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Section 4. Definitions 
 

A. “Actuarial Opinion” means the opinion of an appointed actuary regarding the adequacy of the 
reserves and related actuarial items based on an asset adequacy analysis in accordance with 
Section 6 of this regulation and with applicable Actuarial Standards of Practice. 
 

B. “Actuarial Standards Board” means the board established by the American Academy of 
Actuaries to develop and promulgate standards of actuarial practice. 

 
C. “Annual statement” means that statement required by Section [insert applicable section] of the 

Insurance Law to be filed by the company with the office of the commissioner annually. 
 
D. “Appointed actuary” means an individual who is appointed or retained in accordance with the 

requirements set forth in Section 5C of this regulation to provide the actuarial opinion and 
supporting memorandum as required by [insert reference to state equivalent of Section 3 of the 
Standard Valuation Law].  

 
E. “Asset adequacy analysis” means an analysis that meets the standards and other requirements 

referred to in Section 5D of this regulation.  
 

F. “Commissioner” means the Insurance Commissioner of this State. 
 

G. “Company” means a life insurance company, fraternal benefit society or reinsurer subject to the 
provisions of this regulation. 

 
H. “Qualified actuary” means an individual who meets the requirements set forth in Section 5B of 

this regulation. 
 
Section 5. General Requirements 
 

A. Submission of Statement of Actuarial Opinion  
 

(1) There is to be included on or attached to Page 1 of the annual statement for each year 
beginning with the year in which this regulation becomes effective the statement of an 
appointed actuary, entitled “Statement of Actuarial Opinion,” setting forth an opinion 
relating to reserves and related actuarial items held in support of policies and contracts, 
in accordance with Section 6 of this regulation. 

 
(2) Upon written request by the company, the commissioner may grant an extension of the 

date for submission of the statement of actuarial opinion. 
 

B. Qualified Actuary. A “qualified actuary” is an individual who: 
 

(1) Is a member in good standing of the American Academy of Actuaries;  
 
(2) Is qualified to sign statements of actuarial opinion for life and health insurance company 

annual statements in accordance with the American Academy of Actuaries qualification 
standards for actuaries signing such statements;  
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(c) If the appointed actuary must disclose whether additional reserves as of the 
prior opinion date are released as of this opinion date, and the extent of the 
release; 

 
(d) If the appointed actuary chooses to add a paragraph briefly describing the 

assumptions that form the basis for the actuarial opinion. 
 

B. Recommended Language. The following paragraphs are to be included in the statement of 
actuarial opinion in accordance with this section. Language is that which in typical circumstances 
should be included in a statement of actuarial opinion. The language may be modified as needed 
to meet the circumstances of a particular case, but the appointed actuary should use language 
that clearly expresses his or her professional judgment. However, in any event the opinion shall 
retain all pertinent aspects of the language provided in this section. 

 
(1) The opening paragraph should generally indicate the appointed actuary’s relationship to 

the company and his or her qualifications to sign the opinion. For a company actuary, 
the opening paragraph of the actuarial opinion should include a statement such as: 
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Asset Adequacy Tested Amounts—Reserves and Liabilities 

Statement Item Formula 
Reserves (1) 

Additional 
Actuarial Reserves 

(a) (2) Analysis 
Method (b) 

Other 
Amount (3) 

Total 
Amount 

(1)+(2)+(3) 
(4) 

Exhibit 8 
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Supplemental Contracts and 
Annuities Certain  
(Column 3, Line 14) 
 

     

Dividend Accumulations  
or Refunds 
(Column 4, Line 14) 
 

     

Total Exhibit 10 
(Column 1, Line 14) 
 

     

 
Asset Adequacy Tested Amounts—Reserves and Liabilities 

 

Statement Item Formula 
Reserves (1) 

Additional 
Actuarial Reserves 

(a) (2) 
Analysis 

Method (b) 
Other 

Amount (3) 

Total 
Amount 

(1)+(2)+(3) 
(4) 

Exhibit 11 Part 1 
 
1 Life (Page 3, Line 4.1) 
     

 

2 Health (Page 3, Line 4.2) 
      

Total Exhibit 11, Part 1 
 

     

Separate Accounts 
(Page 3 of the Annual 
Statement of the Separate 
Accounts, Lines 1, 2, 3.1, 3.2, 
3.3) 
 

     

TOTAL RESERVES 
 

     

 
IMR (General Account, Page ___ Line ___)  

(Separate Accounts, Page ___ Line ___)  

AVR (Page ___ Line ___) (c) 

Net Deferred and Uncollected Premium  

 
Drafting Notes: (a) The additional actuarial reserves are the reserves established under Paragraph (2) of Section 5E; (b) The appointed 
actuary should indicate the method of analysis, determined in accordance with the standards for asset adequacy analysis referred to in 
Section 5D of this regulation, by means of symbols that should be defined in footnotes to the table; (c) Allocated amount of Asset 
Valuation Reserve (AVR). 
 

(3) If the appointed actuary has relied on other experts to develop certain portions of the 
analysis, the reliance paragraph should include a statement such as: 
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(2) Notwithstanding the above, the commissioner may reject an opinion based on the laws 
and regulations of the state of domicile and require an opinion based on the laws of this 
state. If a company is unable to provide the opinion within sixty (60) days of the request 
or such other period of time determined by the commissioner after consultation with 
the company, the commissioner may contract an independent actuary at the company’s 
expense to prepare and file the opinion. 

 
Section 7. Description of Actuarial Memorandum Including an Asset Adequacy Analysis and Regulatory 

Asset Adequacy Issues Summary 
 

A. General 
 

(1) In accordance with [insert state equivalent of Section 3 of the Standard Valuation Law], 
the appointed actuary shall prepare a memorandum to the company describing the 
analysis done in support of his or her opinion regarding the reserves. The memorandum 
shall be made available for examination by the commissioner upon his or her request 
but shall be returned to the company after such examination and shall not be 
considered a record of the insurance department or subject to automatic filing with the 
commissioner.  

 
(2) In preparing the memorandum, the appointed actuary may rely on, and include as a part 

of his or her own memorandum, memoranda prepared and signed by other actuaries 
who are qualified within the meaning of Section 5B of this regulation, with respect to 
the areas covered in such memoranda, and so state in their memoranda.  

 
(3) If the commissioner requests a memorandum and no such memorandum exists or if the 

commissioner finds that the analysis described in the memorandum fails to meet the 
standards of the Actuarial Standards Board or the standards and requirements of this 
regulation, the commissioner may designate a qualified actuary to review the opinion 
and prepare such supporting memorandum as is required for review. The reasonable 
and necessary expense of the independent review shall be paid by the company but 
shall be directed and controlled by the commissioner.  

 
(4) The reviewing actuary shall have the same status as an examiner for purposes of 

obtaining data from the company and the work papers and documentation of the 
reviewing actuary shall be retained by the commissioner; provided, however, that any 
information provided by the company to the reviewing actuary and included in the work 
papers shall be considered as material provided by the company to the commissioner 
and shall be kept confidential to the same extent as is prescribed by law with respect to 
other material provided by the company to the commissioner pursuant to the statute 
governing this regulation. The reviewing actuary shall not be an employee of a 
consulting firm involved with the preparation of any prior memorandum or opinion for 
the insurer pursuant to this regulation for any one of the current year or the preceding 
three (3) years. 
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(5) In accordance with [insert reference to state equivalent to Section 3 of the Standard 
Valuation Law], the appointed actuary shall prepare a regulatory asset adequacy issues 
summary, the contents of which are specified in Subsection C. The regulatory asset 
adequacy issues summary will be submitted no later than March 15 of the year 
following the year for which a statement of actuarial opinion based on asset adequacy is 
required. The regulatory asset adequacy issues summary is to be kept confidential to 
the same extent and under the same conditions as the actuarial memorandum. 

 
B. Details of the Memorandum Section Documenting Asset Adequacy Analysis  

 
When an actuarial opinion is provided, the memorandum shall demonstrate that the analysis 
has been done in accordance with the standards for asset adequacy referred to in Section 5D of 
this regulation and any additional standards under this regulation. It shall specify: 

 
(1) For reserves: 

 
(a) Product descriptions including market description, underwriting and other 

aspects of a risk profile and the specific risks the appointed actuary deems 
significant; 

 
(b) Source of liability in force; 
 
(c) Reserve method and basis; 
 
(d) Investment reserves; 
 
(e) Reinsurance arrangements; 
 
(f) Identification of any explicit or implied guarantees made by the general account 

in support of benefits provided through a separate account or under a separate 
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(4) 




