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Superseded SSAPs and Nullified Interpretations

additional investment determined to represent the funding of prior losses... Whether the
investment represents the funding of prior losses, however, depends on the facts and
circumstances.

10. The Task Force observed that judgment is required in determining whether prior
losses are being funded and that all available information should be considered in
performing the related analysis. The following are certain factors to consider in that
regard. However, no one factor should be considered presumptive or determinative.

Whether the additional investment is acquired from a third party or directly
from the investee. When the additional investment is purchased from a third
party and the investee does not obtain additional funds either from the
investor or the third party, it is unlikely that, in the absence of other factors,
prior losses are being funded.

The fair value of the consideration received in relation to the value of the
consideration paid for the additional investment. For example, if the fair value
of the consideration received is less than the fair value of the consideration
paid, it may indicate that prior losses are being funded to the extent that
there is disparity in the value of the exchange.

Whether the additional investment results in an increase in ownership
percentage of the investee. In instances in which the investment is made
directly with the investee, the investor should consider the form of the
investment and whether other investors are making simultaneous
investments proportionate to their interests. Investments made without a
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