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Executive Summary  

 

The value of U.S. insurers’ common stock—unaffiliated or affiliated—changes year over year based in 

part on market valuations. U.S. insurers’ exposure to common stock has been increasing over the last 

few years due in part to positive market valuations, evidenced by positive returns experienced in several 

equity market indices. This is mainly due to economic recovery that occurred in 2021 once COVID-19 

vaccinations were made increasingly available and social distancing began to ease, followed by the 

gradual reopening of businesses. 

 

At year-end 2021, U.S. insurers’ total common stock exposure totaled approximately $1.2 trillion, up 

from $993 billion at year-end 2020. Total common stock accounted for 14.6% of U.S. insurers’ total cash 

and invested assets at year-end 2021, up from 13.3% at year-end 2020. P/C companies held the largest 

proportion, or 76% of the total, at both year-end 2021 and year-end 2020. Chart 1 shows U.S. insurers’ 

historical exposure to total common stock; over the last decade ending 2021, it increased by 113%.  

 

¶ U.S. insurers’ exposure to common stock increased to about $1.2 trillion at year-end 

2021, representing a 21% increase from year-end 2020. 

¶ Total common stock was about 14.6% of U.S. insurers’ total cash and invested assets at 

year-end 2021, up from 13.3% at year-end 2020. 

¶ Property/casualty (P/C) companies accounted for the largest exposure, at 76% of the 

total for both year-end 2021 and year-end 2020. 

¶ Unaffiliated common stock totaled $567.8 billion, or 48% of total common stock, 

relatively consistent in percentage terms with years prior. 

¶ Approximately 98% of U.S. insurers’ total common stock exposure was publicly traded. 

¶ The NAIC Capital Markets Bureau’s analysis of U.S. insurers’ publicly traded common 

stock investments showed that its market value decreased by 13.4% year-to-date (YTD) 

through August 2022, compared to a 17% decrease for the Standard & Poor’s 500 index 

(S&P 500). 
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Chart 1: U.S. Insurers’ Total Common Stock Exposure, 2011–2021 ($Mil. BACV) 

 
 

Unaffiliated Common Stock Represents Almost Half of Total Common Stock 

 

Within U.S. insurers’ overall common stock exposure, unaffiliated common stock was $567.8 billion, or 

48% of the total, at year-end 2021, compared to $441.7 billion at year-end 2020, or 45% of the total 

(refer to Table 1). This represents a 28.5% year-over-year (YOY) increase, which was in line with the S&P 

500
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Table 2: Unaffiliated Publicly Traded Common Stock, Year-End 2021 ($Mil. BACV) 

 
 

Market Value Analysis of U.S. Insurer Exposure to Unaffiliated Common Stock 

 

On a monthly basis, the NAIC Capital Markets Bureau completes a YTD market value analysis of U.S. 

insurers’ unaffiliated publicly traded common stock exposure utilizing third-party stock market data.1 

The most recent market analysis, dated as of August 2022, included $539.6 billion, or 97% of the 

industry’s $553.8 billion in publicly traded common stock at year-end 2021. The analysis showed that 

YTD through August 2022, the market value decreased by 13.4%, compared to a decrease of 17% for the 

S&P 500 over the same time period. Analysis by insurer type shows that P/C companies’ investments in 

publicly traded common stock experienced the smallest decrease in market value, or -13.3% through 

August 2022 (refer to Table 3). 

 

Table 3: Performance of U.S. Insurer Unaffiliated Publicly Traded Common Stocks by Statement Type, 

YTD August 2022 

 
 

Global Equity Market Trends  

 

Global equity markets, as well as other financial markets, began to recover in 2021 due in part to the 

reopening of businesses and the overall economy. However, cross-border supply-chain issues became 

problematic, and inflation persisted for longer than originally anticipated. Inflation first reached a 40-

year high in November 2021 at 6.8% due in part to strong consumer demand outpacing supply 

 
1 More detailed information regarding the market value analysis of U.S. insurers’ common stock exposure may be 

found on StateNet for REGULATORS ONLY. 

Statement 

Type

Market Value 

Change (%)

P/C -13.3

Life -14.4

Health -16.6

Title -15.6
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constraints, along with a shortage of available workers in the workforce and higher commodity prices. 

The inflation rate then increased further to 9.1% in June 2022, but it has since receded to 8.3% in 

August. 

 

In an effort to 
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Nikkei 225 achieved its highest year-end finish since 1989, with a 10.4% gain. In addition, measuring 

equity market volatility, the Chicago Board Options Exchange (Cboe) Volatility Index (VIX) reached 84.9% 

YTD through Sept. 29. This suggests that uncertainty is being priced into the equity markets, in particular 

the S&P 500. 

 

Industry/Sector Impact 

 

Within the 11 sectors of the S&P 500, only two— energy and utilities—have experienced a positive YOY 

percent change through Sept. 28. The 39.64% YOY increase in energy is due to high oil and gas prices; 

the same is true for the utilities sector, with the 8.1% YOY increase due in part to increased prices to 

both residential and commercial utilities customers. 

 

Table 4: S&P 500’s 11 Sectors as of Sept. 28, 2022 
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