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Producer Licensinglodel Act

Insurance producer means a person required to be licensed under the laws of this state to sell,
solicit or negotiate insurance.

Insurer means [insert reference to appropriate section of state law].

License means a document issued by this state s insurance commissioner authorizing a person
to act as an insurance producer for the lines of authority specified in the document. The license
itself does not create any authority, actual, apparent or inherent, in the holdeepresent or
commit an insurance carrier.

Limited line credit insurance includes credit life, credit disability, credit property, credit
unemployment, involuntary unemployment, mortgage life, mortgage guaranty, mortgage
disability, guaranteed autoobile protection (gap) insurance, and any other form of insurance
offered in connection with an extension of credit that is limited to partially or wholly
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Section 3. License Required

A person shall not sell, solicit or negotiate insurance in this state for any class or classes of insurance unless the
person is licensed for that line of authority incardance with this Act.

Section 4.
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(5) A person whose activities in thisage are limited to advertising without the intent to
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F. Licensees shall inform the insurancemmissioner by any means acceptable to the insurance
commissioner of a change of address within thirty (30) days of the change. Failure to timely
inform the insurance commissioner of a change in legal namednead shall result in a penalty
pursuant to [insert appropriate reference to state law].

G. In order to assist in the performance of the insurance commissioner s duties, the insurance

commissioner may contract with negovernmental entities, including thidational Association
of Insurance Commissier (NAIC) or any affiliatesm00 0 10.98 50
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the purposes of Section 8E, limited line insurance is any authority granted by the home state
which restricts the authority of the license to less than the total authority prescribed in the
associated majorries pursuant to Section 7A(1) through (6).

Exemption from Examination

An individual who applies for an insurance producer license in this state who was previously
licensed for the same lines of authority in another state shall not be requoredmplete any
prelicensing education or examination. This exemption is only available if the person is currently
licensed in that state or if the application is received within ninety (90) days of the cancellation
of the applicant s previous license aiidhe prior state issues a certification thait the time of
cancellation, the applicant was in good standing in that state or the state s Producer Database
records, maintained by the National Association of Insurance Commissioners, its affiliates or
subsidiaries, indicate that the producer is or was licensed in good standing for the line of
authority requested.

A person licensed as an insurance producer in another state who moves to this state shall make
application within ninety (90) days of estadling legal residence to become a residerdrgee
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B. The insurance commissioner may by order limit the authority of any teargdicensee in any
way deemed necessary to protect insureds and the public. The insurance commissioner may
require the temporary licensee to have a suitable sponsor who is a licensed producer or insurer
and who assumes responsibility for all acts of teenporary licensee and may impose other
similar iequirements designed to protect insureds and the public. The insurance commissioner
may by order revoke a temporary license if the interest of insureds or the public are
endangered. A temporary license may tnoontinue after the owner or the personal
representative disposes of the business.

Section 12.  License Denial, Nonrenewal or Revocation
A. The insurance commissioner may place on probation, suspend, revoke or refuse to issue or
renew an insurance proder s license or may levy a civil penalty in accordance with [insert
appropriate reference to state law] or any combination of actions, for any one or more of the

following causes:

Q) Providing incorrect, misleading, incomplete or materially untrue rmigtion in the
license application;

(2) Violating any insurance laws, or violating any regulation, subpoena or order of the
insurance commissioner or of another state s insurance commissioner;

3) Obtaining or attempting to obtain a license through misrepresentation or fraud;

(4) Improperly withholding, misappropriating or converting any monies or properties
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(13) Failing to comply with an administrative or court order imposing a child support
obligation; or

(14) Failing to pay state income tax or comply with any administrative or court order
directing payment of st income tax.

Drafting Note:Paragraph (14) is for those states that have a statenmetax.

B. In the event that the action by the insurance commissioner is to nonrenew or to deny an
application for a license, the insurance commissioner shall ndtdyapplicant or licensee and
advise, in writing, the applicant or licensee of the reason for the denial or nonrenewal of the
applicant s or licensee s license. The applicant or licensee may make written demand upon the
insurance commissioner within [inseeppropriate time period from state s administrative
procedure act] for a hearing before the imance commissioner to determine the
reasonableness of the insurance commissioner s action. The hearing shall be held within [insert
time period from state lawhnd shall be held pursuant to [insert appropriate reference to state
law].

C. The license of a business entity may be suspended, revoked or refused if the insurance
commissioner finds, after hearing, that an individual licensee s violation was knowrowoids
have been known by one or more of the partners, officers or managers acting on behadf of th
partnership or corporation and the violation was neither reported to the insurance
commissioner nor corrective action taken.

D. In addition to or in lieu o&ny applicable denial, suspension or revocation of a license, a person
may, after hearing, be subject to a civil fine according to [insert appropriate reference to state
law].

E. The insurance commissioner shall retain the authority to enforce the pomaf and impose

any penalty or remedy authorized by this Act and Title [insert appropriaierente to state

law] against any person who is under investigation for or charged with a violation of this Act or
Title [insert appropriate reference to state law] even if the person s license or registration has
been surrendered or has lapsed by operation of law.
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D. An insurer or insurance producer may pay or assign commissions, service fees, brokerages o
other valuable consideration to an insurance agency or to persons who do not sell, solicit or
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C. This section shall not apply to:

(1) A person licensed as an insucanproducer who acts only as an intermediary between

an insurer and the customer s producer, for example a managing general agent, a sales
manager, or wholesale broker; or

(2) A reinsurance intermediary.

D. For purposes of this section:

() Affiliate means a person that controls, is controlled by, or is under common
control with the producer.

(2) Compensation from an insurer or other third party means payments,
commissions, fees, awards, overrides, bonuses, contingent commissions, loans,

stock optbns, gifts, prizes or any other form of valuable consideration, whether
or not payable pursuant to a written agreement.

3) Compensation from the customer shall not inclegny fee or similar expense
as provided in [insert reference to statutory prowiss or regulations] or any fee
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Section 21. Effective Date

This Act shall take effect [insert date].

Note: A minimum of six months to one year implementation time for proper notice of changes, fees and procedures is recommended.

Chronological Summary of Action (all references are to the Proceedings of the NAIC)

1988 Proc. 19, 18, 91, 101-102, 106-109 (adopted).

1989 Proc. 19, 21, 125, 129, 135-142 (amended and reprinted).

1989 Proc. 11 13, 22-23, 161, 166-167, 178-184, 189-190 (amended and reprinted).
1990 Proc. 11 7, 13-14, 159-160, 192, 195 (amended).

1997 Proc. 3 Quarter 25, 26, 1148, 1166-1168 (amended).

1999 Proc. 3rd Quarter 121, 123-136 (model adopted by parent committee).

2000 Proc. 1%t Quarter 9-23, 33 (amended and reprinted).

2000 Proc. 3 Quarter 7, 11, 36-45, 386, 403 (amended and reprinted).

2005 Proc. 1%t Quarter 55, 56-57 (amended).
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