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C. If after such investigation as the commissioner deems advisable, the commissioner finds that 
the applicant is in sound financial condition and is otherwise qualified, the commissioner shall 
issue to the applicant a certificate of authority. If the commissioner does not so find, the 
commissioner shall deny issuance of the certificate of authority and notify the applicant in 
writing stating the reasons for denial. 

 
D. The certificate of authority of a charitable organization issued under this Act shall continue until 

suspended or revoked by the commissioner or terminated by the organization, subject to 
continuance each year by payment on or before March 1 of the continuance fee of $[insert 
amount] and filing of the annual report. 

 
E. A person acting on behalf of a charitable organization to solicit the transfers of property in 

exchange for annuity payments shall not be required to be licensed; however, the person shall 
be authorized in writing by the charitable organization to act on its behalf. The charitable 
organization shall keep a file of current written authorizations. 

 
Section 4. Surplus and Reserves 
 

A. A charitable organization authorized by this Act shall maintain a segregated account for its 
charitable gift annuities. The assets of the account are not liable for any debts of the charitable 
organization other than those incurred pursuant to the issuance of charitable gift annuities. The 
assets of the account shall at least equal in amount the sum of the reserves on its outstanding 
annuities plus a surplus of ten percent (10%) of the reserves. 

 
B. (1) Reserves on the outstanding annuities shall not be less than reserves calculated using: 

 
(a) The Commissioner�s Annuity Reserve Valuation Method as defined in the 

charitable organization�s domestic state standard valuation law; 
 
(b) Any mortality table permitted under the charitable organization�s domestic 
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Section 5. Investments 
 
The segregated assets shall be invested in the same manner and subject to the same investment laws applicable 
to domestic life insurers found in [insert section]. 
 
Section 6. Annual Reports 
 

A. A charitable organization authorized under this Act shall annually file a report verified by at least 
two (2) principal officers with the commissioner covering the preceding fiscal year. The report is 
due ninety (90) days after the close of the charity�s fiscal year or at a later date approved by the 
commissioner. 

 
B. The report shall be on forms prescribed by the commissioner and shall include: 
 

(1) A financial statement of the organization, including its balance sheet and receipts and 
disbursements for the preceding year; 

 
(2) Any material changes in the information; 
 
(3) The 
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