
MEMORANDUM��

TO:�� Financial��Regulation��Standards��and��Accreditation��(F)��Committee��

FROM:�� NAIC��Staff����

DATE:����March��15,��2021��

RE:�� Part��A��Preamble��Update��for��the��Term��and��Universal��Life��Insurance��Reserve��Financing��Model��
Regulation��(#787)��

In��2019,��the��Financial��Regulation��Standards��and��Accreditation��(F)��Committee��adopted��the��Term��and��
Universal��Life��Insurance��Reserve��Financing��Model��Regulation��(#787)��as��a��new��Part��A��accreditation��
standard,��effective��Sept.��1,��2022,��with��enforcement��to��begin��Jan.��1,��2023.� � � �Model��#787��establishes��
uniform,��national��standards��governing��captive��reinsurance��agreements��pertaining��to��term��and��
universal��life��insurance��policies��with��secondary��guarantees.��Prior��to��Model��#787,��Actuarial��Guideline��
XLVIII—Actuarial��Opinion��and��Memorandum��Requirements��for��the��Reinsurance��of��Policies��Required��to��
be��Valued��under��Sections��6��and��7��of��the��NAIC��Valuation��of��Life��Insurance��Policies��Model��Regulation��
(Model��#830)��(AG48)��was��adopted��as��an��interim��step��to��address��concerns��regarding��such��reserve��
financing��transactions.��Model��#787��completes��the��XXX/AXXX��Reinsurance��Framework��by��codifying��the��
concepts��in��AG��48.����������

The��NAIC��Reinsurance��Framework��is�� �� ��#787��as��the��new��standard��for��compliance.����

Following��adoption��of��AG��48��and��prior��to��the��effective��date��of��Model��#787,��NAIC��staff��have��performed��
an��annual��review��of��all��insurers��with��applicable��tran

sactions.��The��review��is��designedtrainsure0 Tc 2.159 0 Td <0003>3546 -1.216 Td (an)Tj /C2_1 1 Tf 1.17d9jvwn 0 Td (tra)Tj 10 Td o2013 Tc 1.874 0 Td (review)Tj /C2_n1 Tfsn t<0003>3003>3546 -1.216 Td (an)Tj /C2_1 1 Tf 1.17d9jvw<0003>Tj /TT1 1 9n 4-0.001 Tc 0.365 0 Twn 0 Td(able)Tj /C2_1 1 Tf 0 Tc 4131 1 Tf 1.17d9jvw<0003>Tj /TT1 1 22 Tc 0.216 0 Td [(ri)7.1 (n(sact(on.)]TJ /C2_1 1 Tf 0 Tc-4.47 0 Td <0003>Tj /TT1 1 Tf -0.0005 Tc 0.216 0 Td[ (coi)793 (p)-2.1 lye)]TJ /C2_1 1 Tf 0 Tc 29546 -1.216 Td (an)Tj /C2_1 1 Tf 396 Tc 0.216 0 Td (with)Tj /C2_1 
  1 Tf 0 Tc 1.796 0 Td <0003>Tj /TT1 1 Tf -0.0056 Tc 0.216 0 Td [(th)-7.2 (e)]TJ /C2_1 1 Tf 0 Tc 1.347 0 Td <0003>Tj /TT1 1 Tf 0.0005 Tc 0.216 0 Td [(Rei)8.4 (n)4.9 (surance)]TJ /C2_1 1 Tf 0 Tc 4.97 0 Td <0003>Tj /TT1 1 Tf -0.0006 Tc 0.21 0 Td [(Frame)5.9 (w)1.7 (ork)]TJ /C2_1 1 Tf 0 Tc <0003>Tj /TT1 1 Tf -0.0003 Tc 4.832 0 Td (and,)Tj /C2_1 1 Tf 0 Tc 1.772 0 Td <0003>Tj /TT1 1 Tf 0.216 0 Td (as)Tj /C2_1 1 Tf 0.862 0 Td <0003>Tj /TT1 1 Tf 0.216 0 Td (a)Tj /C2_1 1 Tf 0.473 0 Td <0003>Tj /TT1 1 Tf -0.0006 Tc 0.21 0 Td (result,)Tj /C2_1 1 Tf 0 Tc 2.575 0 Td <0003>Tj /TT1 1 Tf 0.0003 Tc 0.21 0 Td [(compl)8.2 (y)]TJ /C2_1 1 Tf 0 Tc 2.952 0 Td <0003>Tj /TT1 1 Tf -0.0009 Tc 0.21 0 Td (with)Tj /C2_1 1 Tf 0 Tc 1.802 0 Td <0003>Tj /TT1 1 Tf -0.0056 Tc 0.216 0 Td [(th)-7.2 (e)]TJ /C2_1 1 Tf 0 Tc 1.353 0 Td <0003>Tj /TT1 1 Tf -0.0076 Tc 0.216 0 Td [(Pa)-7.6 (r)-6.3 (t)]TJ /C2_1 1 Tf 0 Tc 1.671 0 Td <0003>Tj /TT1 1 Tf -41.246 -1.216 Td (A)Tj /C2_1 1 Tf 0.581 0 Td <0003>Tj /TT1 1 Tf -0.0006 Tc 0.252 0 Td [(accreditatio)5.8 (n)]TJ /C2_1 1 Tf 0 Tc 5.347 0 Td <0003>Tj /TT1 1 Tf -0.0008 Tc 0.252 0 Td (standards.)Tj /C2_1 1 Tf 0 Tc 4.245 0 Td <0003>Tj /TT1 1 Tf -0.0027 Tc 0.252 0 Td [(NA)-4.9 (IC)]TJ /C2_1 1 Tf 0 Tc 2.006 0 Td <0003>Tj /TT1 1 Tf -0.0003 Tc 0.252 0 Td (staff)Tj /C2_1 1 Tf 0 Tc <0003>Tj /TT1 1 Tf -0.002 Tc 2.066 0 Td (will)Tj /C2_1 1 Tf 0 Tc 1.395 0 Td <0003>Tj /TT1 1 Tf 0.0008 Tc 0.252 0 Td [(c)4.5 (o)1.2 (ntinue)]TJ /C2_1 1 Tf 0 Tc 3.587 0 Td <0003>Tj /TT1 1 Tf -0.0005 Tc 0.245 0 Td (this)Tj /C2_1 1 Tf 0 Tc 1.479 0 Td <0003>Tj /TT1 1 Tf -0.0012 Tc 0.252 0 Td (review)Tj /C2_1 1 Tf 0 Tc 2.731 0 Td <0003>Tj /TT1 1 Tf 0.252 0 Td (until)Tj /C2_1 1 Tf 1.844 0 Td <0003>Tj /TT1 1 Tf 0.001 Tc 0.252 0 Td (the)Tj /C2_1 1 Tf 0 Tc 1.359 0 Td <0003>Tj /TT1 1 Tf -0.0003 Tc 0.252 0 Td (effective)Tj /C2_1 1 Tf 0 Tc 3.539 0 Td <0003>Tj /TT1 1 Tf 0.0006 Tc 0.252 0 Td (date)Tj /C2_1 1 Tf 0 Tc 1.838 0 Td <0003>Tj /TT1 1 Tf -0.0004 Tc 0.245 0 Td (of)Tj /C2_1 1 Tf 0 Tc 0.832 0 Td <0003>Tj /TT1 1 Tf 0.0005 Tc 0.252 0 Td (Model)Tj /C2_1 1 Tf 0 Tc 2.635 0 Td <0003>Tj /TT1 1 Tf -0.0032 Tc 0.252 0 Td (#787,)Tj /C2_1 1 Tf 0 Tc 2.252 0 Td <0003>Tj /TT1 1 Tf -41.246 -1.216 Td (at)Tj /C2_1 1 Tf <0003>Tj /TT1 1 Tf -0.0016 Tc 1.042 0 Td (which)Tj /C2_1 1 Tf 0 Tc 2.413 0 Td <0003>Tj /TT1 1 Tf -0.0016 Tc 0.228 0 Td (time)Tj /C2_1 1 Tf 0 Tc 1.856 0 Td <0003>Tj /TT1 1 Tf 0.0002 Tc 0.222 0 Td [(enactme)6.7 (n)-1.4 (t)]TJ /C2_1 1 Tf 0 Tc <0003>Tj /TT1 1 Tf -0.0064 Tc 4.641 0 Td (of)Tj /C2_1 1 Tf 0 Tc 0.826 0 Td <0003>Tj /TT1 1 Tf -0.0056 Tc 0.228 0 Td [(th)-7.2 (e)]TJ /C2_1 1 Tf 0 Tc 1.353 0 Td <0003>Tj /TT1 1 Tf -0.0005 Tc 0.228 0 Td (model)Tj /C2_1 1 Tf 0 Tc 2.575 0 Td <0003>Tj /TT1 1 Tf -0.002 Tc 0.228 0 Td (will)Tj /C2_1 1 Tf 0 Tc 1.395 0 Td <0003>Tj /TT1 1 Tf 0.0016 Tc 0.222 0 Td (be)Tj /C2_1 1 Tf 0 Tc 1.023 0 Td <0003>Tj /TT1 1 Tf -0.002 Tc 0.228 0 Td (the)Tj /C2_1 1 Tf 0 Tc 1.353 0 Td <0003>Tj /TT1 1 Tf -0.0003 Tc 0.228 0 Td (measur)Tj 3.026 0.001 Td (e)Tj /C2_1 1 Tf 0 Tc 0.495 0 Td <0003>Tj /TT1 1 Tf -0.0004 Tc 0.228 0 Td (of)Tj /C2_1 1 Tf 0 Tc 0.832 0 Td <0003>Tj /TT1 1 Tf -0.0011 Tc 0.222 0 Td (compliance.)Tj /C2_1 1 Tf 0nce.rg /C2_1 1 Tf 0 Ta433>Tj /TT1 1 1 1 Tf -ET /A)TT1 1 1 1 Tf -ET /wiie-0.000sill
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