NC); Eric Dunning (NE);
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Draft Pending Adoption

underwriting, received comments, and discussed a revised draft based on the comments received. The next steps
include finalizing the survey questions and the process for issuing the survey.

The Committee also: 1) h
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Draft Pending Adoption

Cannabis Insurance (C) Working Group; Catastrophe Insurance (C) Working Group; Terrorism Insurance
Implementation (C) Working Group; and Transparency and Readability of Consumer Information (C) Working
Group.

The Committee also: 1) adopted the Premium Increase Transparency Guidance, which is a voluntary template for
states to use if they wish to require insurers to provide additional information related to premium increases; and
2) adopted its 2025 proposed charges.

Additionally, the Committee: 1) heard a presentation from QuantivRisk on the intersection of advanced vehicle
technology and auto claim adjudication; 2) heard a presentation from FortressFire on using fire science and data
to deliver home resilience; 3) heard a federal update; and 4) heard an update on the status of the Property &
Casualty
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Draft Pending Adoption

7. Received the Report of the Financial Condition (E) Committee

Director Wise reported that the Financial Condition (E) Committee met Nov. 19. During this meeting, the
Committee adopted its Oct. 24, Aug. 29, and Summer National Meeting minutes
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Draft Pending Adoption

Finally, language was added to clarify that the insurer may involve any authorized party in the discussion, which
includes, but is not limited to, the credit rating provider.

Director Wise made a motion, seconded by Commissioner White, to adopt the P&P Manual amendment
authorizing regulator discretion over NAIC Designations assigned through the filing exemption (FE) process
(Attachment Two). The motion passed unanimously.

9. Received the Report of the Financial Requlation Standards and Accreditation (F) Committee

Commissioner Clark reported that the Financial Regulation Standards and Accreditation (F) Committee met
Nov. 17. During this meeting, the Committee reported that it met Nov. 16 in regulator-to-regulator session,
pursuant to paragraph 7 (consideration of individual state insurance department’s compliance with NAIC financial
regulation standards) of the NAIC Policy Statement on Open Meetings, to: 1) discuss state-specific accreditation
issues; and 2) vote to award continued accreditation to the insurance departments of Connecticut, Massachusetts,
New York, and the U.S. Virgin Islands.

The Committee adopted its Summer National Meeting minutes and its 2025 proposed charges, which include the
formation of a new subordinate Working Group, the Accreditation Scope and Alignment (F) Working Group.

10. Received the Report of the International Insurance Relations (G) Committee

Director Dunning reported that the International Insurance Relations (G) Committee met Nov. 17 and adopted its
Summer National Meeting minutes.

The Committee also adopted its Oct. 22, Oct. 8, and Sept. 24 minutes and its 2025 proposed charges.

The Committee also: 1) heard an update on the conclusion of the comparability assessment of the aggregation
method to the International Association of Insurance Supervisors (IAIS) insurance capital standard (ICS); 2) heard
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Draft Pending Adoption

The Committee also: 1) heard a presentation from FireBreak Risk on the use of Al to help mitigate wildfire risk;
and 2) heard a presentation from Clearcover and Lemonade on the responsible use of Al.

12. Received a Report on the States’ Implementation of NAIC-Adopted Model Laws and Requlations

Commissioner Mais referred attendees to the written report for updates on states’ implementation of NAIC-
adopted model laws and regulations (Attachment Three).

13. Heard the Results of the 2025 NAIC Zone Officer Elections

The Executive (EX) Committee and Plenary received the results of the 2025
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Independent

Career 86 218
Direct Marketing 72 465 119
Niche Marketing 39 27 649

Other*

Independent | $198 | $1.10 | 50% $59 | 140 3433 222

Career 206 1.10 52% 62 90 2,325 196




Attachment One
Executive (EX) Committee and Plenary
11/19/24

categorization (see below), values for the “other” category are given in the tables in this memo. It was also included to
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Attachment Two
B g o Executive (EX) Committee and Plenary

11/19/24
Amendments Adopted by:
The Executive (EX) Committee and Plenary, Nov. 19, 2024
The Valuation of Securities (E) Task Force, Aug. 13, 2024 curities Valuation Office (SVO)

Eric Kolchinsky, Director, NAIC Structured Securities Group (SSG) and Capital
RE:

Revised Amendment to the Purposes and Procedures Manual of the NAIC Inv
Office
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Attachment Two
Executive (EX) Committee and Plenary
11/19/24

PART ONE
PoLicies OF THE NAIC VALUATION OF SECURITIES (E) TASK FORCE

POLICIES APPLICABLE TO THE FILING EXEMPTION (FE) PROCESS

NOTE: The policies below provide the policy framework for “Procedure Applicable to Filing Exempt
(FE) Securities and Private Letter (PL) Rating Securities” in Part Three and are related to “The Use
of Credit Ratings of NRSROs in NAIC Processes” discussed above; “NAIC Policy on the Use of
Credit Rati
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Attachment Two
Executive (EX) Committee and Plenary
11/19/24

In furtherance of the above directives, exclude specific otherwise Eligible NAIC
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Attachment Two
Executive (EX) Committee and Plenary
11/19/24

PART TwoO

OPERATIONAL AND ADMINISTRATIVE INSTRUCTIONS
APPLICABLE TO THE SVO
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Attachment Two
Executive (EX) Committee and Plenary
11/19/24

PROCESS FOR ExXCLUDING AN ELIGIBLE NAIC CRP RATING FROM FILING EXEMPTION FOR A
SPECIFIC SECURITY

Overview
164.  This section outlines the process by which a state insurance regulator or IAQO staff can
contest an NAIC Designation Category assigned through the filing exemption process
which it thinks is not a reasonable assessment of investment risk of the security for
regulatory purposes. The process in this section will be consistently applied to all CRPs,
without favor to any individual CRP or class of CRPs, and is not expected to be used
often. For purposes of this section, the term “authorized insurers” is defined as: Holders
of the affected securities that agree to the confidentiality provisions required by the NAIC.

(Note: The guidance in this part is effective as of January 1, 2026, but this date
may be amended if additional time is needed to implement the necessary NAIC
technological enhancements to 1AO systems.)

Request for Information

165. The IAO staff will bring to the attention of the Credit Committee any filing
exemption-eligible security assigned an NAIC Designation Category equivalent through
the automated filing exemption process as being a security under review if (i) a state
insurance requlator notifies the IAQ staff that it has determined the NAIC Designation
Category equivalent may not be a reasonable assessment of investment risk of the security
for regulatory purposes, or (ii) the IAO staff, in its opinion, determines that the NAIC
Designation Category equivalent may not be a reasonable assessment of investment risk
of the security for regulatory purposes. State insurance regulator notification pursuant to
this section does not negate the authority of state insurance regulators under “States May
Require a Filing of Exempt or Other Transactions” in Part One of this Manual.
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Executive (EX) Committee and Plenary
11/19/24

166. The Credit Committee will convene to determine if, in its opinion, the NAIC
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Attachment Two
Executive (EX) Committee and Plenary
11/19/24

Valuation of Securities (E) Task Force Oversight

172.  The Credit Committee shall schedule a call with a VOS/TF Sub-Group (the
composition of which shall be determined by the VOS/TF chair) to discuss and explain
its analytical basis for any Eligible NAIC CRP Credit Rating being recommended for
removal from Filing Exemption eligibility. The Credit Committee will use communication
processes that maintain confidentiality and netify invite the domiciliary regulators of
insurer holders of the security of to participate in the Sub-group meeting.

173.  If the Credit Committee identifies that there is a recurring analytical pattern or
concern, the 1AO Director(s) will inform the VOS/TF chair and they will decide if an
issue paper, referral, amendment to this Manual or some other action is needed to be
introduced into Task Force proceedings and deliberation.

174.  Insurance company staff, and other parties invited by the insurer, that are authorized
to discuss the security and who have agreed to confidentiality provisions required by the
NAIC, may present their analytical basis to maintain the Eligible NAIC CRP Credit
Rating’s eligibility for Filing Exemption to the jeint meeting of the VOS/TF Sub-group
and-the Credit Committee. Prior to inviting insurers to discuss the security and CRP
ratings in question, the 1AO shall communicate in writing what it believes the NAIC
Designation Category to be, citing the main considerations that form the basis of the
IAQO’s proposed NAIC Designation Category. Any materials shared during, or in advance
of, this meeting with the VOS/TF Sub-group anrd-Credit Committee are considered highly
confidential and may not be shared beyond those participants at the meeting that have
been identified as having been authorized to receive such materials and have agreed to
maintain their confidentiality.

175. At any time, the VOS/TF chair may direct the VOS/TF to review the described
process to ensure it remains effective and efficient and to recommend revisions to any

components.

Assignment of NAIC Designation Category

176.  If the VOS/TF Sub-group disagrees with the Credit Committees’ NAIC Designation
Category opinion and determines that the NAIC Designation Category assigned pursuant
to the Filing Exemption process does not meet the Materiality Threshold, the Eligible NAIC
CRP_Credit Rating shall remain eligible for Filing Exemption, the SVO Analytical
Department Symbol “UR” will be deactivated, and no further action will be taken at that
time. This determination shall not preclude the IAO from placing the same Eligible NAIC
CRP Credit Rating under analytic review at a later date following a subsequent review
should changing conditions warrant.
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Attachment Three

Executive (EX) Committee and Plenary
11/19/24

Date: 11/15/24

State Implementation Reporting of NAIC-Adopted Model Laws and Regulations
As of November 14, 2024

Executive (EX) Committee

- Amendments to the Unfair Trade Practices Act (#880)—The Executive (EX) Committee and Plenary
adopted these revisions at the 2024 Spring National Meeting. NAIC staff are not aware of adoption
by any jurisdiction.

Property and Casualty Insurance (C) Committee

= Adoption of the Pet Insurance Model Act (#633)—The Executive (EX) Committee and Plenary
adopted Model #633 at the 2022 Summer National Meeting. Eleven jurisdictions have adopted this
model.
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