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Section 1. Authority 
 
This regulation is adopted by [title of supervisory authority] pursuant to Section [insert applicable section] of the 
[insert state] Insurance Code. 
 
Section 2. Scope 
 
This regulation is applicable to all insurance policies and subscriber contracts issued or provided by a carrier on a 
group or group-type basis covering persons as employees of employers or as members of unions or associations. 
 
Section 3. Definitions 
 
For purposes of this Act: 
 

A. (1) “Carrier” means a person or an entity that offers or provides a policy, contract or 
certificate of insurance coverage in this state. 

 
(2) “Carrier” includes an insurer, a health maintenance organization, a nonprofit service 

corporation or any other person or entity providing a policy, contract or certificate of 
insurance coverage subject to state insurance regulation. 

 
B. “Group-type basis” means a benefit plan, other than a “salary budget” plan utilizing individual 

insurance policies or subscriber contracts, which meets the following conditions: 
 

(1) Coverage is provided through insurance policies or subscriber contracts to classes of 
employees or members defined in terms of conditions pertaining to employment or 
membership; 

 
(2) The coverage is not available to the general public and can be obtained and maintained 

only because of the covered person’s membership in or connection with the particular 
organization or group; 

 
(3) There are arrangements for bulk payment of premiums or subscription charges to the 

carrier; and 
 
(4) There is sponsorship of the plan by the employer, union or association. 
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C. (1) “Health insurance coverage” means a hospital and medical expense incurred policy, a 
nonprofit health care service plan contract, a health maintenance organization 
subscriber contract, or any other health care plan or arrangement that pays for or 
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