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Guideline on Nonadmitted Accident and Health Coverages

e There are highincomeindividualswho cannot procureufficient disability income coverage in the market
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Section 4. Consumer Protection

The admitted market is closely regulated and features strong, prescriptive consumer protection measatess.
should take into consideration the differences between these regulatory philosopthiesdeciding which types

of accident and kalthcoverages may be offered in the nonadmitted market. Steps to ensure consumer protection
can be implemented at a statutory level (slowly expanding a restrictive list of allowed coverage in nonadmitted
markets) or at a consumer level by requiring disclosuhat the coverage is issued by a nonadmitted insaref

what that means for the consumethese disclosures are particularly important for types of coverage that might
be marketed as alternatives to comprehensive health plans, where consumers may expect a high level of
consumer protection This isthe tradeoffstates should address if they are considering allowing coverage such as
short-term medical plans, limitetbenefit medical plans, or stelpss insurance to be offered in tm®nadmitted

market.

Sectionb. Eligibility Criteria forNonadmitted Insurers

States should review thelawsand regulationghat set forth eligibility requirements for nonadmitted insurers
domiciled in United States jurisdictions to ascertain whether the state’s thresholds are adequate for accident and
health coverage. Althoughomadmitted alien insurersmay be eligible on aindividual state basigthe NRRA
mandates thainclusion on the NAIC’s Quarterly Listing of Alien Insurepsovides eligibility across all jurisdictions

for nonadmitted property and casualty insurance. Mangtes have incorporated this provision into state law
States that maintain an eligibility listing of nonadmitted insurers shaaldsider whether thesgrocedures
should be modifiedo addressaccidentand health insurers.

Section 6. Lines Open for ExporExport Lists
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