
NAIC Model Laws, Regulations, Guidelines and Other Resources—Spring 2019 
 

© 2019 National Association of Insurance Commissioners  GL-1860-1 

GUIDELINE ON NONADMITTED ACCIDENT AND HEALTH COVERAGES 
 



Guideline on Nonadmitted Accident and Health Coverages 
 

GL-1860-2  © 2019 National Association of Insurance Commissioners 

• There are high-income individuals who cannot procure sufficient disability income coverage in the market 



NAIC Model Laws, Regulations, Guidelines and Other Resources—Spring 2019 
 

© 2019 National Association of Insurance Commissioners  GL-1860-3 

Section 4. Consumer Protection 
 
The admitted market is closely regulated and features strong, prescriptive consumer protection measures. States 
should take into consideration the differences between these regulatory philosophies when deciding which types 
of accident and health coverages may be offered in the nonadmitted market. Steps to ensure consumer protection 
can be implemented at a statutory level (slowly expanding a restrictive list of allowed coverage in nonadmitted 
markets) or at a consumer level by requiring disclosures that the coverage is issued by a nonadmitted insurer and 
what that means for the consumer. These disclosures are particularly important for types of coverage that might 
be marketed as alternatives to comprehensive health plans, where consumers may expect a high level of 
consumer protection.  This is the tradeoff states should address if they are considering allowing coverage such as 
short-term medical plans, limited-benefit medical plans, or stop-loss insurance to be offered in the nonadmitted 
market. 
 
Section 5. Eligibility Criteria for Nonadmitted Insurers 
 
States should review their laws and regulations that set forth eligibility requirements for nonadmitted insurers 
domiciled in United States jurisdictions to ascertain whether the state’s thresholds are adequate for accident and 
health coverage. Although nonadmitted alien insurers may be eligible on an individual state basis, the NRRA 
mandates that inclusion on the NAIC’s Quarterly Listing of Alien Insurers provides eligibility across all jurisdictions 
for nonadmitted property and casualty insurance. Many states have incorporated this provision into state law. 
States that maintain an eligibility listing of nonadmitted insurers should consider whether these procedures 
should be modified to address accident and health insurers. 
 
Section 6. Lines Open for Export; Export Lists 
 




