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committees.  
 

Thirty (30) days after the filing the association or associations will be deemed to satisfy the 
organizational requirements, unless the commissioner makes a finding that the association or 
associations do not satisfy those organizational requirements.  

 
(4) A group other than as described in Subsections E(1), E(2) and E(3), subject to a finding by the 

commissioner that: 
 

(a) The issuance of the group policy is not contrary to the best interest of the public; 
 

(b) The issuance of the group policy would result in economies of acquisition or 
administration; and 

 
(c) The benefits are reasonable in relation to the premiums charged. 

 
F. �³�3�R�O�L�F�\�´�� �P�H�D�Q�V���� �I�R�U�� �W�K�H�� �S�X�U�S�R�V�H�V�� �R�I�� �W�K�L�V�� �$�F�W���� �D�Q�\�� �S�R�O�L�F�\���� �F�R�Q�W�U�D�F�W����subscriber agreement, rider or 

endorsement delivered or issued for delivery in this state by an insurer; fraternal benefit society; nonprofit 
health, hospital, or medical service corporation; prepaid health plan; health maintenance organization or 
any similar organization. 

 
Drafting Note: This Act is intended to apply to the specified group and individual policies, contracts, and certificates 
whether issued by insurers; fraternal benefit societies; nonprofit health, hospital, and medical service corporations; prepaid 
health plans; health maintenance organizations or any similar organization. In order to include such organizations, each state 
should identify them in accordance with its statutory terminology or by specific statutory citation. Depending upon state law, 
insurance department jurisdiction and other factors, separate legislation may be required. In any event, the legislation should 
provide that the particular terminology used by these plans and organizations may be substituted for, or added to, the 
�F�R�U�U�H�V�S�R�Q�G�L�Q�J�� �W�H�U�P�V�� �X�V�H�G�� �L�Q�� �W�K�L�V�� �$�F�W���� �7�K�H�� �W�H�U�P�� �³�U�H�J�X�O�D�W�L�R�Q�V�´�� �V�K�R�X�O�G�� �E�H�� �U�H�S�O�D�F�H�G�� �E�\�� �W�K�H�� �W�H�U�P�V�� �³�U�X�O�H�V�� �D�Q�G�� �U�H�J�X�O�D�W�L�R�Q�V�´�� �R�U��
�³�U�X�O�H�V�´���D�V���P�D�\���E�H���D�S�S�U�R�S�U�L�D�W�H���X�Q�G�H�U���V�W�D�W�H���O�D�Z�� 
 
�7�K�H�� �G�H�I�L�Q�L�W�L�R�Q�� �R�I�� �³short-termlimited long-term �F�D�U�H�� �L�Q�V�X�U�D�Q�F�H�´�� �X�Q�G�H�U�� �W�K�L�V�� �$�F�W�� �L�V�� �G�H�V�L�J�Q�Hd to allow maximum flexibility in 
�E�H�Q�H�I�L�W�� �V�F�R�S�H���� �L�Q�W�H�Q�V�L�W�\�� �D�Q�G�� �O�H�Y�H�O���� �Z�K�L�O�H�� �D�V�V�X�U�L�Q�J�� �W�K�D�W�� �W�K�H�� �S�X�U�F�K�D�V�H�U�¶�V�� �U�H�D�V�R�Q�D�E�O�H�� �H�[�S�H�F�W�D�W�L�R�Q�V�� �I�R�U�� �D��short-termlimited long-
term care insurance policy are met. The Act is intended to permit short-termlimited long-term care insurance policies to cover 
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(1) Be cancelled, non-renewed or otherwise terminated on the grounds of the age, gender or the 
deterioration of the mental or physical health of the insured individual or certificate holder;  

 
(2) Contain a provision establishing a new waiting period in the event existing coverage is converted 

to or replaced by a new or other form within the same company, except with respect to an increase 
in benefits voluntarily selected by the insured individual or group policyholder; or 

 
(3) Provide coverage for skilled nursing care only or provide significantly more coverage for skilled 

care in a facility than coverage for lower levels of care.  
 

B. Preexisting condition. 
 

(1) No short-termlimited long-term care insurance policy or certificate other than a policy or 
certificate thereunder issued to a group as defined in Section 4E(1) shall use a definition of 
�³�S�U�H�H�[�L�V�W�L�Q�J���F�R�Q�G�L�W�L�R�Q�´���W�K�D�W���L�V�� �P�R�U�H���U�H�V�W�U�L�F�W�L�Y�H�� �W�K�D�Q���W�K�H���I�R�O�O�R�Z�L�Q�J�� Preexisting condition means a 
condition for which medical advice or treatment was recommended by, or received from a 
provider of health care services, within six (6) months preceding the effective date of coverage of 
an insured person. 

 
(2) No short-termlimited long-term care insurance policy or certificate other than a policy or 

certificate thereunder issued to a group as defined in Section 4E(1) may exclude coverage for a 
loss or confinement that is the result of a preexisting condition unless the loss or confinement 
begins within six (6) months following the effective date of coverage of an insured person. 

 
(3) The commissioner may extend the limitation periods set forth in Sections 6C(1) and (2) above as 

to specific age group categories in specific policy forms upon findings that the extension is in the 
best interest of the public. 

 
(4) �7�K�H�� �G�H�I�L�Q�L�W�L�R�Q�� �R�I�� �³�S�U�H�H�[�L�V�W�L�Q�J�� �F�R�Q�G�L�W�L�R�Q�´�� �G�R�H�V�� �Q�R�W�� �S�U�R�K�L�E�L�W�� �D�Q�� �L�Q�V�X�U�H�U�� �I�U�R�P�� �X�V�L�Q�J�� �D�Q�� �D�S�S�O�L�F�D�W�L�R�Q��

form designed to elicit the complete health history of an applicant, and, on the basis of the answers 
�R�Q���W�K�D�W���D�S�S�O�L�F�D�W�L�R�Q���� �I�U�R�P�� �X�Q�G�H�U�Z�U�L�W�L�Q�J�� �L�Q���D�F�F�R�U�G�D�Q�F�H�� �Z�L�W�K���W�K�D�W���L�Q�V�X�U�H�U�¶�V�� �H�V�W�D�E�O�L�V�K�H�G���X�Q�G�H�U�Z�U�L�W�L�Q�J��
standards. Unless otherwise provided in the policy or certificate, a preexisting condition, 
regardless of whether it is disclosed on the application, need not be covered until the waiting 
period described in Section 6C(2) expires. No short-termlimited long-term care insurance policy 
or certificate may exclude or use waivers or riders of any kind to exclude, limit or reduce coverage 
or benefits for specifically named or described preexisting diseases or physical conditions beyond 
the waiting period described in Section 6C(2). 

 
C. Prior hospitalization/institutionalization. 

 
(1) No short-termlimited long-term care insurance policy may be delivered or issued for delivery in 

this state if the policy: 
 
(a) Conditions eligibility for any benefits on a prior hospitalization requirement;  

 
(b) Conditions eligibility for benefits provided in an institutional care setting on the receipt 

of a higher level of institutional care; or 
 
(c) Conditions eligibility for any benefits other than waiver of premium, post-confinement, 

post-acute care or recuperative benefits on a prior institutionalization requirement. 
 

(2) A short-termlimited long-term care insurance policy or rider shall not condition eligibility for non-
institutional benefits on the prior or continuing receipt of skilled care services. 
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D. The commissioner may adopt regulations establishing loss ratio standards for short-termlimited long-term 
care insurance policies provided that a specific reference to short-termlimited long-term care insurance 
policies is contained in the regulation. 

 
E. Right of Return 
  
 (1) Short-termLimited long-term care insurance applicants shall have the right to return the policy, 

certificate or rider to the company or an agent/insurance producer of the company within thirty 
(30) days of its receipt and to have the premium refunded if, after examination of the policy, 
certificate or rider, the applicant is not satisfied for any reason.  

 
(2) Short-termLimited long-term care insurance policies, certificates and riders shall have a notice 

prominently printed on the first page or attached thereto including specific instructions to 
accomplish a return. This requirement shall not apply to certificates issued pursuant to a policy 
issued to a group defined in Section 4E(1) of this Act. The following free look statement or 
language substantially similar shall be included: 

 
  �³�<�R�X���K�D�Y�H���������G�D�\�V���I�U�R�P���W�K�H���G�D�\���\�R�X���U�H�F�H�L�Y�H���W�K�L�V���S�R�O�L�F�\�����F�H�U�W�L�I�L�F�D�W�H���R�U���U�L�G�H�U���W�R���U�H�Y�L�H�Z���L�W���D�Q�G���U�H�W�X�U�Q��

it to the company if you decide not to keep it. You do not have to tell the company why you are 
returning it. If you decide not to keep it, simply return it to the company at its administrative 
office. Or you may return it to the agent/insurance producer that you bought it from. You must 
return it within 30 days of the day you first received it. The company will refund the full amount 
of any premium paid within 30 days after it receives the returned policy, certificate or rider. The 
premium refund will be sent directly to the person who paid it. The policy, certificate or rider will 
�E�H���Y�R�L�G���D�V���L�I���L�W���K�D�G���Q�H�Y�H�U���E�H�H�Q���L�V�V�X�H�G���´ 

 
F. Outline of Coverage 
 
 (1) An outline of coverage shall be delivered to a prospective applicant for short-termlimited long-

term care insurance at the time of initial solicitation through means that prominently direct the 
attention of the recipient to the document and its purpose. 

 
(a) The commissioner shall prescribe a standard format, including style, arrangement and 

overall appearance, and the content of an outline of coverage. 
 

(b) In the case of agent solicitations, an agent shall deliver the outline of coverage prior to 
the presentation of an application or enrollment form. 

 
(c) In the case of direct response solicitations, the outline of coverage shall be presented in 

conjunction with any application or enrollment form. 
 
(d) In the case of a policy issued to a group defined in Section 4E(1) of this Act, an outline of 

coverage shall not be required to be delivered, provided that the information described in 
Section 6F(2)(a) through (h) is contained in other materials relating to enrollment. Upon 
request, these other materials shall be made available to the commissioner. 

 
Drafting Note: States may wish to review specific filing requirements as they pertain to the outline of coverage and these 
other materials. 
 

(2) The outline of coverage shall include: 
 

(a) A description of the principal benefits and coverage provided in the policy; 
 
(b) A description of the eligibility triggers for benefits and how those triggers are met; 
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insurer may rescind a short-termlimited long-term care insurance policy or certificate or deny an otherwise 
valid short-termlimited long-term care insurance claim upon a showing of misrepresentation that is both 
material to the acceptance for coverage and 
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training as set forth in Subsection B. 
 
  (4) The training requirements of Subsection B may be approved as continuing education courses 

under [insert reference to applicable state law or regulation]. 
 
 B. (1) The training required by Subsection A shall be no less than:  
 

i. An additional one (1) hour of one-time training for an individual who has 
completed the required training for long-term care insurance. 

ii.  completion of  four (4) hours of one-time training for an individual who does not 
sell long-term care insurance. 

iii.  and ongoing training  of  four (4) hours every 24 months for  an individual that 
does not sell long termcare insurance , or an additional one (1) hour every 24 
months for an individual who has completed the ongoing training requirement 
for long term care. 

 
  (2) The training required under Paragraph (1) shall consist of topics related to similarities and 

differences between long-term care and short-termlimited long-term care insurance, and topics 
related to long-term  care services and providers.  Training materials shall include:  

 
   (a) State and federal regulations and requirements and the relationship between qualified 

state long-term care insurance Partnership programs and other public and private 
coverage of long-term care services, including Medicaid; 

 
   (b) Alternatives to the purchase of private short-termlimited long-term care insurance; 

 
(c) The effect of inflation on benefits and the importance of inflation protection; and 

 
   (d) Consumer suitability standards and guidelines. 
 

  (3) The training required by this Section shall not include training that is insurer or company product 
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Drafting Note: Each state should examine its statutory authority to promulgate regulations and revise this section 
accordingly so that sufficient rulemaking authority is present and that unnecessary duplication of unfair practice provisions 
does not occur. 
 
The commissioner may adopt regulations regarding standards for full and fair disclosure that set forth the manner, content 
and required disclosures. Such disclosures may include but 
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