
  At year-end 2022, U.S. insurance companies reported $534 billion in book/adjusted carrying 
value (BACV) of other long-term invested assets on Schedule BA, an increase of 2.3% compared 
to the prior year. 

�x The growth of Schedule BA assets decelerated following several years of strong double-digit 
year-over-year (YOY) growth, including a rise of nearly 15% at year-end 2021. 

�x Private equity, hedge fund, and real estate investments continued to represent the majority of the industry’s Schedule BA exposure, accounting for 76% of total exposure. 

�x U.S. insurers reported $11.7 billion in residual tranches, with fixed income residual tranches 
representing approximately three-fourths of the total. 

�x Life insurance companies’ share of Schedule BA assets has been increasing, while 
property/casualty’s (
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Chart 1: Historical U.S. Insurance Industry Schedule BA Exposure, 2013–2022 (BACV $ in millions) 

 
The U.S. insurance industry reported $534 billion in BACV of other long-term invested assets on 
Schedule BA as of year-end 2022. (Refer to Table 1.) Total Schedule BA exposure represented 6.6% of 
the industry’s total cash and invested assets, relatively unchanged from 6.5% as of year-end 2021. 

Private equity, hedge fund, and real estate investments continued to represent the majority of the 
industry’s Schedule BA exposure. Together, they accounted for 76% of total exposure at year-end 2022, 
which is relatively unchanged from 75% at year-end 2021. (Refer to Table 2.) However, while the share 
of private equity and real estate investments individually increased in 2022 to 35% and 15.1%, 
respectively, the share of hedge fund investments declined to 25.7% in 2022 from 28.3% in 2021.  

Table 1: Total U.S. Insurance Industry Schedule BA Exposure, Year-End 2022 (BACV $ in Millions) 

 
*The “Other” asset type includes capital notes, mineral rights, oil and gas production, other fixed income instruments (non-registered private 
funds), transportation equipment, and working capital finance investments (WCFIs). 

Asset Type Life P/C Health Title Total % of Total
Private Equity 147,270        33,530           6,526             -                 187,325        35.0%
Hedge Funds 39,658           89,680           7,782             193                137,312        25.7%
Real Estate 52,923           25,751           2,296             3                     80,973           15.1%
Surplus Debentures 19,967            
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The recent rise in interest rates is expected to alleviate the pressure on U.S. insurers to take on 
additional risk in exchange for higher yields. Nevertheless, many U.S. insurers will likely continue to 
maintain their investments in 
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