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(reported on Schedule E-2.)  are obligations issued by business units, governmental units, and certain nonprofit units, having a fixed schedule for one or more future 
payments of money. This definition includes commercial paper, negotiable certificates of deposit, repurchase agreements, and equipment trust certificates. Miscellaneous 
fixed income assets are other assets with fixed repayments schedules, such as mortgages and collateral loansinclude non-bond items reported on the cash equivalent and 
short-term schedules, derivatives, mortgage loans, collateral loans, and other items reported on Schedule BA: Other Long-Term Invested Assets. 
 
Bonds (XR007.1) 
The bond factors for investment grade bonds (NAIC Designation Category (1.A-2.C) are based on cash flow modeling. using historically adjusted default rates for each 
bond category. For each of 2,000 trials, annual economic conditions were generated for the ten-year modeling period. Each bond of a 400-bond portfolio was annually 
tested for default (based on a “roll of the dice”) where the default probability varies by NAIC dDesignation category Category and that year’s economic environment. 
When a default takes place, the actual loss considers the expected principal loss by category, the time until the sale actually occurs, and the assumed tax consequences.The 



Miscellaneous Fixed Income Assets



o All Other LIHTC investments, state and federal LIHTC investments that do not meet the requirements of Lines (4427) through (4730) would be reported 
on Line (4830). 

 
EQUITY ASSETS 

XR01009 
Unaffiliated Preferred Stocks 
Experience data to develop preferred stock factors is not readily available; however, it is believed that preferred stocks are somewhat more likely to default than bonds. 
The loss on default would be somewhat higher than that experienced on bonds; however, formula factors are equal to bond factors.  
 
The RBC requirements for unaffiliated preferred stocks and hybrids are based on the NAIC designation. Column (1) amounts are from Schedule D, Part 2, Section 1 not 
including affiliated preferred stock. The preferred stocks and hybrids must be broken out by asset designation (NAIC 01 through NAIC 06) and these individual groups 
are to be entered in the appropriate lines. The total amount of unaffiliated preferred stock and hybrids reported should equal annual statement Page 2, Column 3, Line 2.1, 
less any affiliated preferred stock in Schedule D Summary by Country, Column 1, Line 18. 



or Superintendent of the Department of Insurance. The reporting entity is also responsible for maintaining a listing of the individual securities and corresponding 
book/adjusted carrying values making up its investment companies (mutual funds) and common trust funds portfolio, in order to determine wh



(1) (2) (3) (4)

Asset Category Annual Statement Source

Off-Balance Sheet 
Collateral 

Book/Adjusted 
Carrying Value

Schedule DL, Part 1 
Book/Adjusted 
Carrying Value Subtotal Factor

RBC 
Requirement

Fixed Income Assets
Bonds

(1) NAIC 1.A - U.S. Government Full Faith and Credit, 
Other U.S. Government Obligations, and NAIC U.S. 
Government Money Market Fund List (Refer to A/S 
Instructions) Company Records 0 0 0 0.000 0

(2) NAIC Designation Category 1.A Bonds Company Records 0 0 0 0.000 0
(3) NAIC Designation Category 1.B Bonds Company Records 0 0 0 0.000 0
(4) NAIC Designation Category 1.C Bonds Company Records 0 0 0 0.000 0
(5) NAIC Designation Category 1.D Bonds Company Records 0 0 0 0.000 0
(6) NAIC Designation Category 1.E Bonds Company Records 0 0 0 0.000 0
(7) NAIC Designation Category 1.F Bonds Company Records 0 0 0 0.000 0
(8) NAIC Designation Category 1.G Bonds Company Records 0 0 0 0.000 0
(9) Total NAIC 01 Bonds Sum of Lines (1) through (8) 0 0 0 0

(10) NAIC Designation Category 2.A Bonds Company Records 0 0 0 0.000 0
(11) NAIC Designation Category 2.B Bonds Company Records 0 0 0 0.000 0
(12) NAIC Designation Category 2.C Bonds Company Records 0 0 0 0.000 0
(13) Total NAIC 02 Bonds Sum of Lines (10) through (12) 0 0 0 0
(14) NAIC Designation Category 3.A Bonds Company Records 0 0 0 0.000 0
(15) NAIC Designation Category 3.B Bonds Company Records 0 0 0 0.000 0
(16) NAIC Designation Category 3.C Bonds Company Records 0 0 0 0.000 0
(17) Total NAIC 03 Bonds Sum of Lines (14) through (16) 0 0 0 0
(18) NAIC Designation Category 4.A Bonds Company Records 0 0 0 0.000 0
(19) NAIC Designation Category 4.B Bonds Company Records 0 0 0 0.000 0
(20) NAIC Designation Category 4.C Bonds Company Records 0 0 0 0.000 0
(21) Total NAIC 04 Bonds Sum of Lines (18) through (20) 0 0 0 0
(22) NAIC Designation Category 5.A Bonds Company Records 0 0 0 0.000 0
(23) NAIC Designation Category 5.B Bonds Company Records 0 0 0 0.000 0
(24) NAIC Designation Category 5.C Bonds Company Records 0 0 0 0.000 0
(25) Total NAIC 05 Bonds Sum of Lines (22) through (24) 0 0 0 0
(26) Total NAIC 06 Bonds Company Records 0 0 0 0.000 0
(27) Total Bonds Lines (9) + (13) + (17) + (21) + (25) + (26) 0 0 0 0

Equity Assets
Preferred Stock - Unaffiliated

(28) NAIC 01 Unaffiliated Preferred Stock Company Records 0 0.003 0
(29) NAIC 02 Unaffiliated Preferred Stock Company Records 0 0.010 0
(30) NAIC 03 Unaffiliated Preferred Stock Company Records 0 0.020 0
(31) NAIC 04 Unaffiliated Preferred Stock Company Records 0 0.045 0
(32) NAIC 05 Unaffiliated Preferred Stock Company Records 0 0.100 0
(33) NAIC 06 Unaffiliated Preferred Stock Company Records 0 0.300 0
(34) Total Unaffiliated Preferred Stock Sum of Lines (28) through (33) 0 0 0 0

(35) Unaffiliated Common Stock Company Records 0 0.150 0

(36) Real Estate and Property & Equipment Assets Company Records 0 0.100 0

(37) Other Invested Assets Company Records 0 0.200 0

(38) Mortgage Loans on Real Estate Company Records 0 0.050 0

(39) Cash, Cash Equivalents and Short-Term Investments Company Records 0 0.003 0
(Not reported on Bonds above)

(40) Total Lines (27) + (34) + (35) + (36) + (37) + (38) + (39) 0 0 0 0

Denotes items that must be manually entered on the filing software

OFF-BALANCE SHEET SECURITY LENDING COLLATERAL AND SCHEDULE DL, PART 1 ASSETS

XR006



FIXED INCOME ASSETS
BONDS

(1) (2) (3) (4) (5)



FIXED INCOME ASSETS (cont.)
MISCELLANEOUS FIXED INCOME ASSETS (1) (2)

Annual Statement Source Bk/Adj Carrying Value Factor RBC Requirement
(28) Cash Page 2, Line 5, inside amount 1 0.0030 $0
(29) Cash Equivalents Page 2, Line 5, inside amount 2
(30) Less:  Cash Equivalents, Total Bonds included in Schedule D, Part 1A Schedule E, Part 2, Column 7, Line 839999, in part
(31) Less: Exempt Money Market Mutual Funds*  as Identified by SVO Schedule E, Part 2, Column 7, Line 859999
(32) Net Cash Equivalents Lines (29) - (30) - (31) $0 0.0030 $0
(33) Short-Term Investments Page 2, Line 5, inside amount 3
(34) Short-Term Bonds  * Schedule DA, Part 1, Column 7, Line 839999
(35) Total Other Short -Term Investments  Lines (33) - (34) $0 0.0030 $0
(36) Mortgage Loans - First Liens Page 2, Column 3, Line 3.1 0.0500 $0
(37) Mortgage Loans - Other Than First Liens Page 2, Column 3, Line 3.2 0.0500 $0
(38) Receivable for Securities Page 2, Column 3, Line 9 0.0250 $0
(39) Aggregate Write-Ins for Invested Assets Page 2, Column 3, Line 11 0.0500 $0
(40) Collateral Loans Include7i47n age 2, Column 3, Line 18-262595.30.0500 $0





ASSET CONCENTRATION

(1)
Issuer Name 

(2) (3)
Issuer Bk/Adj Carrying Value Factor Additional RBC

01 (1) NAIC Designation Category 2.A Bonds 0.0000 $0
01 (2) NAIC Designation Category 2.B Bonds 0.0000 $0
01 (3) NAIC Designation Category 2.C Bonds 0.0000 $0
01 (4) NAIC Designation Category 3.A Bonds 0.0000 $0
01 (5) NAIC Designation Category 3.B Bonds 0.0000 $0
01 (6) NAIC Designation Category 3.C Bonds 0.0000 $0
01 (7) NAIC Designation Category 4.A Bonds 0.0000 $0
01 (8) NAIC Designation Category 4.B Bonds 0.0000 $0
01 (9) NAIC Designation Category 4.C Bonds 0.0000 $0
01 (10) NAIC Designation Category 5.A Bonds 0.0000 $0
01 (11) NAIC Designation Category 5.B Bonds 0.0000 $0
01 (12) NAIC Designation Category 5.C Bonds 0.0000 $0
01



CALCULATION OF TOTAL RISK-BASED CAPITAL AFTER COVARIANCE
(1)

RBC Amount
H0 - INSURANCE AFFILIATES AND MISC. OTHER AMOUNTS

(1) Off-Balance Sheet Items XR005, Off-Balance Sheet Page, Line (21) $0



CALCULATION OF TOTAL RISK-BASED CAPITAL AFTER COVARIANCE (1)
RBC Amount

H3 - CREDIT RISK
(28) Total Reinsurance RBC XR020, Credit Risk Page, Line (17) $0
(29) Intermediaries Credit Risk RBC XR020, Credit Risk Page, Line (24) $0
(30) Total Other Receivables RBC XR021, Credit Risk Page, Line (30) $0
(31) Total H3 Sum Lines (28) through (30) $0

H4 - BUSINESS RISK
(32) Administrative Expense RBC XR022, Business Risk Page, Line (7) $0
(33) Non-Underwritten and Limited Risk Business RBC XR022, Business Risk Page, Line (11) $0
(34) Premiums Subject to Guaranty Fund Assessments XR022, Business Risk Page, Line (12) $0
(35) Excessive Growth RBC XR022, Business Risk Page, Line (19) $0
(36) Total H4 Sum Lines (32) through (35) $0

(37) RBC after Covariance Before Basic Operational Risk H0 + Square Root of (H12 + H22 + H32 + H42) $0
(38) Basic Operational Risk 0.030 x Line (37) $0
(39) C-4a of U.S. Life Insurance Subsidiaries Company Records
(40) Net Basic Operational Risk Line (38) - (39) (Not less than zero) $0
(41) RBC After Covariance Including Basic Operational Risk Lines (37) + (40) $0
(42) Authorized Control Level RBC .50 x Line (41) $0

Page��numbers��have��been��updated��based��on��proposal
2020�r07�rH��that��will��be��considered��by��the��
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UNAFFILIATED ASSETS 
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PR011 - Asset Concentration 

The purpose of the concentration factor is to reflect the additional risk of high concentrations in single exposures (represented by an 
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The name of each of the largest 10 issuers is entered at the top of the table and the appropriate statement amounts are entered in C(2) Ls (01) through (0620) for fixed income assets and 
C(2), Ls (0822) through (2832
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Mortgage Loans on Real Estate factor described on PR009 – 



BONDS     PR006

(1) (2) (3) (4) (5)

Annual Statement Source

Long-Term Bonds Schedule 
D, Part 1 Book/Adjusted 

Carrying Value
L2 thru 26 = Sch D Pt1F

Short-Term Investments 
Schedule DA, Part 1 

Book/Adjusted Carrying 
Value

L2 thru 26 = Sch DA Pt1F

Cash Equivalents 
Schedule E, Part 2 

Book/Adjusted Carrying 
Value

L2 thr 26 = Sch E Pt2F
Subtotal 

C(1) + C(2) + C(3) Factor RBC Requirement

(1) NAIC 1.A - U.S. Government Full Faith and Credit, Other 
U.S. Government Obligations, and NAIC U.S. Government 
Money Market Fund List (Refer to A/S Instructions)

C(1)=Sch D, Pt 1, C11 L0599999
C(2)=Sch DA, Pt 1, C7 L0599999
C(3)=Sch E, Pt 2, C7 L0599999 + L8599999

0 0 0 0 0.000 0
(2) NAIC Designation Category 1.A Footnote Amt 1 L000001A- L(1) 0 0 0 0 0.000 0
(3) NAIC Designation Category 1.B Footnote Amt 2 L000001A 0 0 0 0 0.000 0
(4)



UNAFFILIATED PREFERRED AND COMMON STOCK  AND HYBRID SECURITIES      PR007

(1) (2)

Unaffiliated Preferred Stock Annual Statement Source
Book/Adjusted 
Carrying Value Factor RBC Requirement

(1) NAIC 01 Preferred Stock Sch D Pt 2 Sn 1 0 0.003 0
(2) NAIC 02 Preferred Stock Sch D Pt 2 Sn 1 0 0.010 0
(3) NAIC 03 Preferred Stock Sch D Pt 2 Sn 1 0 0.020 0
(4) NAIC 04 Preferred Stock Sch D Pt 2 Sn 1 0 0.045 0
(5) NAIC 05 Preferred Stock Sch D Pt 2 Sn 1 0 0.100 0
(6) NAIC 06 Preferred Stock Sch D Pt 2 Sn 1 0 0.300 0
(7) SUBTOTAL - UNAFFILIATED PREFERRED STOCK Sum of Ls(1) through (6) 0 0



MISCELLANEOUS ASSETS     PR009

(1) (2)

Annual Statement Source
Book/Adjusted 
Carrying Value Factor RBC Requirement

(1) Receivable for Securities P2C3L9 0 0.025 0
(2) Aggregate W/I for Invest Assets P2C3 L11 0 0.050 0
(3) Cash P2 L5, inside amt 1 0 0.003 0
(4) Cash Equivalents P2 L5, inside amt 2 0
(5) Less: Cash Equivalents, Total Bonds Sch E Pt 2 C7 L8399999 0
(6)



ASSET CONCENTRATION     PR011

(1) (2) (3)
ISSUER #1

Book/Adjusted Carrying 
Value Factor Additional RBC

(1) NAIC Designation Category 2.A Bonds 0 0.0000 0
(2) NAIC Designation Category 2.B Bonds 0 0.0000 0
(3) NAIC Designation Category 2.C Bonds 0 0.0000 0
(4) NAIC Designation Category 3.A Bonds 0 0.0000 0
(5) NAIC Designation Category 3.B  Bonds 0 0.0000 0
(6) NAIC Designation Category 3.C Bonds 0 0.0000 0
(7) NAIC Designation Category 4.A Bonds 0 0.0000 0
(8) NAIC Designation Category 4.B Bonds 0 0.0000 0
(9) NAIC Designation Category 4.C Bonds 0 0.0000 0
(10) NAIC Designation Category 5.A Bonds 0 0.0000 0
(11) NAIC Designation Category 5.B Bonds 0 0.0000 0
(12) NAIC Designation Category 5.C Bonds 0 0.0000 0
(13) Collateral Loans 0 0.0500 0
(14) Mortgage Loans 0 0.0500 0
(15) NAIC 02 Working Capital Finance Investments 0 0.0125 0
(16) Federal Guaranteed Low Income Housing Tax Credits 0 0.0014 0
(17) Federal Non-Guaranteed Low Income Housing Tax Credits 0 0.0260 0
(18) State Guaranteed Low Income Housing Tax Credits 0 0.0014 0
(19) State Non-Guaranteed Low Income Housing Tax Credits 0 0.0260 0
(20) All Other Low Income Housing Tax Credits 0 0.1500 0
(21) SUBTOTAL - FIXED INCOME 0 0

(22) NAIC 02 Unaffiliated Preferred Stock 0 0.0100 0
(23) NAIC 03 Unaffiliated Preferred Stock 0 0.0200 0
(24) NAIC 04 Unaffiliated Preferred Stock 0 0.0450 0
(25) NAIC 05 Unaffiliated Preferred Stock 0 0.1000 0
(26) NAIC 02 Hybrid Securities 0 0.0100 0
(27) NAIC 03 Hybrid Securities 0 0.0200 0
(28) NAIC 04 Hybrid Securities 0 0.0450 0
(29) NAIC 05 Hybrid Securities 0 0.1000 0
(26) Property Held For Production of Income or For Sale Excluding Home Office 0 0.1000 0
(27) Property Held For Production of Income or For Sale Encumbrances Excluding Home Office 0 0.1000 0
(28) Schedule BA Assets 0 0.1000 0
(29) Receivable for Securities 0 0.0250 0
(30) Aggregate Write-Ins for Invested Assets 0 0.0500 0
(31) Derivatives 0 0.0500 0
(32) Unaffiliated Common Stock 0 0.1500 0
(33)     SUBTOTAL - EQUITY 0 0

(34) TOTAL - ISSUER #1 (L21+L33) 0 0

 Denotes items that must be manually entered on the filing software.

PR011.4   



(1) (2) (3) (4)

Asset Category Annual Statement Source

Off-Balance Sheet 
Collateral 

Book/Adjusted 
Carrying Value

Schedule DL, Part 1 
Book/Adjusted 
Carrying Value Subtotal Factor RBC Requirement

Fixed Income Assets
Bonds

(1) NAIC 1.A - U.S. Government Full Faith and Credit, 
Other U.S. Government Obligations, and NAIC U.S. 
Government Money Market Fund List (Refer to A/S 



CALCULATION OF TOTAL RISK-BASED CAPITAL AFTER COVARIANCE     PR030 R0-R1





CALCULATION OF TOTAL RISK-BASED CAPITAL AFTER COVARIANCE     PR032 R4-Rcat
(1)

R4 - Underwriting Risk - Reserves PRBC O&I Reference RBC Amount
(56) One half of Reinsurance RBC If R4 L(57)>(R3 L(51) + R3 L(52)), R3 L(52), otherwise, 0 0
(57) Total Adjusted Unpaid Loss/Expense Reserve RBC PR0017 L(15)C(20) 0
(58) Excessive Premium Growth - Loss/Expense Reserve PR016 L(13) C(8) 0
(59) A&H Claims Reserves Adjusted for LCF PR024 L(5) C(2) + PR023 L(6) C(4) 0

(60) Total R4 L(56)+L(57)+L(58)+L(59) 0

R5 - Underwriting Risk - Net Written Premium
(61) Total Adjusted NWP RBC PR018 L(15)C(20) 0
(62) Excessive Premium Growth - Written Premiums Charge PR016 L(14)C(8) 0
(63) Total Net Health Premium RBC PR022 L(21)C(2) 0
(64) Health Stabilization Reserves PR025 L(8)C(2) + PR023 L(3) C(2) 0

(65) Total R5 L(61)+L(62)+L(63)+L(64) 0

Rcat- Catastrophe Risk 
(66) Total Rcat PR027 L(3) C(1) 0

(67) Total RBC After Covariance Before Basic Operational Risk = R0+SQRT(R1^2+R2^2+R3^2+R4^2+R5^2+Rcat^2) 0

(68) Basic Operational Risk = 0.030 x L(67) 0
(69) C-4a of U.S. Life Insurance Subsidiaries (from Company records) 0
(70) Net Basic Operational Risk = Line (68) - Line (69) (Not less than ze1^25v2 l)


	2020-10-CA Bond Structurefinal
	Health Bond Instructions 102120
	Off-Balance Sheet Security Lending Collateral and Schedule DL, Part 1 Assets
	XR006
	Fixed Income Assets
	XR007 AND XR008
	Bonds (XR007.1)
	Miscellaneous Fixed Income Assets (XR0087.2)

	Equity Assets
	XR01009
	Unaffiliated Preferred Stocks
	Unaffiliated Common Stock

	Asset Concentration
	XR0121

	Health Bond Structure
	Health Bond Structure 102120 editorial
	Health Bond Structure 102120 editorial2
	Health Bond Structure 102120 editorial3

	PC instructions bond structure 102120
	Unaffiliated Assets
	PR006 – PR014
	PR006 - Unaffiliated Bonds and Bond Size Factor Adjustment
	Basis of General Bond Factors
	Bond Size Factor

	PR007 - Unaffiliated Preferred and , Common Stock and Hybrid Securities
	Unaffiliated Preferred Stock
	Unaffiliated Common Stock

	PR009 - Miscellaneous Assets
	PR011 - Asset Concentration


	PC Bond Structure 102120
	PR006
	PR007
	PR009
	PR011
	PR015
	PR030
	PR031
	PR032


