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monitoring [ Group considerations are ata&en into account since an acquiring party is subject to a fitness test
and scrutiny over its plans regarding the insurer it seeks to control.

In addition, and often overlooked, éxisting authority to examine affilies when information isn’t forthcoming
from an insurer. Under state IHCs, domestic regulatmsrequired to review certain transactions between
insurers and their affiliates to assueasonableness. Most importantgulators must approve dividends and



Additionally, regulators should consider the feasipilibf establishing the central collection of group
consolidating financial statement imfoation for certain holding companies.

4) Enforcement Measures Clear regulatory tools should exist to gaitthe insurer and its’ policyholders when
violations occur. That said, registration of a holdiognpany may not be required if jurisdiction over a holding
company exists to ensure access to informatioBSIWG recommends that penalties be increased and
consequences be strengthened whemrnmdtion is not provided. Standards transactions with affiliates should

be clarified and strengthened, as should standards usea@lbdststvhether an entity is or is not in control of an
insurer.

5) Group Capital Assessment Effective group supervision shouldsalprovide a window with a panoramic
vista of the group as a whole, thereby alerting regudatmrdouble gearing and @sssive leveraging. GSIWG
recommends that the US group supervision process inaludeiew and assessment of capital on a group basis,
in addition to retaining separatepital requirements for the solo insurance entity. A panoramic view which
includes group capital will not only help assess the riskir@ncial contagion witim a group but will also
position regulators to better assess and participate in dedagusystemic risk involving the insurance sector as
the insurance sector can be a recipient or conduit of systemic risk.



