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THE NAIC FINANCIAL  REGULATION STANDARDS  
AND ACCREDITATION PROGRAM  

 
(Note:  The official standards, policies and procedures of the NAIC Financial Regulation Standards and 
Accreditation Program are contained in the Proceedings of the NAIC and should be consulted for 
complete, accurate and up-to-date information on the Program. 
  
This pamphlet contains only general information about the NAIC Financial Regulation Standards and 
Accreditation Program and is not a comprehensive statemen a6a-
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7. The NAIC noti f i es the r evie w t eam mem ber s. The r evi e w t eam membe rs are pai d by the NAIC at 
a set hourl y rat e for tim e spent on the accr e di ta ti on revi e w plus reasona bl e act ua l expens es 
incur r ed. 

 

8. The NAIC works with the state to sche dule the site visit and noti fi e s the revi e w team of the dat e s. 
Gene r al ly, a sit e vi sit requi re s thr ee to five days depe ndi ng upon the size of the state. 

 

9. The NAIC sends copi es of the stat e’ s com pl e te d self- evalua ti on gui de wit h any appl i ca ble 
supporti ng docume nta ti on to the revi e w team . 

 

10. The NAIC notif ie s the state of the dat a, docum e nt a t ion, staff inte r vi e ws, and othe r needs of the 
r evie w t eam for its on -site revi e w.  

 

11. The NAIC Legal Division revie ws the Par t A response s and other per ti ne nt inf orm at i on rece i ve d 
from the st at e , and to the ext e nt nece ss a ry, may anal yz e the stat e’ s laws, to dete rm i ne whet her the 
stat e is in com pli a nce wit h the Part A standa r ds and to confi r m whet her the cit at ions provi de d by 
the stat e accur at el y ident if y the ext e nt to whi c h the state ’ s laws and regula t ions evi de nc e 
com pl ia nc e wit h the Part A standa r ds. Quest i ons or conce r ns are for wa rded to the NAIC 
accre dit at i on staff and, if not resol ve d, are discus sed wit h the stat e and, in addi ti on, may be 
brought to the att enti on of an accr e di t ati on revie w team leade r. 

 

12. The repor t of the NAIC Legal Divisi on on the Part A standar ds (Part A Repor t) repor ts  the 
findi ngs of the NAIC Legal Divisi on and incl udes the NAIC Legal Divisi on’ s conc l usi on on the 
stat e ’s com pl i anc e wit h the Part A: Laws and Regula t ions Standar ds. An except i ons por ti on of 
the r epor t  wi ll highli ght conc er ns, if any are not e d duri ng the r evi e w, toget her wit h 
recomm e nda ti ons for the stat e to cons i de r enha nce me nt s to its laws and regul a ti ons provi di ng for 
sound insur anc e regula ti on. The depa rt me nt is requi r e d to provi de a form al response to any 
exce pt i ons not e d by the dat e indi c at e d by NAIC staf f. Thi s respons e will be incl ude d in the 
accre dit at i on repor t package provide d to the Commit te e for disc us si on during the n ati onal 
meet ing. 

 

13. The Par t A Repor t is made part of the docume nta ti on for the accre dit at ion revi ew. It is typi c al l y 
deli ve re d to the depa rt me nt and the revi e w team by  the comm e nce me nt of the on-s ite r evi e w, and 
is incl ude d in the mat e ri al s subm it te d to each mem be r of FRSAC at the conc l us ion of the e v i
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�ƒ W a l k -thr ough of the depart me nt to gain an under st ati ng of docum e nt and comm uni c at i on 
flows.  

�ƒ M e et i ngs of the revi e w team to disc uss comm e nt s and findi ngs from the revi e w.  
�ƒ Pr i vat e meet i ng of the team mem ber s to deve l op the revi e w team’ s recom me ndat ion 

regar ding the stat e ’s accre di t at ion and to draf t the revi ew team ’s report. 
�ƒ Closing conf er e nce wit h the stat e to disc us s findi ngs.  
�ƒ Draft copie s of the Part A Repor t and the revi e w team ’ s repor t disc us si ng Part s B, C and D, 
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c.  For thos e stat es cur r entl y accr edit e d:  
 

�ƒ If the deci s ion is to place a stat e ’s accr e di te d stat us on probat i on, a let te r set ti ng for t h the 
condit ions of the probati on shoul d be sent to the state as soon as possi bl e aft er the 
Commi tt ee meet i ng. The state does not have the opti on to appe al the decis i on of the 
Commi tt ee . 

 

�ƒ If the deci si on is to suspe nd a stat e’ s accr e di t at ion, a let te r set ti ng fort h the condit i ons of 
the suspens ion shoul d be sent to the state as soon as possi ble aft er the Commit t ee 
meet ing. The  stat e may eithe r acce pt the deci si on or choos e to appe a l the deci s ion of the 
Com mi tt ee . In the case of an appe al, the state ret a ins its full accr e dit e d status dur i ng the 
appe al s proc es s.  Publi c acknowl e dge me nt that a stat e’s accre dit at i on has been suspe nded 
should onl y occur aft e r the oppor tunit y to appe al has laps e d and the stat e has  not chos en 
to do so, or if the decis i on by the Commit te e to suspe nd accr e di ta ti on is uphe ld by the 
appe al heari ng panel. 

 

�ƒ If the deci si on is to revoke a state ’ s accr edit a ti on, the state may eit her acce pt the deci si on 
or choos e to appe a l the deci si on of th e Commit te e . In the case of an appe al, the state 
reta i ns its ful l accr e dit e d stat us duri ng the appe al s proc e s s. Publ i c acknowl edgeme nt that 
a state ’s accre dit at i on has been revoke d shoul d onl y occur aft e r the oppor t uni ty to appeal 
has lapse d and the state has not chose n to do so, or if the deci s ion by the Commi tt e e to 
revoke accr edit a ti on is uphe l d by the appe a l hear i ng pane l. 

 

5. Accredi ta ti on is for a five -year peri od, subje ct to annua l revi e ws of the stat e ’s self- eval uat i on 
gui de . Once accr e di t ed, a state is subj ec t to a full accr edit a ti on revie w every five year s. If 
inf or ma ti on com e s to the att e nt i on of the Commit te e that sugges ts that a state may no longer meet 
the standar ds , a speci al revi e w may be conduc t ed. If the Commit t ee conc ludes that the state ’s 
accre dit at i on shoul d be plac e d on probat ion, suspe nde d or revoked, the specif i c reas ons are 
docume nte d in a report to the stat e. The stat e would have the right to appea l a suspe nsi on or 
revoca ti on deci si on of the Commit te e uti li zi ng the proc e dur es  out li ned in the secti on  ent it le d, 
“Appeal Proc e dur e s for the NAIC Financ i al Regul at io n Standa r ds and Accredit at i on Progr am.”  

 
Interim Annual Reviews  
 

1. Annuall y, on the anni ve rs ar y of the stat e’ s accr e di ta tion, the stat e shal l subm it an updat e d sel f -
eval ua ti on gui de (i nteri m annua l r evi e ws) to the NAIC Central Offi c e. 

 

2. The stat e’ s repor t in the fir st year aft er an on -site accr edit a ti on revi e w shall also provide a n 
upda te d respons e to all recomm endat i ons made in the revi e w team ’ s report , incl udi ng the 
progre s s on addre s si ng each of the recom me ndat ions. Additi onal updat e s may also be requi re d in 
subs e que nt  year s to addre s s any out st a ndi ng conc er ns. 

 

3. NAIC sta f f wil l revi e w the i nte ri m annual r evie w repor t and suppor ti ng docum e nta t ion subm itt e d 
by the stat e and summ ar iz es  the inf orm at ion for prese nt a ti on to the Commit t ee . 

 

4. After heari ng the repor t from the NAIC staf f, the Commit t ee wi ll det erm i ne whet her the st ate 
rema i ns in com pl ia nc e with the standar ds. ( The Commit te e may reque st that a repr es e nt a ti ve of 
the stat e be pres e nt to answe r ques ti ons, if desir e d.)  

 

5. If the Commi tt e e finds the stat e to be out of com pl ia nc e wit h the standa rds , the spec if ic reas ons 
wi l l  be docume nte d in a let te r to the stat e and the stat e ’s accr e di ta ti on will be place d on 
probat i on, suspe nde d or revoke d. The stat e woul d have the right to appe al a suspe ns i on or 
revoca ti on deci si on of the Commi tt ee util i zi ng the proc e dur e s outl ine d in the fol l owi ng sect i on 
enti tl e d, “Appeal Proce dure for the NAIC Financi al Regula ti on Standa rds and Accredit at ion  
Progra m.” A state cannot appe al a decis ion by the Commi tt ee to plac e its accre dit at i on on 
probat i on. 
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A Closer Look at the Standards 
 

The Sta ndar ds have been divide d int o four  
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Captive Rei ns ur er s 
The foll owi ng Part A standa r ds appl y to the regul a tion of a stat e’ s dom e st ic insur er s lice ns ed and/or 
orga ni z ed unde r its capti ve or speci al pur pos e vehi cl e stat ut e s or any othe r sim il ar stat ut or y cons tr uct 
(capt i ve insure r) that rei ns ur e busi nes s cover i n g risks resi di ng in at least two states, but onl y wit h respe ct 
to the foll owi ng line s of busi nes s: 
 

1. Pol ic i es that are requi r e d to be val ue d unde r Sect i ons 6 or 7 of the Valuation of Life Insurance 
Policies Model Regulation (Model #830) (comm onl y ref er re d to as XXX/AXXX pol i ci e s). The 
appli c at ion of thi s provi s ion is inte nde d to have a pros pe ct i ve- onl y eff e ct, so that regul a ti on of 
capti ve insure r s, specia l pur pose vehi cl e s and any other ent iti e s that rei ns ur e thes e types of 
pol ic ie s will not be subje ct to the Par t A standa r ds if the poli ci e s assum e d wer e bot h (1) issue d 
pri or to Jan. 1, 2015, and (2) ceded so that they wer e par t of a rei ns ur anc e arra ngem e nt as of Dec. 
31, 2014. [Drafti ng Not e: Thi s par agr a ph of the Prea mbl e becam e eff e ct i ve Jan. 1, 2016]  

 
2. Va r i abl e annui ti es val ue d unde r Actuar ia l Gui del ine XLII I —CARVM for Vari a bl e Annui ti es 

(AG 43). [Drafti ng Not e: Thi s par a gr a ph of the Pream ble is not yet eff e ct i ve. Effecti ve dat e for 
com pl ia nc e to be det er mi ned.] 

 
3. Long term car e insur anc e val ue d under the Health Insurance Reserves Model Regulation (Model 

#10). [Drafti ng Not e: Thi s par agr aph of the Pream bl e is not yet eff e ct i ve. Effecti ve date for 
com pl ia nc e to be det er mi ned.] 

 
Wit h regar d to a capti ve insur er, speci al pur pos e vehi cl e, or any other enti t y assum ing XXX/AXXX 
busi ne s s, regul at ion of the enti t y is deem e d to 
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2. Capital and Surplus Requirement 
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10. Reinsurance Ceded 

S t at e law shoul d cont ai n the NAIC  Credit for Reinsurance Model Law, the NAIC’s Credit 
for Reinsurance Model Regulation and the NAIC 



NAIC 
 

 

Th e NAIC Finan c ia l Reg u la tio n Stan d a rd s an d Accred ita tio n Pro g r a m  Pag e 11 

 
21. Corporate Governance 

St a te stat ut e and/or regul ati on shoul d incl ude a requir e me nt for insur e rs to provi de a conf ide nt i al 
annual disc l os ure of their cor pora te gover na nc e prac tic e s that is subst a nt ia ll y sim il ar to the NAIC’s 
Corpora t e Gover na nc e Annual Discl os ur e Mode l Act and C orpor a te Gove r nance Discl os ure Model 
Regul at ion. 
 

22.  Captive Reinsurance 
St a te st atute and/or regul at i on shoul d be subs ta nti al ly sim il ar to unif or m, nationa l standar ds that 
gove r n rese r ve fina nci ng arr a ngem e nt s per t ai ni ng to lif e insura nc e pol ic ie s cont a ini ng guara nte ed 
nonl e ve l gros s prem i um s, guar ant ee d nonl eve l bene fit s and uni ver s al lif e insura nc e poli c ie s wit h 
seconda r y guar a nt e es, to ensur e that bot h the tot al secur it y and the pri ma r y secur it y are provi de d in 
form s and amounts that are in compli a nce with the requi r em ent s set fort h in the Term and Universal 
Life Insurance Reserve Financing Model Regulation (#787). 
 
 

(Note: If a state can provide evidence that none of the entities contemplated in above standards 14, 16, 17 
or 18 is either present or allowed to operate in the state, it will not need to demonstrate compliance with 
that standard.) 
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The depar tm e nt shoul d requi re that RRGs repor ti ng to the depa rt me nt fil e the appr opr i at e NAIC 
Annual Stat em e nt Blank whi c h shoul d be prepar e d in accor danc e with the NAIC’s Inst r ucti ons 
Handbook, as appli ca ble. The RRGs shoul d fol low those account i ng proc edur e s and prac ti c es 
presc ri be d by the NAIC Accounting Practices and Procedures Manual  or anot her basi s of 
account ing as per mi tt e d or presc ri be d by state law or regul ati on.  

 

 
4.  Corrective Action 

St a te law shoul d conta i n the NAIC’s Model Regulation to Define Standards and Commissioner’s 
Authority for Companies Deemed to be in Hazardous Financial Condition or a subs t anti al l y simi lar 
provis ion whic h aut hor iz e s the d
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Part B: Regulatory Practices and Procedures 
 

Preamble 
Purpose of the Part B Standards 
The pur pose of Part B is to identi f y base -line regul at or y pract ic e s and proc edure s requir e d to suppl em ent 
and support enf or c em ent of the stat e s’ fina nci a l sol venc y laws in order for the stat e s to att ai n subst a nt ia l 
com pl ia nc e wit h the cor e standa rds est a bl is he d in Par t A. Part B identi fi es standards that are to be appl ie d 
in the regul at i on of all forms of mul ti- stat e insur er s as disc us s ed below. The term “st at e” as used her e in is 
inte nde d to incl ude any NAIC membe r juri s di ct i on, incl uding U.S. terr it ori e s. 
 
Pa r t B sets out standar ds requir e d to ensur e adequa te sol ve nc y regula ti on of mul ti -stat e insur er s. Each 
stat e must make an appr opr i at e alloc at i on of its avai la bl e resour ce s to eff ec ti vely addre s s its regul at or y 
pri or it ie s. In addi ti on to a dom e sti c st at e’ s exami nat i on and anal ysi s act ivit i es, other checks and bala nce s 
exi st in the regula t or y envir onme nt. Thes e incl ude othe r state s ’ regul at i on of licens e d for ei gn com pa ni es, 
the appr opri a te appli c at i on of FAST and IRIS rat i os, the analys es by NAIC’s staf f, the NAIC Financi a l 
Analysi s Wor king Group, the NAIC Analyst Team Syst em  
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ve r sa. Reli a bl e result s may be obt a ine d usi ng alt erna ti ve, yet effe ct i ve, fina nc i al sol ve nc y over si ght 
met hodol og i e s. The accre di t at ion progra m shoul d not empha s iz e form over substa nc e in its eval uat ion of 
the stat e s’ sol venc y regul at ion. 
 
(NOTE: FRSAC has adopted Review Team Guidelines that provide detailed guidance to the review teams 
regarding how compliance with the Part B, Regulatory Practices and Procedures Standards should be 
assessed. These guidelines can also assist states in preparing for the accreditation review of their 
department.) 
 
1. Financial Analysis 
 

a. Sufficient Qualified Staff and Resources 
The depar tm e nt 
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2. Financial Examinations 
 

a. Sufficient Qualified Staff and Resources 
The depa rtm e nt should have the resourc e s to effe c tive l y exami ne all dom e st ic insur er s on a 
per iodic basis in a manner comm e nsur at e wit h the financ ia l str e ngt h and posi ti on of each 
insur e r.  
 

b. Communication of Relevant Information to/from Examination Staff 
The depa rt me nt shoul d ensur e that all rele va nt inf orma t ion and dat a obt a ine d that may assi st in 
the fina nc i al  exam ina ti on proc es s  is provide d to the  fina nc ia l  exami nat ion staf f. The depa rtm e nt 
should ensur e that findings of the fina nc ia l exami nat i on staff are comm uni c at e d to the 
appr opr ia te per s on(s). 
 

c. Use of Specialists 
The depa rtm e nt ’ s exami nat i on st af f shoul d incl ude spec ia li st s wi t h appr opr ia te trai ni ng and/or 
expe ri e nc e or othe r wis e have avai l abl e quali fi e d specia l is ts, whi ch wi ll permi t the depar tm e nt to 
effe c ti vel y exami ne any insur e r. Thes e speci a li st s shoul d be uti li z ed wher e appr opr i at e give n the 
com pl e xi ty of the exam ina ti on or identi fi e d fina nci al conc e rns. 
 

d. Appropriate Supervisory Review 
The depa rt me nt’ s proce dur e s for exami nat i ons shoul d provi de for super vi sor y revie w of 
exami nati on workpa per s and repor ts to ensur e that the exam i na ti on proc edure s and findi ngs are 
appr opr ia te and com ple t e and that the exam ina ti on was conduc te d in an effi cie nt and tim e ly 
manne r.  

 

e. General Examination Procedures 
The depar tm ent’ s pol ic i es and proc e dur e s for the conduc t of exam i na ti ons shoul d gene ra ll y 
foll ow those set for t h in the NAIC  Financial Condition Examiners Handbook. Appropri ate 
var ia ti o ns in met hods and scope should be comm ens ur at e wit h the financ ia l stre ngth and 
posit i on of the insur er.  

 

f. Risk Assessment and Testing 
The depar tm e nt ’s perf orm a nce and docume nta ti on of risk- focus e d examina ti ons should 
gene ra ll y foll ow the guidanc e set for t h in the NAIC Financial Condition Examiners Handbook . 
Appropr i at e var ia ti ons in met hod and scope shoul d be comm e ns ura te wit h the fina nc ia l s tre ngt h 
and posi ti on of the insur er.  
 

g. 
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3. Department Procedures and Oversight 
 

a. Information Sharing  
St a te s shoul d 
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Changes to the Program 
 
Effective September 1, 2022 (enforcement to begin for accreditation January 1, 2023) 
�ƒ The 2019 revis i ons to the Credit for Reinsurance Model Law  (#785) and the Credit for Reinsurance 

Model Regulation (#786) outli ne the requi re me nts for com pa nie s to take credi t for rei ns ur a nc e when 
cede d to a Reci pr oc al Juris di ct ion. T he revis i ons wer e adopt e d on a “subs t antia l ly sim il ar ” basi s. 
Howeve r, it shoul d be not ed that the Dodd- Frank Wall Str e et Ref orm and Consum e r Prot e ct ion Act 
requi r es that a state insur a nc e meas ure be “cons is te nt” wit h the Cover e d Agreeme nt in order to avoid 
feder al preem pt i on, which may be int er pre t ed as a highe r standar d than “subs t a nti a ll y sim il ar.”  
Ther ef ore, stat e s are encoura ge d to adopt the 2019 revis i ons in clos e to ident i ca l for m to the mode l s.  
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