
 

  In this issue�
   M a n d a t o r y  C o n v e r t i b l e  S e c u r i t i e s    P a g e  1    

Mandatory Convertible Securities  
 
Adopted at the May 30, 2013 meeting of the 
Capital Adequacy (E) Task Force was a proposal to 
incorporate into the instructions for LR013, 
Replication (Synthetic Asset) Transactions And 
Mandatorily Convertible Securities, a new 
definition for Mandatory Convertible Securities 
and detail for the pre-conversion valuation of these 
securities.  This proposal also changed the 
reference to these securities from “Mandatorily” to 
“Mandatory” throughout the instructions and in the 
title for LR013. 
 
Low Income Housing Tax Credits 
 
Adopted at the November 30, 2012 meeting of the 
Capital Adequacy (E) Task Force was a proposal to 
add new lines to LR007, Real Estate, to include 
state and all other low income housing tax credits 
and to specify federal for the existing lines. 
Corresponding changes were also made to the 
Equity Component of the Asset Valuation Reserve. 
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Commercial Mortgage Proposal 
 
A proposal to change the methodology used for risk 
assessment on commercial mortgages was adopted 
at the April 30, 2013 meeting of the Capital 
Adequacy (E) Task Force.  
 
The proposal eliminates use of the mortgage 
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