
Beta Test Scenarios (A, B, and C) for the Ad-Hoc Group Discussion 

Scenarios  

Scenario  Default Rate  Recovery Rate  

A Historical  Historical  

B Historical  Stepdown  

C Historical + 1σ  Stepdown  

 

Two Default Scenarios  

“Historical” Default Vectors  

 1 2 3 4 5 6 7 8 9 10 

Ba1 0.6% 1.8% 3.1% 4.4% 5.8% 7.2% 8.2% 9.0% 9.8% 10.7% 

Ba2 1.0% 2.4% 3.9% 5.4% 6.8% 8.0% 9.1% 10.4% 11.8% 13.4% 

Ba3 1.8% 4.8% 8.0% 11.6% 14.6% 17.5% 20.0% 22.4% 24.7% 26.7% 

B1 2.7% 6.7% 10.9% 14.7% 18.5% 21.9% 25.3% 28.2% 30.8% 32.9% 

B2 4.0% 9.8% 15.1% 19.7% 23.4% 26.8% 29.7% 32.1% 34.3% 36.4% 

B3 6.5% 13.6% 20.2% 




