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certified reinsurer is eligible to apply for passporting into other states.
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3. ReFAWG Review Process for Certified Reinsurers

ReFAWG makes available to the states a Uniform Application Checklist for Certified Reinsurers (Exhibit 1)
for certification of reinsurers based upon the requirements of the Credit for Reinsurance Model Law and
Regulation. It is intended that the checklist be used by lead states for the initial/renewal application
review and by ReFAWG in its review of Passporting requests.

The following timeline applies to these filings:

Timeline Event Required Date

Required Documents Filed with Lead State June 30

Required Passporting Documents Uploaded to NAIC ReFAWG August 31

Database

NAIC Staff Re-Certification Review Process and Conference Calls September 1 — November 30

All Passporting Re-Certifications Completed December 1

Effective Date of Passporting Re-Certification 1/1/xx to 12/31/xx (Next
Calendar Year)

Applications for Passporting 1/1/xx to 12/31/xx

In order to be eligible for certification, the assuming insurer shall meet the following requirements:

a. Qualified Jurisdiction - The assuming insurer must be domiciled and licensed to transact
insurance or reinsurance in a Qualified Jurisdiction. The applicant must be in good standing and
provide a copy of the certificate of authority or license to transact insurance and/or reinsurance
business.

b. Capital and Surplus - The assuming insurer must maintain capital and surplus of no less than
$250,000,000 as reported within its audited financial statement. This requirement may also be
satisfied by an association including incorporated and individual unincorporated underwriters
having minimum capital and surplus equivalents (net of liabilities) of at least $250,000,000 and a
central fund containing a balance of at least $250,000,000.

c. Financial Strength Ratings - The assuming insurer must maintain financial strength ratings from
two or more rating agencies deemed acceptable by the commissioner. These ratings shall be
based on interactive communication between the rating agency and the assuming insurer and
shall not be based solely on publicly available information. The applicant must provide the rating
agency report. If the rating is a group rating, the rationale for the group rating must be provided.
Initial or Affirmed financial strength rating dates must be within 15 months of the application
date/renewal filing date. Acceptable rating agencies include: A.M. Best, Fitch Ratings, Moody’s,
Standard & Poor’s or any other Nationally Recognized Statistical Rating Organization by the SEC.
Kroll is not recognized as an acceptable rating organization in Model #786 but has been recognized
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g. Schedule F/S (Ceded Reinsurance) — Applicants domiciled in the U.S. must provide the most
recent NAIC Annual Statement Blank Schedule F (property/casualty) and/or Schedule S (life and
health). Applicants domiciled outside the U.S. must provide Form CR-F (property/casualty) and/or
Form CR-S (life and health), completed in accordance with the instructions.
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n. Other Requirements - The applicant must commit to comply with other reasonable requirements
deemed necessary for certification by the certifying state. Further, the applicant must provide a
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that they agree to post 100% security upon the entry of an order of rehabilitation or conservation
against the ceding insurer or its estate.

f. Public Notice - The commissioner is required to post notice on the insurance department’s
website promptly upon receipt of any application for certification, including instructions on how
members of the public may respond to the application. The commissioner may not take final
action on the application until at least 30 days after posting such notice. The commissioner will
consider any comments received during the public notice period with respect to this application.

5. Reciprocal Jurisdiction Process - Initial Application to Lead State

Annual Verification of Minimum Standards:

Timeline Event
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Jurisdiction: no less than $250,000,000 (USD); or if the assuming insurer is an association,
including incorporated and individual unincorporated underwriters: minimum capital and surplus
equivalents (net of liabilities) or own funds of the equivalent of at least $250,000,000 (USD); and
a central fund containing a balance of the equivalent of at least $250,000,000 (USD). The assuming
insurer’s supervisory authority must confirm to the Lead State commissioner on an annual basis
according to the methodology of its domiciliary jurisdiction that the assuming insurer satisfies
this requirement. The Mutual Recognition of Jurisdictions (E) Working Group will coordinate the
confirmations of the domiciliary jurisdictions with ReFAWG with respect to individual Reciprocal
Jurisdiction Reinsurers.

c. Minimum Solvency or Capital Ratio - The assuming insurer must have and maintain on an ongoing
basis a minimum solvency or capital ratio: The ratio specified in the applicable in-force Covered
Agreement where the assuming insurer has its head office or is domiciled; or if the assuming
insurer is domiciled in an accredited state, a risk-based capital (RBC) ratio of three hundred
percent (300%) of the authorized control level, calculated in accordance with the formula
developed by the NAIC; or if the assuming insurer is domiciled in a Reciprocal Jurisdiction that is
a Qualified Jurisdiction, such solvency or capital ratio as the commissioner determines to be an
effective measure of solvency. The assuming insurer’s supervisory authority must confirm to the
Lead State commissioner on an annual basis that the assuming insurer complies with this
requirement. The Mutual Recognition of Jurisdictions (E) Working Group will coordinate the
confirmations of the domiciliary jurisdictions with ReFAWG with respect to individual Reciprocal
Jurisdiction Reinsurers.

d. Form RIJ-1 - The assuming insurer must provide a signed Form RJ-1, which must be properly
executed by an officer of the assuming insurer.

e. Audited Financial Report - The assuming insurer’s annual audited financial statements, in
accordance with the applicable law of the jurisdiction of its head office or domiciliary jurisdiction,
as applicable, including the external audit report as provided under Section 9C(5)(a) of Model
#786.

f. Solvency and Financial Condition Report or Actuarial Opinion — The applicant must submit a
solvency and financial condition report or actuarial opinion, if filed with the assuming insurer’s
supervisor as provided under Section 9C(5)(b) of Model #786.

g. Overdue Reinsurance Claims — The applicant must submit a list of all disputed and overdue
reinsurance claims outstanding for 90 days or more, regarding reinsurance assumed from ceding
insurers domiciled in the United States as provided under Section 9C(5)(c) of Model #786. The
commissioner shall request the reinsurer to provide the information required to demonstrate the
reinsurer’s practice of prompt payment of claims under its reinsurance agreements prior to entry
into a reinsurance agreement, and annually thereafter, in order to demonstrate compliance with
Section 9C(6) of Model #786.
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report for review by ReFAWG intended to provide information regarding whether the Lead State’s
submission meets the requirements of the ReFAWG Review Process, and to determine whether there are
any deficiencies in the application. This report will be considered confidential but may be made available
to states through the NAIC’s information sharing process.

NAIC Staff under the direction of ReFAWG will assist in the review of the filings and in monitoring the
ongoing condition of the reinsurers. If during the review process or during an interim period ReFAWG
determines that a reinsurer’s assigned rating or status may warrant reconsideration, notice will be sent
to the Lead State. The specific issues identified will be presented for discussion during the next ReFAWG
meeting.

8. Process for Ongoing Monitoring of Reinsurers

Certified and Reciprocal Jurisdiction Reinsurers are required to file specific information to a certifying state
on an ongoing basis. NAIC Staff and ReFAWG will review this information in an effort to assist states with
the ongoing monitoring of the reinsurers.
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business that are fully collateralized under the prior provisions of Model #785 and Model #786.
The NAIC Blanks have been amended to reflect the status of these reinsurers with respect to each
type of insurance assumed.

c. With respect to those reinsurers that are currently Certified Reinsurers but are seeking
recognition by ReFAWG as Reciprocal Jurisdiction Reinsurers for passporting purposes, the same
process as outlined in paragraphs 3-6 of this ReFAWG Review Process must be followed. A Form
RJ-1 must be filed with each state in which the reinsurer seeks recognition as a Reciprocal
Jurisdiction Reinsurer, and the reinsurer must meet all other applicable requirements. However,
states may share this information with other states through the NAIC and the ReFAWG Review
Process, and previously filed information used in the review of the reinsurer as a Certified
Reinsurer may also be utilized in its review as a Reciprocal Jurisdiction Reinsurer. For example, a
Reciprocal Jurisdiction Reinsurer may cross reference information/documentation that has been
filed with respect to its status as a Certified Reinsurer, so that it is not necessary to file duplicative
documents. ReFAWG will take full advantage of the passporting process, with the intent of
reducing the amount of documentation filed with the states and reduce duplicate filings.

d. During the initial phases of the implementation of the review of Reciprocal Jurisdiction Reinsurers,
not all states may have fully implemented their internal processes for performing these reviews.
During this interim period, if a Reciprocal Reinsurer has been approved by a lead state and ReFAWG,
the Reciprocal Jurisdiction Reinsurer may seek passporting approval from other states that have
adopted the model law and regulation even where a formal internal process for doing so has not yet
been finalized. States and Reciprocal Jurisdiction Reinsurers are encouraged to communicate on these
issues and, as appropriate, to coordinate through the NAIC to facilitate the passporting process.

11. Commissioner Shall Create and Publish Lists

Section 2E(3) of Model #785 and Section 8C(1) of Model #786
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