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Section 1. Purpose 
 

A. The purpose of this regulation is to set forth standards to protect active duty service members 
of the United States Armed Forces from dishonest and predatory insurance sales practices by 
declaring certain identified practices to be false, misleading, deceptive or unfair. 

 
B. 
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3. An application to the existing insurer that issued the existing policy or contract when a 
contractual change or a conversion privilege is being exercised; or, when the existing 
policy or contract is being replaced by the same insurer pursuant to a program filed with 
and approved by the commissioner; or, when a term conversion privilege is exercised 
among corporate affiliates; 

 
4. Individual stand-alone health policies, including disability income policies; 

 
5. Contracts offered by Servicemembers’ Group Life Insurance (SGLI) or Veterans’ Group 

Life Insurance (VGLI), as authorized by 38 U.S.C. Section 1965 et seq.;  
 

6. Life insurance contracts offered through or by a non-profit military association, 
qualifying under Section 501 (c) (23) of the Internal Revenue Code (IRC), and which are 
not underwritten by an insurer; or 

 
7. Contracts used to fund:  
 

(a) An employee pension or welfare benefit plan that is covered by the Employee 
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Section 5. Definitions  
 
A. “Active Duty” means full-time duty in the active military service of the United States and 

includes members of the reserve component (National Guard and Reserve) while serving under 
published orders for active duty or full-time training. The term does not include members of the 
reserve component who are performing active duty or active duty for training under military 
calls or orders specifying periods of less than 31 calendar days. 

 
B. “Department of Defense (Do
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L. “Side Fund” means a fund or reserve that is part of or otherwise attached to a life insurance 
policy (excluding individually issued annuities) by rider, endorsement or other mechanism which 
accumulates premium or deposits with interest or by other means. The term does not include: 

 
(1) Accumulated value or cash value or secondary guarantees provided by a universal life 

policy; 
 
(2) Cash values provided by a whole life policy which are subject to standard nonforfeiture 

law for life insurance; or 
 
(3) A premium deposit fund which: 

 
(a) Contains only premiums paid in advance which accumulate at interest; 
 
(b) Imposes no penalty for withdrawal;  
 
(c) Does not permit funding 
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(2) 
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(4) Failing to make, at the time of sale or offer to an individual known to be a service 
member, the written disclosures required by Section 10 of the “Military Personnel 
Financial Services Protection Act,” Pub. L. No. 109-290, p.16. 

 
(5) Excluding individually issued annuities, when the sale is conducted in-person face-to-

face with an individual known to be a service member, failing to provide the applicant at 
the time the application is taken
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(3) Excluding 
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