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Summary of the Changes
The implementation of the full range of 20 NAIC designation categories in the NAIC’s 
CMBS/RMBS year-end financial modeling will take place this year-end 2022[2].

▪ This was done to support the updated risk-based capital factors that were adopted in 2021.

▪ The price breakpoint calculation for Legacy CMBS/RMBS and NAIC designation category 
mapping for Non-legacy CMBS/RMBC will reflect the updated RBC factors and accommodate 
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Interim Updates[1]

To assist insurers in their efforts to assess the impact of these changes, the NAIC released an 
interim update - proforma modeling results – and made them available to insurers, based on 
each insurer’s year-end 2021 holdings.

[1]
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Summary of the Interim Updates
Overall, the impact of the various factors on the NAIC designation was relatively neutral.

▪ Although moves in NAIC designation categories were observed, the transitions were generally 
limited to neighboring categories. This trend was much expected given the changes that were 
earlier discussed - some of which, were by design, made to appropriately disperse the results 
across the full range of the NAIC designation categories - coupled with the recent changes in 
the macroeconomic conditions and updated collateral data and information.

▪ The proforma designation when compared to year-end 2021 results, were generally either 
unchanged or stayed within one (+/-) NAIC designation, yielding the preponderance of stable 
designation in both CMBS and RMBS over this 9 – 10 month period.
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Interim Proforma Results:
Change in Designation and


