PROJECT HISTORY — 2005
DISCLOSURE FOR SMALL FACE AMOUNT LIFE INSURANCE POLICIES MODEL ACT ($605)
1. Description of the Project, Issues Addressed, etc.

In 2002 the NAIC adopted this model to address concerns that consumers did not understand the possibility
that they might pay more in premiums than the face amount of the life insurance policy that had been
purchased. The working group that drafted the disclosure model considered how they might do more: could a
way be found so that the premiums would not exceed the face amount? The working group was not able to
fulfill its charge because it could not come to consensus on other approaches to this issue.

2. Name of Group Responsible for Drafting the Model and States Participating

The 2004 chair of the A Committee appointed a study group to make a recommendation to the entire
Committee. That small group consisted of former lowa Insurance Commissioner Terri Vaughan, Commissioner
Walter Bell (AL), Commissioner Tim Wagner (NE), Rich Robleto (FL) and Commissioner Jim Poolman (ND)
representing the insurance regulators, Stacey Boyer (Monumental Life), Sharon Roberson (American General),
Jerry Krauss (Investors Life), Rob Hardy (Investors Life), and Rick Campbell (Mitchell Williams Law Firm)
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5. A General Description of the Due Process (e.g., exposure periods, public hearings, or any other
means by which widespread input from industry, consumers and legislators was solicited)

The proposed draft was distributed to interested parties and posted on the NAIC website. At the 2005
Summer National Meeting a hearing was held to solicit comment on the proposed revisions to the Disclosure
for Small Face Amount Life Insurance Policies Model Act. Representatives from the life insurance industry and
consumer advocates testified in support of the amendments.

6. A Discussion of the Significant Issues (items of some controversy raised during the due process
and the group’s response)

There was consensus on the proposed changes.
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