PROJECT HISTORY - 2013
STANDARD NONFORFEITURE LAW FOR LIFE INSURANCE (#808)
1. Description of the Project, Issues Addressed, etc.

The project modified the Standard Nonforfeiture Law for Life Insurance (#808) to reflect changes necessitated by
the protracted low interest environment. The nonforfeiture interest rate per annum for any policy issued in a
particular calendar year is equal to 125% of the calendar-year statutory valuation interest rate for such policy as
defined in the Standard Valuation Law (#820). A floor has been added to the calculation of the nonforfeiture
interest rate equal to 4.00%, which is the annual effective rate used to determine the net single premium for
purposes of the cash value accumulation test under Section 7702(b) of the Internal Revenue Code (IRC). The
purpose of the floor is to ensure that, in a low-interest rate environment, traditional life insurance can continue
to be issued in compliance with both state minimum nonforfeiture requirements and the maximum cash value
requirements in Section 7702 of the IRC of 1986 (as amended). Life insurance contract holders that fail to
comply with the requirements of IRC Secti 3.
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