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Interpretation of the Emerging Accounting Issues (E) Working Group 

INT 00-32: EITF 00-8: Accounting by a Grantee for an Equity 
Instrument to Be Received in Conjunction with Providing Goods or 

Services 

ISSUE NULLIFIED BY SSAP NO. 104R 

INT 00-32 Dates Discussed 

September 12, 2000; December 4, 2000 

INT 00-32 References 

Current: 
SSAP No. 104R—Share-Based Payments (SSAP No. 104R) 

Superseded: 
SSAP No. 13—Stock Options and Stock Purchase Plans (SSAP No. 13) 

INT 00-32 Issue 

1. Entities often sell goods or provide services in exchange for equity instruments issued by
the purchaser of the goods or services. From the standpoint of the entity granting the equity
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use to measure the fair value of those equity instruments for revenue recognition 
purposes 

b. Issue 2—For transactions in which any of the terms of the equity instruments are 
subject to adjustment after the measurement date (that is, the terms of the equity 
instrument are subject to adjustment based on performance above the level 
committed to in a performance commitment, performance after the instrument is 
earned, or market conditions), how the grantee should account for an increase in 
fair value as a result of an adjustment (upon resolution of the contingency after 
the measurement date) as revenue. 

INT 00-32 Discussion 

4. The working group reached a consensus to adopt the consensus positions reached in EITF 
00-8, Accounting by a Grantee for an Equity Instrument to Be Received in Conjunction with 
Providing Goods or Services with minor modifications. The modifications were made to replace 
GAAP references with the applicable SSAP references and to modify the effective date to 
January 1, 2001. The modified positions are outlined in paragraphs 5-10. 

5. The Task Force reached a consensus on Issue 1 that the grantee should measure the fair 
value of the equity instruments using the stock price and other measurement assumptions as of 
the earlier of either of the following dates: 

a. The date the parties come to a mutual understanding of the terms of the equity-
based compensation arrangement and a commitment for performance by the 
grantee to earn the equity instruments (a “performance commitment”) is reached, 

b. The date at which the grantee’s performance necessary to earn the equity 



 Superseded SSAPs and Nullified Interpretations INT 00-32 

 H-00-32-3 

reporting for investments in equity instruments, such as SSAP No. 30—Investments in Common 
Stock (excluding investments in common stock of 
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