


PROJECT HISTORNEL

RISKBASED CAPITAL FOR INSURERS MODEL ACT (#312)
(Revisionso the LifeRBCTrendTestLevel)

1. ProjectDescription

To change the trend test level for thRiskBased Capital for Insurers Model Ag812). The request was
developed to changethe level where the Life RBCtrend test is triggered to be raised from 2.5 of the
authorizedcontrol level amountto 3.0. This would change the level to be the same level as that used for the
property and casualty RBC and health RBC ttests.

2. GroupResponsibldor Drafting Model and StatesParticipating
The CapitalAdequacy(E) TaskForcewas responsiblefor drafting the revisionsof the model. James J. Wrynn
representedby Lou FelicéNY) chairshe Task ForceTedNickelrepresented byPeter Medley(WI) isthe vice

chairof the TaskForce.The following states are Task Force members: Alabama, California, Connecticut, District
of Columbia, Delaware, Floriddllinois, lowa, Kansas, Maine, Minnesota, New Mexico, Ohio, Oklahoma,

© 2011 National Association of Insurance Commissioners 2



5. SignificantssuesRaised

The Life RisBased Capital (E) Working Group had a concern about whether the relatively small number of
additional companies that would trigger the trend test would justify changing the model act for just this item.
The Capital Adequacy (E) Task Force later decided to make changes to the model for fraternal benefit societies in
addtion to the trend test change.
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District Columbia, Florida, Kansas, Missouri, New Jersey, New Mexico, Ohio, Texas, Washington, and Wisconsin.

3. ChargeAuthorizing
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