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U.S. Life and A&H Insurance Industry Analysis Report 
  

LIFE INDUSTRY OVERVIEW 

Table 1 provides the life insurance industry’s aggregate financial results for insurers 

filing with the NAIC on the life, accident & health annual statement blank.  

¶ The life insurance industry reported a decrease in overall profitability from year-

end 2019 of 56.2% to $17.4 billion. 

¶ Direct written premiums and deposits increased 6.8% to $1.0 trillion largely due 

to a $56.6 billion (28.6%) increase in deposit-type contracts to $254.4 billion. 

¶ The industry’s total capital and surplus increased 2.7% to $451.0 billion compared 

to prior year-end.  

¶ Total net admitted assets increased 7.8% to $8.2 trillion compared to prior year-

end.  
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Table 3, on the previous page, illustrates state detail for 2020 and 2019, by premium type, with the three largest states 

for each premium type highlighted. As you can see in the table, California has the largest percentage of premiums in life 

insurance, annuity considerations, and other considerations. Texas has the largest percentage of premiums in A&H 

insurance and New York has the largest percentage of deposit-type contract funds.  

 

Earned Premiums 

On an earned basis, the industry reported a 7.8% 

($54.3 billion) decrease in net earned premium to 

$637.6 billion. Table 4 shows a breakdown of net 

earned premium by line of business for 2020 and 

2019.  

 

Annuities 

Total annuity considerations decreased 12.9%, or 

$44.4 billion, to $300.7 billion for 2020. The 

decrease was primarily driven by a 54.0%, or $36.6 

billion, decrease in indexed annuities. Variable 

annuities with and without guarantees accounted 

for 51.1% of total annuity considerations.  

 

Life Insurance 

Total Life insurance premiums increased 1.1% to 

$139.6 billion for year-end 2020. Whole life and 

term life accounted for 67% of total life insurance 

premiums. Term life increased 8.4%, or $2.6 billion 

and whole life increased 0.9%, or $0.5 billion, both 

compared to year-end 2019.  

 

A&H 

Total A&H was relatively unchanged overall, 

decreasing 0.9%, or $1.8 billion, for year-end 2020. 

The largest increase was seen in Title XVIII Medicare 

premiums, which increased 19.6%, or $5.3 billion, 

while the largest decrease was seen in disability 

income, which decreased 11.3%, or $3.0 billion, 

both compared to 2019.  

 

INVESTMENT INCOME 

Net investment income decreased 0.1% ($172.9 million), to $187.3 billion in 2020 compared to $187.4 billion in 2019. The 

decrease was driven by the following:  

¶ Investment income from cash and short-term investments decreased $1.5 billion to $1.5 billion 

¶ Investment income from affiliated common stock decreased $1.2 billion to $10.1 billion 

¶ Investment income from unaffiliated other bonds decreased $752.0 million to $131.9 billion    

($ in Billions) % Chg. $ Chg. 2020 2019

Indexed Annuities -54.0% ($36.6) $31.2 $67.7

Life Contingent Payout -20.3% ($7.4) $29.1 $36.5

Fixed Annuities -5.2% ($3.2) $58.2 $61.4

Other Annuities 44.5% $8.8 $28.5 $19.8

Variable Annuities w/out Guar 5.4% $2.9 $56.6 $53.7

Variable Annuities w/ Guar -8.4% ($8.9) $97.1 $106.0

Total Annuities -12.9% ($44.4) $300.7 $345.1

Universal Life with Secondary Guar -9.9% ($0.6) $5.2 $5.7

Indexed Life 1.2% $0.2 $14.0 $13.8

YRT Mortality Risk Only -3.1% ($0.2) $6.4 $6.6

Credit Life -18.3% ($0.1) $0.5 $0.7

Other Group Life 43.7% $0.4 $1.2 $0.9

Industrial Life -75.6% ($0.1) $0.0 $0.1

Universal Life  -33.6% ($0.7) $1.5 $2.2

Other Individual Life 161.9% $8.9 $3.4 ($5.5)

Variable Universal Life -46.9% ($9.0) $10.2 $19.2

Variable Life -6.8% ($0.2) $3.1 $3.3

Term Life 8.4% $2.6 $34.0 $31.3

Whole Life 0.9% $0.5 $60.1 $59.6

Total Life Insurance 1.1% $1.6 $139.6 $138.0

Long-Term Care -16.9% ($1.7) $8.1 $9.8

Federal Employees Health Ben 27.7% $0.3 $1.3 $1.0

Credit A&H -15.4% ($0.1) $0.6 $0.7

Vision Only 2.7% $0.0 $1.8 $1.8

Title XIX Medicaid 2.0% $0.1 $4.3 $4.2

Individual Comprehensive 34.6% $1.0 $4.0 $3.0

Medicare Supplement -3.2% ($0.7) $21.0 $21.7

Dental Only -5.6% ($0.8) $13.8 $14.6

Disability Income -11.3% ($3.0) $23.3 $26.3

Title XVIII Medicare 19.6% $5.3 $32.5 $27.1

Other Health -3.1% ($1.2) $35.8 $36.9

Group Comprehensive -2.7% ($1.1) $39.9 $41.0

Total A&H -0.9% ($1.8) $186.3 $188.1

Table 4 ï Net Premiums by Line of Business
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¶ Investment income from derivatives increased $2.5 billion to $4.8 

billion  
  

The industry’s invested asset portfolio increased 7.0% to $4.8 trillion at 

year-end 2020. Figure 2 illustrates net investment income by asset class.  

  

The Other Investments category*, seen in Figure 2, increased to 13.1% of 

total investment income, from 12.7% at year-end 2019, primarily from a 

1.2 point increase in derivatives to 2.3%. 

  

The industry’s net investment yield decreased 0.
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 ASSETS 

The life industry reported an 7.8% increase in total net admitted assets at Dec. 31, 2020 to $8.2 trillion. The increase was 
primarily in separate accounts, which increased 8.9% to $3.1 trillion and accounted for 37.6% of total net admitted assets. 
Over the past five years, the industry has seen significant increases in several asset classes as shown in the 5-year change 
column in Table 7. See page 9 for discussion of separate accounts.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

As seen in Figure 5, the industry has seen an increase in affiliated investments over the past ten years. The largest 
components of affiliated investments were: 
¶ common stock—$150

—50Ψ 1�ñ�ì
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