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INT 23-02 Superseded SSAPs and Nullified Interpretations

e. The Act includes references to the tax code which provides a hierarchy for determining the
“applicable financial statement.” At a high level, the first choice is U.S. generally accepted
accounting principles (GAAP) financial statements; the second choice is international financial
reporting standards (IFRS) financial statements. If GAAP and IFRS financial statements are not
available, the financial statements filed by the taxpayer with any other regulatory or government
body are acceptable. If the taxpayer is part of a tax-controlled group of corporations, the group’s
applicable financial statement is the applicable financial statement for each member of the group.

f. To determine its U.S. federal income tax liability, an applicable corporation will need to compute f.
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