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MAPPING 
This directs where various types of contracts are expected to be included within summary exhibits. 
 

Reported on State Page as: Include in 
Individual Life   
Industrial Life (Individual/Ordinary) Exhibits 1 & 8, Col. 2: Industrial Life Schedule T, Col. 2 
Whole Life (Individual/Ordinary) Exhibits 1 & 8, Col. 3: Ordinary Life 

Insurance 
Schedule T, Col. 2 

Term Life (Individual/Ordinary) Exhibits 1 & 8, Col. 3: Ordinary Life 
Insurance 

Schedule T, Col. 2 

Indexed Life (Individual/Ordinary) Exhibits 1 & 8: Ordinary Life or 
Annuities 

Schedule T, Col. 2 

Univer
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Reported on State Page as: Include in 
Plan 
Title XVIII Medicare Exhibits 1 & 8, Col. 8 or 10 Schedule T, Col. 4 
Title XIX Medicaid Exhibits 1 & 8, Col. 8 or 10 Schedule T, Col. 4 
Credit Exhibits 1 & 8, Col. 9 Schedule T, Col. 4 
Other Exhibits 1 & 8, Col. 10 Schedule T, Col. 4 
   
 
** Number of life companies writing certain health business: Medicare Supplement – 138, Dental – 51, Medicare – 11, 
Medicaid – 1. Vision is included in Other column of A&H Policy Experience Exhibit, therefore, unable to determine how 
many Life companies write this business. 
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LIFE 
STATE PAGE 

 
Schedules should be prepared and submitted to the state of domicile for each jurisdiction in which the company has written 
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Include: provides protection for a specified period of time. 
 

Column 4 – Variable Life 
 

Include: Life insurance whose face value and/or duration varies depending upon the 
value of underlying securities. 

 
Column 5 – Flexible Premium Adjustable Life 
 

Include:  
 

Column 6 – Credit Life 
 

Include: Business not exceeding 120 months duration. 
 

Column 7 – Other Group Life Insurance 
 

Include: Business not included in other categories. 
 

Line 20 – Direct Premiums for Life Contracts Excluding Reinsurance Assumed and Without Deduction of 
Reinsurance Ceded  

 
Should equal Schedule T, Column 2 by State, in part. 

 
Lines 21 – Other Considerations 
 

Include: Other premiums that incorporate any mortality or morbidity risk and are not 
reported on Line 1 The amounts reported should be consistent with those 
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Annuities and Deposit-Type Contracts – Individual 
 
Once a deferred annuity begins its payout phase, record as a surrender; then record that amount as premium within the 
appropriate Payout column. 

 
Column 1 – Total 
 
   Sum of Columns 2 through 8. 
 
Column 2 – Fixed Annuities (Deferred) 
 

Include:  
 
Column 3 – Indexed Annuities (Deferred) 
 

Include:  
 
Column 4 – Variable Annuities (Deferred) 
 

Include:  
 
Column 5 – Guaranteed Interest Contracts (GICs)  (Deferred) 
 

Include: Funding agreements that are treated as deposit-type contracts in the state of 
domicile. 
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through 54  
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Lines 57 – Deposit-type Contract Considerations 
 

Report all deposits, and other amounts received for contracts without any mortality and morbidity risk 
and not reported on Line 39 or Line 55. The amounts reported should be consistent with those reported 
on Schedule T, Column 7, in part. 

 
Lines 68  – Policy Exhibit 
through 71 

Enter the aggregate number of policies and face amount of coverage for each category of annuities and 
deposit-type contracts in order to track from the prior year-end to the current year-end. 

 
Lines 72 – Cash Surrender Value 
 
  Enter the total cash surrender values for each category. 
 
 
Accident and Health Insurance:  
 
Written premium is defined as the contractually determined amount charged by the reporting entity to the policyholder for the 
effective period of the contract based on the expectation of risk, policy benefits, and expenses associated with the coverage 
provided by the terms of the insurance contract. For health contracts without fixed contract periods, premiums written will be 
equal to the amount collected during the reporting period plus uncollected premiums at the end of the period less uncollected 
premiums at the beginning of the period. 
 
Column 1 – Total  
 

Include: All members.  
 

Line 82 should agree with Schedule H, column 4 by state. 
 

Columns 2 
through 11 – Lines of Business 
 

See Appendix – Definitions of Lines of Business in determining with which source information is 
associated. Stop loss, disability income and long-term care are to be included in the Other column. 

 
Column 4 – Medicare Supplement 
 

Include: Medicare Supplement contracts as defined by the NAIC Medicare Supplement 
Insurance Minimum Standards Model Act (#650) and Model Regulation to 
Implement the NAIC Medicare Supplement Insurance Minimum Standards 
Model Act (#651). 

 
Contracts sold primarily to Medicare eligible persons and designed to coordinate 
with Medicare but that are exempt from the NAIC Medicare Supplement 
Insurance Minimum Standards Model Act (#650) and Model Regulation to 
Implement the NAIC Medicare Supplement Insurance Minimum Standards 
Model Act (#651). 

 
Column 8 – 
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Column 11 – Other 
 

Include: Policies providing stand-alone Medicare Part D Prescription Drug Coverage. 
 
Line 71 – Total Members at End of Prior Year 
 

A member is a 
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Line 80 – 
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ANALYSIS OF OPERATIONS BY LINES OF BUSINESS – INDIVIDUAL LIFE INSURANCE 
 
This exhibit shows Lines 1 through 33 of the Summary of Operations by Line of Business, in part. 
 
A company shall not omit the columns for any lines of business in which it is not engaged.  
 
Include in the premium, benefit, withdrawal or other appropriate captioned lines of this analysis of operations by lines of 
business, all separate accounts premiums, benefit, withdrawal or other types of transactions that are transferred to or from the 
Separate Accounts Statement on Line 26. Such transactions are also to be reported as premiums, benefits, withdrawals or 
other types of transactions in the analysis of operations by lines of business of the Separate Accounts Statement. 
 
Riders/Endorsements/Floaters: 
 

If a rider, endorsement or floater acts like a separate policy with separate premium, deductible and limit, and has 
benefits that are not tied to the value or benefits of the underlying contract, then it is to be recorded on the same line 
of business as if it were a stand-
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Line 8.2 – Aggregate Write-Ins for Miscellaneous Income 
 

Enter the total of the write-ins listed in schedule Details of Write-ins Aggregated at Line 8.2 for 
Miscellaneous Income. 

 
Line 14 – Group Conversions 
 

Include: The customary charges, in the appropriate columns, to cover the excess cost 
arising from group conversions. 

 
Line 21 – 
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Enter the total of the write-ins listed in schedule Details of Write-ins Aggregated at Line 8.2 for 
Miscellaneous Income. 

 
Line 16 – Group Conversions 
 

Include: The c
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ANALYSIS OF OPERATIONS BY LINES OF BUSINESS – ACCIDENT AND HEALTH 
 
Riders/Endorsements/Floaters: 
 

If a rider, endorsement or floater acts like a separate policy with separate premium, deductible and limit, then it is to 
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Column 7 – Federal Employees Health Benefits Plans (FEHBP) 
 

Include: 
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benefits, and expenses associated with the coverage provided by the terms of the insurance contract. 
For health contracts without fixed contract periods, premiums written will be equal to the amount 
collected during the reporting period plus uncollected premiums at the end of the period less 
uncollected premiums at the beginning of the period. 

 
Include: Accrued return premium adjustments for contracts subject to redetermination. 

 
Line 2 – Change in Unearned Premium Reserves and Reserve for Rate Credit 
 

Exclude: Reserves relating to uninsured plans and the uninsured portion of partially 
insured plans. 

 
Line 3 – Fee-for-Service (net of $____ medical expenses) 
 

Include: Revenue recognized by the reporting entity for provision of health services to 
non-members by reporting entity providers and to members through provision of 
health services excluded from their prepaid benefit packages. Include in the 
inside amount, the medical expenses associated with fee-for-service business. 

 
Line 4  – Risk Revenue 
 

Include: Amounts charged by the reporting entity as a provider or intermediary for 
specified medical services (e.g., full professional, dental, radiology, etc.) 
provided to the policyholders or members of another insurer or reporting entity.  

 
Unlike premiums that are collected from an employer group or individual 
member, risk revenue is the prepaid (usually on a capitated basis) payment, 
made by another insurer or reporting entity to the reporting entity in exchange 
for services to be provided or offered by such organization.  

 
Line 5 – Aggregate Write-ins for Other Health Care Related Revenues 
 

Enter the total of the write-ins listed in schedule Details of Write-ins Aggregated at Line 5 for 
Other Health Care Related Revenues. 

 
Line 7 – Hospital/Medical Benefits 
 

Include: Expenses for physician services provided under contractual arrangement to the 
reporting entity.  

 
Salaries, including fringe benefits, paid to physicians for delivery of medical 
services. Capitation payments by the reporting entity to physicians for delivery 
of medical services to reporting entity subscribers.  

 
Fees paid by the reporting entity to physicians on a fee-for-service basis for 
delivery of medical services to reporting entity subscribers. This includes 
capitated referrals. 

 
Inpatient hospital costs of routine and ancillary services for reporting entity 
members while confined to an acute care hospital.  

 
Charges for non-reporting entity physician services provided in a hospital are 
included in this line item only if included as an undefined portion of charges by 
a hospital to the reporting entity. (If separately itemized or billed, physician 
charges should be included in outside referrals, below.)  

 
The cost of utilizing skilled nursing and intermediate care facilities. 
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Routine hospital service includes regular room and board (including intensive 
care units, coronary care units, and other special inpatient hospital units), dietary 
and nursing services, medical surgical supplies, medical social services, and the 
use of certain equipment and facilities for which the provider does not 
customarily make a separate charge.  

 
Ancillary services may also include laboratory, radiology, drugs, delivery room, 
physical therapy services, other special items and services for which charges are 
customarily made in addition to a routine service charge.  

 
Skilled nursing facilities are primarily engaged in providing skilled nursing care 
and related services for patients who require medical or nursing care or 
rehabilitation service.  

 
Intermediate care facilities are for individuals who do not require the degree of 
care and treatment that a hospital or skilled nursing-care facility provides, but 
that do require care and services above the level of room and board. 

 
Report gross of reinsurance. Report net of coordination of benefits, co-payments 
and subrogation. 

 
Exclude: Expenses for medical personnel time devoted to administrative tasks.  

 
Emergency room and out-of-area hospitalization.  

 
All items meeting the definition of Cost Containment Expenses found in  
SSAP No. 55—Unpaid Claims, Losses and Loss Adjustment Expenses. 

 
Line 8 – Other Professional Services 
 

Include: Expenses for other professional providers under contractual arrangement to the 
reporting entity. 

 
Salaries, as well as fringe benefits, paid by the reporting entity to non-physician 
providers licensed, accredited or certified to perform specified health services, 
consistent with state law, engaged in the delivery of medical services. 

 
Compensation to personnel engaged in activities in direct support of the 
provision of medical services. For example, include compensation to 
pharmacists, dentists, psychologists, optometrists, podiatrists, extenders, nurses, 
clinical personnel such as ambulance drivers and technicians.  

 
Exclude: Professional services not meeting this definition. Report these services as 

administrative expenses. For example, exclude compensation to 
paraprofessionals, janitors, quality assurance analysts, administrative 
supervisors, secretaries to medical personnel, and medical record clerks. 

 
Prescription drugs. 

 
All items meeting the definition of Cost Containment Expenses found in  
S72 (p)-7 ()-9.6 ( s)5P  
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Line 19 – Increase in Reserves for Accident and Health Contracts  
 

Include: Increase in policy reserves. 
 

Change in premium deficiency reserve. 
 
Detail of Write-ins Aggregated at Line 5 for Other Health Care Related Revenues 
 

Include: Revenue from sources not covered in the other revenue accounts.  
 
Details of Write-ins Aggregated at Line 12 for Other Hospital and Medical 
 

Include: Other hospital and medical expenses not covered in the other claims accounts.  
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ANALYSIS OF INCREASE IN RESERVES DURING THE YEAR – INDIVIDUAL LIFE INSURANCE 
 
This exhibit analyzes the development of 
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Line 4 – Tabular Interest 
Line 5 – Tabular Less Actual Reserve Released and 
Line 9 – Tabular Cost  
 

For these items either use formulas indicated below or derive them from basic data. 
 

Indicate in the Notes to Financial Statements under Note 31 whether determination has been by 
formula or from basic data. 

 
(1) Tabular Cost Minus Tabular Interest (C-I) on Life Insurance, Accidental Death Benefits and 

Disability, Active Lives 
 

Line 1 – Mean reserve Dec. 31 of prior year  _____________  
Line 2  – Tabular premiums   _____________  
Line 7 – Other increases   _____________  

Total  _____________  
 

Deduct: 
 

Line 15 – Mean reserve Dec. 31 of current year   _____________  
Line 10 – Terminal reserves released by death   _____________  
Line 11 – Net reserves released by other terminations   _____________  

Total deductions   _____________  
Balance (C-I)   _____________  

 
Tabular Interest: 

 
One-half year’s interest on mean reserve Dec. 31, of prior year  _____________  
One-half year’s interest on mean reserve Dec. 31, of current year   _____________  
One-half year’s interest on (C-I)   _____________  
One-half year’s interest on terminal reserves released by death 
(life insurance only)   _____________  

Total equals tabular interest   _____________  
 

Tabular Cost: 
 

C-I  _____________  
Add I  _____________  

Total equals tabular cost   _____________  
 
 

(2) Tabular Less Actual Reserve Released Plus Tabular Interest (T-A+I) on Annuities, Disability 
Annuities, and Supplementary Contracts with Life Contingencies  

 
Line 15 – Mean reserve Dec. 31 of current year   _____________  
Line 12 – Benefits payable during year   _____________  

Total  _____________  
 

Deduct: 
 

Line 1 – Mean reserve Dec. 31 of prior year   _____________  
Line 2 – Tabular considerations for annuities and  

supplementary contracts (or present  
value of disability claims incurred)   _____________  

 
Line 7 – Other increases net   _____________  

Total deductions   _____________  
Balance (T-A+I)   _____________  

 

} 
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Tabular Interest: 
 

One-half year’s interest on mean reserve Dec. 31, of prior year   _____________  
One-half year’s interest on mean reserve Dec. 31, of current year   _____________  

Total  _____________  
Deduct one-half year’s interest on (T-A+I)   _____________  

Balance equals tabular interest   _____________  
 

Tabular Less Actual Reserve Released: 
 

T-A+I   _____________  
Deduct I   _____________  
Balance equals tabular less actual reserve released   _____________  

 
(3) Tabular Interest on Deposits and Contracts Without Life Contingencies 

 
Mean Reserve December 31 of current year  _____________  
Payments Incurred during the year  _____________  

Total  _____________  
 

Deduct: 
 

Mean Reserve December 31 of prior year  _____________  
Income during the year  _____________  
Other increases  _____________  

Total Deductions  _____________  
Balance equals tabular interest  _____________  

 
Column 2 – Use Formula 1 for life insurance, accidental death benefits and disability, active 

lives; Formula 2 for disabled lives; and Formula 3 for interest only benefits. 
 

Column 3 through 9 – Use Formula 1 for life insurance, accidental death benefits and 
disability, active lives; Formula 2 for disabled lives; and Formula 3 for interest only 
benefits. 

 
Column 10 – Use Formula 2 for supplementary contracts with life contingencies, and Formula 3 
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Line 10 – Reserves Released by Death 
 

Entries should be made only in the columns involving life insurance. Enter terminal reserves released. 
 

Exclude Deterministic/Stochastic Reserves from the reporting of Reserves Released by 
Death 

 
Line 11 – Reserves Released by Other Terminations (Net) 
 

Enter reserves released by all causes in Columns 4, 5 and 8 and other than by death in Columns 2, 3, 6 
and 7. The computation should be on a net basis so as to take account of revivals, increases, changes, 
etc. 

 
Exclude Deterministic/Stochastic Reserves from the reporting of Reserves Released by 

Other Terminations (Net) 
 
Line 12 – Annuity, Supplementary Contract, Disability Payments Involving Life Contingencies 
 

Include: Surrender payments on annuities and supplementary contracts with life 
contingencies. 

 
Line 13 – Net Transfers to or (From) Separate Accounts 
 

Include: Net transfers to or (from) separate accounts of net premiums, considerations. 
 
Line 15 – Reserve December 31 of Current Year 
 

Line 8 minus Line 14. Amounts reported should equal (net) reserves by lines of business from  
Exhibit 5. 
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(1) Tabular Cost Minus Tabular Interest (C-I) on Life Insurance, Accidental Death Benefits and 

Disability, Active Lives 
 

Line 1 – Mean reserve Dec. 31 of prior year  _____________  
Line 2  – Tabular premiums   _____________  
Line 7 – Other increases   _____________  

Total  _____________  
 

Deduct: 
 

Line 15 – Mean reserve Dec. 31 of current year   _____________  
Line 10 – Terminal reserves released by death   _____________  
Line 11 – Net reserves released by other terminations   _____________  

Total deductions   _____________  
Balance (C-I)   _____________  

 
Tabular Interest: 

 
One-half year’s interest on mean reserve Dec. 31, of prior year  _____________  
One-half year’s interest on mean reserve Dec. 31, of current year   _____________  
One-half year’s interest on (C-I)   _____________  
One-
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Tabular Less Actual Reserve Released: 

 
T-A+I   _____________  
Deduct I   _____________  
Balance equals tabular less actual reserve released   _____________  

 
(3) Tabular Interest on Deposits and Contracts Without Life Contingencies 

 
Mean Reserve December 31 of current year  _____________  
Payments Incurred during the year  _____________  

Total  _____________  
 

Deduct: 
 

Mean Reserve December 31 of prior year  _____________  
Income during the year  _____________  
Other increases  _____________  

Total Deductions  _____________  
Balance equals tabular interest  _____________  

 
Column 2 through 5 – Use Formula 1 for life insurance, accidental death benefits and 

disability, active lives; Formula 2 for disabled lives; and Formula 3 for interest only 
benefits. 
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Exclude Deterministic/Stochastic Reserves from the reporting of Reserves Released by 
Death 

 
Line 11 – Reserves Released by Other Terminations (Net) 
 

Enter reserves released by all causes in Columns 4, 5 and 8 and other than by death in Columns 2, 3, 6 
and 7. The computation should be on a net basis so as to take account of revivals, increases, changes, 
etc. 

 
Exclude Deterministic/Stochastic Reserves from the reporting of Reserves Released by 

Other Terminations (Net) 
 
Line 12 – Annuity, Supplementary Contract, Disability Payments Involving Life Contingencies 
 

Include: Surrender payments on annuities and supplementary contracts with life 
contingencies. 

 
Line 13 – Net Transfers to or (From) Separate Accounts 
 

Include: Net transfers to or (from) separate accounts of net premiums, considerations. 
 
Line 15 – Reserve December 31 of Current Year 
 

Line 8 minus Line 14. Amounts reported should equal (net) reserves by lines of business from  
Exhibit 5. 

 
An Analysis of Increase in Reserves is done by annual statement line of business, and within each line according to these 
formula types: insurance, annuity, and contracts with life or disability contingencies. The instructions specify that the various 
items are either to be derived from basic data or derived by formula. One item is always to be derived as the balancing item in 
its reserve analysis formula. Thus, the accuracy of the analysis for each line of business and formula type should be verified 
by the reasonableness of the various balancing items. 
 
The balancing item for life insurance, accidental death benefit, and active life disability reserves is tabular cost. Tabular cost 
for life insurance can be expressed as the summation of the products of mortality rates times the excess of the face amount 
over the reserve. Using the tabular cost that was derived in the reserve analysis, the amount of insurance in force, and the 
reserves, the average mortality rate that is implied by the reserve analysis can be determined. This rate should be reasonable 
considering the nature of the in force and should show a reasonable progression from year to year. 
 
The balancing item for annuity, supplementary contracts with life contingencies, and disabled life reserves is tabular less 
actual reserve released. This item reflects the relationship between the mortality and claim termination rates used for the 
reserves and the corresponding company experience. The level of this item and its variation from year to year should be 
reasonable in terms of these factors. 
 
Cash Surrender Value and Other Amounts Available for Withdrawal: 
 
Line 16 – Report cash surrender values (CSV) for prior year end by category. 
 
Line 17 – Increases in CSV 
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ANALYSIS OF INCREASE IN RESERVES DURING THE YEAR – INDIVIDUAL ANNUITIES AND DEPOSIT-
TYPE CONTRACTS 

 
This exhibit analyzes the development of life policy and contract reserves by showing how the reserve may be traced 
mathematically from one year-end to the next by taking account of its various theoretical components: 
 

Reinsurance – Ordinarily, it will be satisfactory to compute all items net of reinsurance ceded. However, companies 
will generally find it more useful to 7MCID 3 >2 91.921 0.959 re
602
/21BT
/P <</MCID 
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Tabular Interest: 
 

One-half year’s interest on mean reserve Dec. 31, of prior year   _____________  
One-half year’s interest on mean reserve Dec. 31, of current year   _____________  

Total  _____________  
Deduct one-half year’s interest on (T-A+I)   _____________  

Balance equals tabular interest   _____________  
 

Tabular Less Actual Reserve Released: 
 

T-A+I   _____________  
Deduct I   _____________  
Balance equals tabular less actual reserve released   _____________  

 
 

(3) Tabular Interest on Deposits and Contracts Without Life Contingencies 
 

Mean Reserve December 31 of current year  _____________  
Payments Incurred during the year  _____________  

Total  _____________  
 

Deduct: 
 

Mean Reserve December 31 of prior year  _____________  
Income during the year  _____________  
Other increases  _____________  

Total Deductions  _____________  
Balance equals tabular interest  _____________  

 
Columns 2 
Through 8 – Use Formula 2 for all annuities “with a life contingency” basis. Use Formula 1 for 

disability, active lives; Formula 2 for disabled lives; and Formula 3 for interest only 
benefits. 

 
Line 6 – Increase in Reserve on Account of Change in Valuation Basis 
 

Enter appropriate amounts from Part A of Exhibit 5A – Changes in Bases of Valuation During the 
Year. 

 
Line 6.1 – Change in Excess of VM-20 Deterministic/Stochastic Reserve over Net Premium Reserve  
 

As the line item describes, this is the change in excess of any Deterministic/Stochastic reserve over the 
amount of the VM-20 Net Premium Reserve. 

 
Line 7 – Other Increases (Net) 
 

Enter amounts that affect reserves but that are not included elsewhere (transfers between lines of 
business, group conversions, etc.).  

 
Include: Adjustments due to fluctuations in foreign exchange rates.
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ANALYSIS OF INCREASE IN RESERVES DURING THE YEAR – GROUP ANNUITIES 
 
This exhibit analyzes the development of life policy and contract reserves by showing how the reserve may be traced 
mathematically from one year-end to the next by taking account of its various theoretical components: 
 

Reinsurance – Ordinarily, it will be satisfactory to compute all items net of reinsurance ceded. However, companies 
will generally find it more useful to compute gross and reinsurance ceded separately, unless the latter is not material. 

 
Coinsurance – For the ceding company, all items are computed similarly to its own direct business. For the 
assuming company, all items are included with its direct business and are similarly computed. 

 
Modified Coinsurance – For the ceding company, there is no deduction from reserves for reinsurance ceded.  

 
Yearly Renewable Term Reinsurance – For the ceding company, items are computed on the same basis as its 
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Line 4 – Tabular Interest 
Line 5 – Tabular Less Actual Reserve Released and 
Line 9 – Tabular Cost  
 

For these items either use formulas indicated below or derive them from basic data. 
 

Indicate in the Notes to Financial Statements under Note 31 whether determination has been by 
formula or from basic data. 

 
(1) Tabular Cost Minus Tabular Interest (C-I) on Life Insurance, Accidental Death Benefits and 

Disability, Active Lives 
 

Line 1 – Mean reserve Dec. 31 of prior year  _____________  
Line 2  – Tabular premiums   _____________  
Line 7 – Other increases   _____________  

Total  _____________  
 

Deduct: 
 

Line 15 – Mean reserve Dec. 31 of current year   _____________  
Line 10 – Terminal reserves released by death   _____________  
Line 11 – Net reserves released by other terminations   _____________  

Total deductions   _____________  
Balance (C-I)  Na (Tj
0.006 Tc -0.3
[(M)-0.6 (ean)85.94 0 Td
( )Tj
EMC 
-29.819 -1.157 Td
[(B)-5.7 (al)2.9 (an)8 (ce ()-2.4 (C)]TJ
0 Tc 0 Tw 4.482 0 Td
(-)Tj
0.004 6i)2.8 (o)-4 (6t)31�a (e)-9.8w (2 Tc 0.01)]TJ
0 -1.157 Td
[( (na0.006 Tc 0.000 Td
[(N1)]TJ
01 Tw -37 r)-2.3 (es9 0 Td
( )Tj
0.002 T81 (et)n)-1.9L)0.6 (i)-19.2 (n)--1.157 Td
[(L)0.6 (i)-19.20 Td
[(N1)]TJ
07.952 -1.1( 1)-14 (1)]T5
0 Tc 0 Tw 3.096 0 Td
( 02 Tc 0.001 Tw 2.Tj
0.006 Tc -0.3

(_____________0 Td
(-)Tj
0.004 9i)2.8 (o)-4 (6t)31)-4 94 ( )]5

(__ 0 Tw 15.217 )Tj10 -1.l0 Td 0.00 Td2.9 T1 3.0e Tw 7
0 -1 Td 0.n 
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ANALYSIS OF INCREASE IN RESERVES DURING THE YEAR –ACCIDENT AND HEALTH 
 
Use existing Exhibit 6 – location If moved, Relabel to be consistent with life and annuities reserves tables 
Exhibit 6 in Life almost same as U&I Part 2D in Health. See examples: 
 
Exhibit 6 
ACTIVE LIFE RESERVE 
 1. Unearned premium reserves ...........................................  
 2. A
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New Appendix to Life and Fraternal (To be formatted like Health section when finalized)  
 

DEFINITIONS OF LINES OF BUSINESS  
 

From Accounting Practices and Procedures Manual,  SSAP No. 50— Classifications of Insurance or Managed Care 
Contracts: 
 

• Life Insurance – 



https://www.allbusiness.com/barrons_dictionary/dictionary-supplementary-contract-4956062-1.html
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well as federal employees health benefit programs (FEHBP), Medicare & Medicaid programs, and dental only 
business. 
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b. An HMO may provide non-participating benefits through a supplemental major medical policy. 
 

c. A PPO may be used to provide both participating and non-participating levels of coverage and access. 
 
Hospital/Surgical: 
 

An entity that provides coverage for inpatient care and surgical procedures associated with this inpatient care. 
 
Dental (Only): 
 

Entity providing Dental coverage in addition to health care coverage. Can also be a rider offered by the insuring 
company but covered by the dental insurer. 

 
Vision (Only): 
 

Entity providing Vision coverage in addition to health coverage provided by health care company. 
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New Appendix: 
INSTRUCTIONS FOR ALLOCATION OF RECEIPTS AND EXPENSES 
RELATED TO ANALYSIS OF OPERATIONS BY LINES OF BUSINESS 

 
SECTION A – PURPOSE 

 
For the purpose of making a suitable and equitable allocation of receipts and expenses as between: (1) lines of business,  
(2) investment expense and insurance expense, and (3) affiliated or associated companies, reporting entities shall observe the 
standards and rules hereinafter prescribed. 
 
The primary objective of these instructions is to establish principles (i.e., standards) for allocation of receipts and expenses by 
reporting entities. It is recognized that the choice of methods employed by any reporting entity of necessity will be dictated 
by condition peculiar to its size, mode of operation, and the classes of business that it writes. Recognition also is given to the 
existence of systems of cost analysis that have been developed by reporting entities as a part of overall programs for control 
of expenses and for other collateral purposes, including the allocation of receipts and expenses by lines of business. 
 
 
 

SECTION B – DEFINITIONS 
 
Wherever used in these instructions, the following terms shall have the respective meaning hereinafter set forth or indicated, 
unless the context otherwise requires: 
 
LINE OF BUSINESS 
 

Has the meaning assigned to it by Definitions of Lines of Business Appendix. 
 
DEPARTMENT 
 

Means any administrative unit, such as a division, bureau, section, team or branch office used in departmental cost 
analysis or under a cost center concept. 

 
OPERATING DEPARTMENT 
 

Means an organizational unit directly engaged in production or servicing of contracts, or investment activities,  
e.g., policy issue, policy loan, selection, premium collection, etc., as distinguished from a “service department” 
which performs work for other departments, such as mail, supply, personnel, etc. 

 
SERVICE DEPARTMENT 
 

Has the meaning assigned to it in the definition of operating department. 
 
ACTIVITY 
 

Means the work, or one of several lines of work, carried on within any unit or organizational subdivision of the 
company. 

 
COST 
 

Means all expenditures incurred in terms of salaries, wages, and other expenses and includes taxes, licenses, and 
fees. 

 
TIME RATIOS 
 

Means the proportion of total clerical working time devoted to each subdivision of work in an organizational unit. 
 
SALARY RATIOS 
 

Means ratios obtained by weighting the time ratios of individual clerks by the amount of their salary. 
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SECTION C – INVESTMENT EXPENSE 
 
Distribution of expenses to investment activities shall be made on the same principles as used for subdivision of insurance 
expense by major line of business. Investment expense (Exhibit 2, Column 5 and Exhibit 3, Column 4) shall include all 
amounts reported as Real Estate Expense (Exhibit 2, Line 9.1), Investment Expenses Not Included Elsewhere (Exhibit 2, 
Line 9.2), Real Estate Taxes (Exhibit 3, Line 1) and all other costs incurred in connection with the investing of funds, 
servicing of investments and the obtaining of investment income, or chargeable against investment income. 
 

SECTION D – STANDARDS AND RULES FOR ALLOCATION OF RECEIPTS AND EXPENSES 
 
1. General Instructions 
 

It is the responsibility of each reporting entity to use only such methods that will produce a suitable and equitable 
distribution of receipts and expenses by lines of business. The methods of allocation and the application thereof shall 
be subject to review on examination. 

 
Each reporting entity shall maintain records with sufficient detail to show fully: 

 
(1) The system used for allocation of receipts and expenses; 
(2) The actual bases of allocation; 
(3) The actual monetary distribution of the respective items of receipts, salaries, wages, expenses, and taxes to: 

 
(a) Units of activity or functions, if any such distribution is made, 
(b) Lines of business, 
(c) Companies, and 
(d) A recapitulation and reconciliation of items (a), (b) and (c) with the company’s books of account 

and annual statement. 
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(3) Supervisory costs may be distributed to lines of business in the same proportions as the distribution of the 
salaries of the persons supervised. 

 
(4) The cost of executive departments responsible for general administration of the company, including the 

salaries of the executive officer or officers, may be distributed to lines of business in the same proportions 
as the salaries of all other officers and employees. 

 
(5) Social Security taxes may be distributed to lines of business in proportion to the corresponding distribution 

of taxable salaries. 
 

(6) Departmental rent charges may be made in proportion to the amount of floor space occupied and 
distributed to lines of business on some appropriate basis, such as salaries. 

 
(7) Costs, such as meals for employees, telephone, telegraph, postage, office forms, stationery and supplies 

may be distributed first to departments on the basis of usage or on an appropriate general basis, and then 
distributed to lines of business on some appropriate basis, such as salaries. 

 
(8) In using number of transactions as a basis for distributing cost to lines of business, each type of transaction 

within an organizational unit may be weighted to reflect its relative cost. The average clerical time or 
average clerical cost per transaction may be used as a weight or, in special situations such as the approval 
of death and disability claims, the relative weights may be determined by case studies. 

 
Estimates of time spent on activities may be used in the distribution of costs to lines of business, only 
where such activities by their nature are not susceptible of objective measurement, or where the cost of 
making time studies is disproportionate to the expenses being distributed, or where estimates of time are 
otherwise clearly appropriate. Where such estimates are made, they shall be made by a person or persons 
familiar with the nature of the activity and shall be reviewed by an executive responsible for expense 
allocations. General indices such as premium volume, number of policies, and insurance in force shall not 
be used as bases for distributing costs among major lines of business, except where the incidence of cost is 
closely related to such general indices, or except where there is no more appropriate basis for measurement. 
Such general indices may 
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 ........................................ 
 Affix Bar Code Above 
 

 DIRECT BUSINESS IN THE STATE OF   DURING THE YEAR 
. 

NAIC Group Code........................ ANNUITIES AND DEPOSIT-TYPE CONTRACTS – INDIVIDUAL NAIC Company Code................................ 
  Deferred Payout (Immediate and Annuitizations)  
 
 

DIRECT ANNUITY AND DEPOSIT-TYPE CONTRACT CONSIDERATIONS 

1 
 

Total 

2 
Fixed 

Annuities  

3 
Indexed 

Annuities 

4 
Variable 
Annuities 

5 
Guaranteed Investment 

Contracts 

6 
 

Certain Period Only 

7 
Life 

Contingent 

8 
 

All Other 
 39. Annuity considerations ...........................................................................................   
 40. Deposit-type 
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 ........................................  
 Affix Bar Code Above 
 

 DIRECT BUSINESS IN THE STATE OF   DURING THE YEAR 
. 

NAIC Group Code........................ ANNUITIES AND DEPOSIT-TYPE CONTRACTS – GROUP  ............................................................. NAIC Company Code................................ 
  Deferred Payout (Immediate and Annuitizations)  
 
 

DIRECT ANNUITY AND DEPOSIT-TYPE CONTRACT CONSIDERATIONS 

1 
 

Total 

2 
Fixed 

Annuities  

3 
Indexed 

Annuities 

4 
Variable 
Annuities 

5 
Guaranteed Investment 

Contracts 

6 
 

Certain Period Only 

7 
Life 

Contingent 

8 
 

All Other 
 55. 
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  ...................................................  
 Affix Bar Code Above 
 
 DIRECT BUSINESS IN THE STATE OF   DURING THE YEAR 
  . 

NAIC Group Code........................    ACCIDENT AND HEALTH INSURANCE (a)
      NAIC Company Code................................ 

. 
 1 Comprehensive (Hospital & Medical) 4 5 6 7 8 9 10 11 

 
Total 

2 
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  ...................................................  
 Affix Bar Code Above 
 
 DIRECT BUSINESS IN THE STATE OF   DURING THE YEAR 
  . 

NAIC Group Code........................    SUMMARY OF ALL DIRECT PREMIUMS      NAIC Company Code................................ 
 
 

DIRECT PREMIUMS 
 1 

Totals 
88. Total Direct Life Insurance Premiums Written ......................................................  
89. Total Annuity Considerations  ...............................................................................  
90. Total Accident and Health Insurance .....................................................................  
91. Total Other Considerations ....................................................................................  
92. Subtotal Before Deposit-
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ANALYSIS OF OPERATIONS BY LINES OF BUSINESS – GROUP LIFE INSURANCE 
(N/A Fraternal) 

 
 1 

 
 

Total 

2 
 

Whole 
Life 

3 
 

Term Life 
Insurance 

4 
 

Variable Life 

5 
Flexible 
Premium 

Adjustable 
Life 

6 
 

Credit Life 
 

7 
Other Group 

Life 
Insurance (a) 

 1. Premiums for life contracts .................................................................................................................................................  
 2. Considerations for supplementary contracts with life contingencies ....................................................................................  
 3. Net investment income .......................................................................................................................................................  
 4. Amortization of Interest Maintenance Reserve (IMR) .........................................................................................................  
 5. 
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ANALYSIS OF OPERATIONS BY LINES OF BUSINESS – INDIVIDUAL ANNUITIES 
 

  Deferred 
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ANALYSIS OF INCREASE IN RESERVES DURING THE YEAR – GROUP LIFE INSURANCE 

 
 1 2 3 4 5 6 7 

  
 

Total 

 
Whole 

Life 
Insurance 

 
Term Life 
Insurance 

Variable 
Life 

Insurance 

Flexible 
Premium 

Adjustable 
Life 

Credit Life  
N/A 

Fraternal 

Other 
Group Life 
Insurance 

Involving Life or Disability Contingencies (Reserves) 
(Net of Reinsurance Ceded) 
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ANALYSIS OF INCREASE IN RESERVES DURING THE YEAR – INDIVIDUAL ANNUITIES 
 

  Deferred Payout (Immediate and Annuitizations)  
 1 

 
Total 

2 
Fixed 

Annuities  

3 
Indexed 

Annuities 

4 
Variable 
Annuities  

5 
Guaranteed 
Investment 
Contracts 

6 
Certain Period 

Only  

7 
Life Contingent 

8 
 

Other 

Involving Life or Disability Contingencies (Reserves) 
(Net of Reinsurance Ceded) 

 
 

 
 

 
 

 
 

 
 

 
 

  

 1. Reserve December 31, prior year ......................................................................................    ...................   ....................   ..................  ..................  .......................   .................   ................   ................  
 2. 
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 19. Ending balance December 31, current year         
 20. Policy Loan and Other Contractual Withdrawal Amounts Available         
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