
 

 

 

2 .   P u b l i c  M e e t i n g  S c h e d u l e  – The Task Force held the regulator to regulator session with SSG 
staff required by Part Seven, Section 6 (a) (iii) 3 (a) (i) of the Purposes and Procedures Manual on 
September 9, 2015 to discuss the Recommendation. The SSG was then instructed to release this 
memorandum in anticipation of a public conference call scheduled for September 15, 2015 to permit 
industry investment professionals knowledgeable about RMBS and CMBS to comment on the 
Recommendation. After the meeting of September 15th the Task Force reconvened during a public 
conference call on October 8

th, 2015 at which time it adopted the final macroeconomic assumptions, 
scenarios and related probability weighting instructions to the SSG as set forth herein.1  
 
3. The Recommendations 

a. Baseline macroeconomic factors - The table below outlines some of the parameters of the 
baseline scenario: 

Parameters Q2 2015 Q2 2017 
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CMBS: Comparison of Scenarios 

CMBS Scenario Probability Current 
to Trough 

Time of 
Trough 

3-year  
NPI Growth 

5-Year  
NPI Growth 

2015 Scenarios and Forecasts 

Optimistic 10% N/A N/A 10% 20% 

Baseline 55% -3% Q2 2016 -1% 4% 

Conservative 25% -19% Q2 2018 -19% -11% 

Most Conservative 10% -25% Q3 2018 -25% -24% 

2014 Scenarios and Forecasts 

Optimistic 10% N/A N/A 10% 20% 

Baseline 55% -3% Q2 2015 -1% 4% 

Conservative 25% -13% Q1 2017 -13% -4% 

Most Conservative 10% -19% Q2 2017 -19% -9% 
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