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U.S. Insurer Exposure   

As of year-end 2019, U.S. insurers had approximately $158 billion in BACV exposure to CLOs, as reported 

in the annual statement filings, as well as through additional analysis, which identified securities that 

were CLOs but not reported by insurers as such. This represents a 23% increase in total CLO exposure for 
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Chart 5: U.S. Insurer CLO Credit Quality   

 
 
 
NAIC Stress Testing U.S. Insurer CLO Investments 

 

The NAIC Capital Markets Bureau (CMB) and Structured Securities Group (SSG) are modeling U.S. 

insurers’ year-end 2019 r
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CLO Market Trends 

 

U.S. insurer exposure to CLOs has been steadily increasing in recent years. CLOs, which are mainly 

floating rate, offer an attractive yield alternative to other more traditional asset types, such as fixed-rate 

corporate bonds. According to Wells Fargo research, there was about $686 billion in total CLOs 

outstanding as of year-end 2019 (see Chart 1), about $621 billion of which were BSL CLOs, with the 

remainder comprising middle market CLOs1—i.e., loans generally made to companies with less than or 

equal to $500 million in gross revenues and less than or equal to $50 million in earnings before interest, 

tax, depreciation and amortization (EBITDA).  

 

Chart 1: Historical CLOs Outstanding in the U.S. ($bil), 1Q-2011ς4Q-2019 

 

Issuance of U.S. CLOs in 2019 was about $117 billion, across over 200 transactions, according to Welh(Issu)cti
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The Federal Reserve’s response to boosting the economy through lowering the federal funds rate to 
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investments in CLOs is also predominantly with large companies, or those whose assets under 

management exceed $10 billion. In many cases, these insurers have CLO asset management subsidiaries, 

which have investment and credit professionals with experience in analyzing CLOs and the underlying 

bank loans.  

 
The NAIC Capital Markets Bureau will continue to monitor trends with CLOs and leveraged bank loans 

and report as appropriate. 

  

 

Useful Links: 

NAIC Capital Markets Primer ς Leveraged Bank Loans, November 2018 

NAIC Capital Markets PrimerτCollateralized Loan Obligations, July 2018 
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