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provision, similar to those found in the federal bankruptcy code and the Federal Deposit Insurance Act 
(FDIA)2, which would prohibit the exercise of early termination rights under a QFC during the stay.  As 
the immediate exercise of termination rights can cause a rapid dissipation of an insurer’s assets, a stay 
can help to preserve the insurer’s funds, and mitigate the impact of an insolvency on policyholders and 
other claimants. 
 
Subsequent Federal Rules’ Failure to Include State-Based Stays Raises Problems 
 
Subsequent to the NAIC’s adoption of Guideline #1556, proposed and interim final rules from the Board 
and other federal financial regulators in 2014 and 2015 failed to include state-
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Sincerely, 
   
 
 
 

John M. Huff      Theodore K. Nickel 
NAIC President      NAIC President-Elect 
Director      Commissioner 
Missouri Department of Insurance,   Wisconsin Department of Insurance     
Financial Institutions and Professional Registration 
  

 
 
 
 
        

Julie Mix McPeak     Eric A. Cioppa 
NAIC Vice President     NAIC Secretary-Treasurer  
Commissioner      Superintendent of Insurance 
Tennessee Department of Commerce and Insurance  State of Maine, Department of Professional and 
       Financial Regulation, Bureau of Insurance 


