












































Stateof KnowledgeReport
LegalConsiderationgor the Designof WeatherIndexInsurance
Chapter 1 Background — Traditional Insurance and Index Insurance

of the riskcouldhaveveryserious
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LegalConsiderationgor the Designof WeatherIndexInsurance
Chapter 2 The Status of Index Contracts — Legal and Regulatory Considerations

Judicialr litigation delayinsurance coveringadditionalcostsincurredby delaysin
litigation or arbitrations.

Contingencypoliciesare almostalwayswritten asindemnity contracts,althoughthey may
containan elementof fixed suminsuranceIn this SKRwhenwe usethe term contingency
insurance, we arereferringto non indemnityor fixed suminsurancenot the type of insurance
policyreferredto above.

Literatureon insurancdaw appearsto considercontingencyinsuranceprincipallyin the context
of life, accidentand sicknessnsurance Despiteextensiveresearchwe havefound verylittle in
the literature, or in decidedcasesgconcerningzthdother
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24.3 Can Index Contracts Be Classified as Traditional Indemnity Insurance?

Asdiscussedmostnon personalinsurancejncludinginsurancecontractsthat providefor
consequentialossessuchasbusinessnterruption insurancejs soldastraditionalindemnity
insurance Althoughgenerallypermitted, valuedpoliciesare not commonlyusedfor non marine
insuranceln this Sectionwe considerwhetherindexcontractscanbe classifiedastraditional
(nonwva
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