At yearend 2022, U.S. insurance comparniegorted $534 billionn book/adjusted carrying
value BACYof other longterm invested assets on Schedule, BA increasef 2.3% compared
to the prior year.

The growth of Schedule BA assets decelerdtdidwing several years of strong douldeit
yearoveryear (YOY) growth, including a rise of nearly 15% atema2021.

Prreviadustyity Sobdgle enBl. ergosatersiaténgiesitent cotat expdsarepresent the majority of

U.S. insurerseported $11.7 billion in residual tranchesith fixed income residual tranches
representingapproximately threefourths of thetotal.

Lifeinsurancecompanies’ share of Schedule BA assets has been increasing, while
property/casualtys (



Chart 1: Historical U.S. Insurance Industry Schedule BA Exposure, 2013-2022 (BACV $ in millions)

The U.S. insurance industry reported $534 billion in BACV of othetdamgnvested assets on
Schedule BA as of yeand 2022 (Refer to Table 1Jotal Schedule BA exposure represented 6.6% of
the industry’s total cash and invested assets, relatively unchafigad6.5% as of yeaend 202.

Private equity, edge fund, and real estate investments continuedepresentthe majority of the
industry’s Schedule BA exposure. Together, they accounted¥rof total exposure at yeand 2022
which is relatively unchanged fron®% at yearend 202. (Refer to Table 2hloweverwhile the share
of private equity and real estate investmenislividuallyincreased in 2028 35% and 15.1%,
respectivelythe share of hedge fund investments declined to 25i7%022from 28.3% in 2021.

Table 1: Total U.S. Insurance Industry Schedule BA Exposure, Year-End 2022 (BACV $ in Millions)

Asset Type Life p/C Health Title Total % of Total
Private Equity 147,270 33,530 6,526 - 187,325 35.0%
Hedge Funds 39,658 89,680 7,782 193 137,312 25.7%
Real Estate 52,923 25,751 2,296 3 80,973 15.1%
Surplus Debentures 19,967

*The “Other” asset type includes capital notes, mineral rights, oil and gas production, other fixed income instrumemneg(stened private
funds), transportation equipment, and working capital finance investm@MmsFIs)






The ecent rise in interest rates is expected to allevidite pressure on U.S. insurerstike on
additionalriskin exchangdor higheryields. Nevertheless, many U.S. insurers hlly continue to
maintaintheir investments in
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