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On an earned basis, the industry reported a 9% ($31 
billion) decrease in net premiums and deposits to $315 
billion. As shown in Figure 1, there were no significant 
changes in the industry’s direct earned premium alloca-
tion by sector from mid-year 2019 to 2020.  
 
Table 3 shows in total and by line of business, the top 
five states reporting the greatest dollar amount of in-
creases and decreases in total direct written premiums 
and deposits for the first half of 2020 when compared to 
the same period in 2019. 
 
New York reported the largest increase on a total basis 
followed by Delaware, both primarily driven by an in-
crease in deposit-type contracts. Indiana reported the 
largest decrease on a total basis followed by New Jer-
sey. Indiana was driven by a decrease in deposit-type 
contracts while New Jersey was driven by a decrease in 
other considerations.  
 
 
 

 

Table 3—Top Five States - Change in Direct Written  
Premiums by Line of Business (Based on $ Change in Millions)  

Figure 1—Direct Earned Premiums &  
Deposits by Sector  
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NY 54% $27,131 $76,936 IN (16%) ($1,606) $8,708 

DE 33% $10,120 $40,971 NJ (7%) ($1,202) $15,775 

IA 36% $3,456 $12,928 WA (10%) ($737) $6,708 

GA 21% $2,683 $15,310 NC (5%) ($584) $10,939 

CT 11% $1,388 $13,690 TX (2%) ($523) $27,079 

% Chg $ Chg 2Q'20 % Chg $ Chg 2Q'19

GA 12% $297 $2,800 IL (15%) ($609) $3,562 

FL 3% $134 $5,289 IA (20%) ($258) $1,047 

MD 7% $103 $1,656 MA (6%) ($133) $1,918 

TX 1% $92 $6,460 NY (2%) ($113) $6,292 

DE 14% $91 $740 NJ (3%) ($98) $3,362 

% Chg $ Chg 2Q'20 % Chg $ Chg 2Q'19

MD 26% $694 $3,343 CT (36%) ($1,304) $2,342 

GA 21% $614 $3,555 OH (18%) ($1,211) $5,361 

PA 4% $312 $7,714 CA (6%) ($840) $12,180 

WI 4% $111 $2,801 NJ (10%) ($667) $5,886 

DE 7% $93 $1,371 NC (13%) ($567) $3,717 

% Chg $ Chg 2Q'20 % Chg $ Chg 2Q'19

NY 12% $652 $5,956 OH (6%) ($246) $3,918 

FL 7% $620 $8,984 WA (11%) ($235) $1,905 

CA 6% $428 $8,007 TX (2%) ($158) $9,309 

NJ 9% $354 $4,377 

IACAFL(11%)CTPA(11%)IL33%M D(36%)(3246)NY
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Investment Income 
Net investment income increased 3% ($2 billion) to $99 billion 
through the first half of 2020. Concurrently, the industry’s annu-
alized net investment yield decreased 0.2 percentage points to 
4% as seen in Figure 2.  
 
The Federal Reserve raised the federal funds interest rate seven 
times between 2018 and 2019. In 2020, the rate has been low-
ered twice, once on March 3, 2020 to 1.00% - 1.25% and again on 
March 16, 2020 to 0.00% to 0.25%.  
 
 
 

The industry’s cash and adjusted invested asset portfolio has increased steadily over the past ten years, increasing 8% 
from the prior year-end to $4.5 trillion at June 30, 2020. Table 4 provides a breakdown of the industry’s asset concen-
tration and trend over the previous five years. The five-year increase was due primarily to a 12% ($356 billion) in-
crease in adjusted bonds and a 37% ($160 billion) increase in adjusted mortgages. Investment grade bonds accounted 
for 94% of total bonds as of June 30, 2020, a decrease compared to 95% at year-end 2019.  
 

Net Income 
Net income decreased 69% ($19 billion) as the industry re-
ported net income of $9 billion for the first six months of 
2020. Premiums, annuity considerations and deposit de-
creased 9% to $315 billion while reserve adjustments on rein-
surance ceded increased 18% a to $(11) billion. Aggregate 
reserves  increased $75 billion in the first six months, com-
pared to $53 billion at second quarter 2019. Death benefits 
increased 11% ($4 billion) to $45 billion compared to second 
quarter 2019, a larger than normal increase.  
  
As illustrated in Figure 3, the industry reported $8 billion in 
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NAIC Financial Regulatory Services  
Financial Analysis and Examination Department 
 

Contributors: 
Kelly Hill, Senior Financial Analyst
 
Contacts: 
Bruce Jenson, Assistant Director - Solvency Monitoring 

BJenson@naic.org  

816.783.8348 

 

Jane Koenigsman, Senior Financial Analysis Manager I  
JKoenigsman@naic.org  

816.783.8145 
 
Ralph Villegas, Life Financial Analysis Manager I 
RVillegas@naic.org  

816.783.8411

DISCLAIMER 
The NAIC 2020 Mid-Year Life/A&H Insurance Industry Analysis Report is a limited scope analysis based on the aggregated information filed to the 
NAIC’s Financial Data Repository as of June 30, 2020, and written by the Financial Regulatory Services Department staff. This report does not 
constitute the official opinion or views of the NAIC membership or any particular state insurance department. 


