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Specific Instructions for Application of the Formula 
 
Column (1) – Direct and Assumed Modeled Losses 
These are the direct and assumed modeled losses per the first footnote.  Incl

These are the modeled losses ceded under any reinsurance contract. Include losses only, no loss adjustment expenses, and should be associated with the Net Modeled Losses. 
 
Column (4) - Ceded Amo



CALCULATION OF CATASTROPHE RISK CHARGE FOR EARTHQUAKE     PR027A

(1) (2) 3† (4)††

Earthquake Reference Direct and Assumed Net Ceded Amounts Recoverable Ceded Amounts Recoverable

with zero Credit Risk Charge

(1)

Lines (1)-(4): Modeledlossesto be enteredon theselines are to be calculatedusingoneof the following NAIC approvedthird party commercialvendorcatastrophemodels- AIR, EQECAT,RMS, the ARA HurLossModel, or the Florida Public Model for 
hurricane;or a catastrophemodelthat is internallydevelopedby the insurerandhasreceivedpermissionof useby the leador domesticstate.The insurancecompany'sown insuredpropertyexposureinformationshouldbe usedasinputsto the model(s). The
insurancecompany



CALCULATION OF CATASTROPHE RISK CHARGE FOR HURRICANE     PR027B

(1) (2) 3† (4)††

Hurricane Reference Direct and Assumed Net Ceded Amounts Recoverable Ceded Amounts Recoverable

with zero Credit Risk Charge

(1) Worst Year in 50 Company Records
(2) Worst Year in 100 Company Records
(3) Worst Year in 250 Company Records
(4) Worst Year in 500 Company Records

(5)

Y/N

(5) Has the company reported above, its modeled hurricane losses using an occurrence exceedance probability (OEP) basis?  

(6) (7)
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