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PR013 - Miscellaneous Off-Balance Sheet Items 
 
Off-balance sheet items, such as contingent liabilities, pose a risk to insurers. A 1% factor was chosen on a judgment basis to allow for this risk. For securities-lending programs, a 
reduced charge may apply to certain programs that meet the criteria as outlined below. 
 
Specific Instructions for Application of the Formula 

following: 
a.  Documented investment guidelines between lender and investment manager, with established procedure for review of compliance . 
b.  Investment guidelines for cash collateral that clearly delineate liquidity, diversification, credit quality and average lif e/duration requirements. 
c.  Approved borrower lists and limits to allow for adequate diversification. 
d.  Holding excess collateral with margin percentages in line with  industry standards, which are currently 102% (or 105% for cr oss-currency loans). 
e.  Daily mark-to-market of lent securities and obtaining additi onal collateral needed to maintain margin of 102% of market. 
f.  Not subject to any au tomatic stay in bankruptcy and may be closed out and terminated immediately upon the bankruptcy of any  party. 

3.  A binding securities-lending agreement (standard “Master Secu rities Lending Agreement” from Securities Industry and Financi al Markets Association) in writing between the 
insurer, or its agent on behalf of the insurer, and the borrowers. 

4.  Acceptable collateral is defined as cash, cash equivalents, direct obligations of, or secu rities that are fully guaranteed 



MISCELLANEOUS OFF-BALANCE SHEET ITEMS     PR013

(1) (2)
       Annual Statement Source Statement Value Factor RBC Requirement

Non-controlled Assets
(1) Loaned to Others – Conforming Securities Lending Program General Interrogatories Part 1 L22.5 0 0.002 0
(2) Loaned to Others – Securities Lending Programs – Other General Interrogatories Part 1 L22.6 0 0.010 0
(3) Subject to Repurchase Agreements General Interrogatories Part 1 L23.21 0 0.010 0
(4) Subject to Reverse Repurchase Agreements General Interrogatories Part 1 L23.22 0 0.010 0
(5) Subject to Dollar Repurchase Agreements General Interrogatories Part 1 L23.23 0 0.010 0
(6) Subject to Reverse Dollar Repurchase Agreements General Interrogatories Part 1 L23.24 0 0.010 0




