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sameU.S. jurisdictionsvhere the tansferringinsurer(s)is licensed or had ever been licensed with
respect to the tansferredbusiness

ii. ForIBT transactions involving property and casualty insurance, the appéicaptesenttionthat the
laws of eaclJ.S. jurisdiction wherany such policies issued by ttiansferringinsurer are transferred
such thatrights toguaranty fund coverage amot reduced, eliminated, or otherwise changed as a
result of the transaction

A full descriptiorand analysis of all plans regarding run off operations of any of the insurer(s) relating to
the businesdeing transferred

Update to the Own Risk and Solvency Assessment reports (“ORSA”) demonstrating how the proposed
transactionwould impact the ORSA analysis for the transferring ingsyas well as for any insurer that
will be assuming policy liabilities if the proposed transaction is approved.

Documentationof how the administration of policies by the transferring insgsgrfollowing the
transactionwill provide a continuing level and quality of service

Form of notice to be provided under the IBT to any policyholder whose policy is part of the transfer,
including a full descriptioas to how such notice shall be provided

2. CorporateDivision—Narrative of the ProposedCD including

a.

Themannerof allocatingbetweenor amongthe resultinginsurer(sincluding:

i. Any assetsof the dividing insurerthat will not be owned by all of the resultingcompaniesas
tenants incommon

ii. The liabilities of the dividinginsurer, including policy liabilities, to which not all of the resulting
insurer(s)will becomejointly andseverallyliable.

Themannerof distributingsharesin the new insurex(s) to the dividinginsurex(s) or its shareholders

Areasonablalescriptionof the liabilities,includingpolicyliabilities,anditems of capital,surpluspr other
assets, in each case, that the dividing insurgr(sposes to allocate to eagksultinginsurer(s), including
specifyingthe reinsurancecontract, reinsurance coverageobligations, and related claims that are
applicableto thosepolicies

All terms and conditions required by the laws of the jurisdiction or the articles of incorpoiatiboylaws
of the dividingor resultinginsurer(s)

Evidence demonstrating that the interest of all classes of policyho{aeisiding with respect to guaranty
association coverageglaimants and othestakeholdersof the dividingand resulting insurer(syill be
properlyprotected, andall other terms and conditionsof the division.

Nothing in this shall expand or reduce the allocation and assignment of reinsurance as stéted in
reinsurancecontract.

If the dividing insurerg) surviveshe divisionthe planof divisionshallincludeany proposed amendments
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the laws of each U.S. jurisdiction where any such policies issued by the dividing insuaércated
such that rights to guarantgtssociatiorcoverageare not reduced, eliminated, or otherwise changed
as a result of the transaction

Runoff operations

i. Adescriptionof all plansregardingany rurroff operations

m. Documentationof how the administration of policies by the dividing insurer following the transaction will

provide a continuing level and qualib§ service

3. Financialnformation for IBT and CD

a.

Historical financial statements, including the most recently filed annual and quarterly statutory
statements

Financial statements (in a spreadsheet format) detailing the accounting of the proposeut IBD
including:

i. Schedulesletailingassetsandliabilitiesto be reallocatedaspart of the IBTor CD

ii. Anaccountingf anyspeciakhargesre-evaluationspr write-downsto be madeaspart of the IBTor
CD.

Proformafinancialstatementsof the insurer(s)sif the IBTor CD werapprovedincludinganexplanation
of the underlyingassumptions

Financiaprojectionsfor three years
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ii. Assetdeterioration.
iii. Deterioration inthe collectibilityof reinsurance recoverables.
5. Organizationalmpact
a. The plan should affirm thall resulting insurer(s3hall be in compliance with licensure requiremeints
all applicablejurisdictions If the restructuring transaction involves thiansfer of reinsurance business
from one reinsurer to another, approval of the transaction should consider the impact on the direct writer

to continue to receive credit for reinsurance if it existed prior to the transaction

b. Analysisof the changein organizationalstructure resultingfrom the transaction.Areasof emphasize
includethe following

i. Ownershipof the resultingcorporatestructures

ii. Relationship betweemanagemenbf the resultinginsurer(s)

iii. Substantiateinsurancearrangementsetweenresultinginsurer(s)
iv. Otherongoingbusinesdies betweenthe resultinginsurer(s)

Sectionlll —RobustRequlatory Review

1. Initial Reviewof the Transaction

The domestic e@gulator should conduct an initial review ofthe proposalpreparedby the applicantinsurerto
determineif allinformation requiredby Section bnd Sectionll hasbeen providedand the transaction has been
properly designed. Some domestic regulators may choose to call a limited fatapeialexaminationaspart of
conductingtheir review.Thedomestic egulatorshouldensure:

a.
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be embedded in law (along with existing Insurance Holding Company SysteRegulatory Act (#440) FormA
requirements).

a. The regulatory review must be robust, including evaluations of financial projections, actusigsis and
capital projections. In addition, the review should also include a confirmationttieainsurer(s) have
performed a due diligence of the legal implications in other jurisdictispscifically those that have anti
novation laws. Correspondingly, all affected regulators shaewoladuct a review of their own laws to
ensure there is no legal bar to the transaction.

b. The review should be conducted by the domestic regulator assisted by qualified independent experts (or
in-house department of insurance expertise for)@dd shouldidentify key riskdo the transaction. The
independentexpert should not be a department of insurance employee and shouétbleeto assert
independence from the reporting entities under discussion. The expert resiewld,at a minimum,
include thefollowing:

i. Aprospectivesolvencyassessment

ii. Afindingthat the assets to be transferred to insurers involved inttla@sactionareadequateto cover
the insurers liabilitiesbeingtransferred

iii. A conclusionthat the transactiondoes not have any material adverseimpacts on policyholders
including services, benefits from reinsurers, guaranty associationsor other secondary market
mechanisms

iv. Aconsideratiorof the plans of any insurés)involved in the transaction to liquidate anothewolved
insurer, sell or dividend assets, consolidate, merge, or make other changes, aesuitingimpact
on capital,policyholdersyeinsurersandguaranty associations.

v. An analysis of any relevant contracts, including claims management and reinsuraancd,
recordkeeping.

c. The domestic regulator shouldonsider whetherany insurer(s)will lose the benefits of policy line
ESIGAESTSDARZY TZUZN3Y0 4SG HaAYEADKZY /Y WAUSYO 1S5€ EGHGAWAYAKZY #SG domesticregulator should
determine whether following the transactiorthe insuers areoperating in a single industry segment is

offering differentiated types of insurance products or is otherwise exposed to increased risk because of
$#e §YeZAAdIG BseU PAZTG

3. RequireStrong
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impactedregulators,andthe input from policyholders.
d. Useuniform NAlICvaluationandaccountingstandards.
i. When evaluating the solvency impact of a proposed transaction, the accounting usitizett! be in

conformance with the NAIC’s uniform statutory accounting principles valuatidnaccounting rules
in the NAICAccounting Practices and Procedures Manual
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ii. Risk exposure modeling.

iii. Horizonand confidencelevelsto addressshort-term (1 year); mid-term (5 to 10 years);long-term
(relatively
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stakeholders experience no materiatlverseimpacts includingbut not limited to the availability of
guaranty association coveragé&€he
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I. Iftheindependentexperthas expertise in state guaranty association laamsideration of factors relevant
to whetherthe transaction will
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v. Disclosureof materialdisputesrelatedto reinsurancebalancesandthe potentialimpactof resolving
thosedisputes

vi. Adiscussiorof the impactof the IBTor CDon the collectibility of reinsurancebalances

b. A legalanalysisof the effect that
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3. Due Diligence Requiring

Depending upon the nature of the transactiothe domiciliary regulatomay requirethe transferring

insurer(s)to provide reasonable notification tstakeholdersand policyholder®f the transactionwhich may

include, but are not limited to, the following:

a. Mailing the notice to the stakeholder by firstass mail, postage prepaid to their kkstown address as
indicated by the records of the transferring insurer or to the address to which premium notices or other
policy documents are sent;

b. Sending the notice binternationally recognized delivery service (if needed);

c. By electronic means to any stakeholder who provided consent to receiving service by electronic mail and
provides instructions for making the electronic notice or servitdectronic means" shall include

communications by facsimile or electronic mail,

d. By publication in a newspaper of general circulation in the state in which the transferring insurer has its
principal place of business and in such other applicable publications; or

e. By retaining the services of a professional or entity thatcializegs locating current addresses for
businesses and persans

4. Notify/Coordinate with Affected Regulators
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iii. Practicalbperationof the plan.
iv. Timingandmethodof paymentof the reinsurance premiums

v. Financial condition ahe reinsurers
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GLOSSARYFTERMS
(Relatedo the Form A System)
Term Description
An“affiliate” of, or person“affiliated” with, a specificpersonisapersonwho
Affiliate directly, or indirectly through one or more intermediaries, controls or|is

controlledby, or isundercommoncontrol with, the person specified.

The applicant is the insuravishing to enter into a Bor IBT and making a
filing with the domiciliaryregulator. Whenentering applicaninformation,
one or the other maybe entered but not both a company nameand
individualname.

Applicant(Information)

Theapplicationstatusmaybe anyone of the following: Approved Approved
ApplicationStatus with Stipulation, TransactionClosed, TransactionNot Closed, Deniedr
Withdrawn.Submitted,UnderReview, andVithdrawn.

CoCode CoCoddsthe companycodenumberassignedo the insurerby the NAIC.
Comments Commentsare a listof statementsregardingthe filing.
Company Acompany isanapplicantor entity that isother than anindividual.

Thecontact’'sname is the initial contact person at the staiejurisdictionof
Contact Name domicile. The state contact person is the department staff, usually an analyst,
serving as the primary liaison between the applicant, domestic insurer

) Directors arehe individualswho sit on the boardof directorsgoverningthe
Directors applicant (company).

The domestic insurer is the company being acquired or merged. The -
insurer shall have the same meaning as set for within &a&n jurisdiction
Domestidnsurer
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