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MODEL BULLETIN

TO: ALL PROPERTY & CASUALTY INSURERS WRITING
COMMERCIAL LINES INSURANCE PRODUCTS
ALL INSURERS ON THE NAIC QUARTERLY
LISTING OF ALIEN INSURERS

RE: FILING PROCEDURES FOR COMPLIANCE
WITH THE PROVISIONS OF THE
TERRORISM RISK INSURANCE PROGRAM
REAUTHORIZATION ACT OF 2007

FROM: [Insert name and title]
DRAFTING NOTE: This bulletin was drafted to expedite the delivery of a common

message to insurers related to implementation issues that have developed as a result of
the extension of the Terrorism Risk Insurance Act. The bDE@YSMage gnizeson age | mostp T@c &w -BH
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e Fixing the Insurer Deductible at 20% of an insurer’s direct earned premium, and the federal share of
compensation at 85% of insured losses that exceed insurer deductibles.

= Fixing the program trigger at $100,000,000 for all additional program years.

e Requiring the U.S. Treasury to promulgate regulations for determining pro-rata shares of insured
losses under the program when insured losses exceed $100,000,000,000.

e Requiring the Comptroller General to study the availability and affordability of insurance coverage
for losses caused by terrorist attacks involving nuclear, biological, chemical, or radiological
materials and issue a report not later than one year after the enactment of the Terrorism Risk
Insurance Program Reauthorization Act of 2007.

e Requiring the Comptroller General to determine whether there are specific markets in the United
States where there are unique capacity constraints on the amount of terrorism insurance available
and issue a report not later than 180 days after the enactment of the Terrorism Risk Insurance
Program Reauthorization Act of 2007.

» Requiring the President’s Working Group on Financial Markets to continue an ongoing study of the
long-term availability and affordability of terrorism risk insurance.

e Accelerating the timing of the mandatory recoupme
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