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The NAIC’s Capital Markets Bureau monitors developments in the capital markets globally and
analyzes their potential impact on the investment portfolios of US insurance companies. A list of
archived Capital Markets Bureau Special Reports is available via the index

U.S. Insurer Invested Asset Other-Than-Temporary Impairments as
of Year-End 2015

Historical Impairment Trends

This NAIC Capital Markets Bureau Special Report analyzes the trends in U.S. insurer reported other-
than-temporary impairments (OTTIs) from 2006 to 2015 across various invested asset classes, including
bonds, stocks, real estate, mortgage loans and other long-term invested assets.

In accordance with INT 06-07: Deɲnition of the Phrase "Other Than Temporary," the decision for
determining when an investment is considered impaired is dictated by the applicable Statement of
Statutory Accounting Principles (SSAP) and the respective impairment indicatTeԀ It Burea l
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comprised only $123 million (2%) of total OTTIs; note that U.S. exposure to real estate as a perce
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Stock

Unaffiliated common and preferred stock OTTIs have an inverse relationship to stock market
performance. That is, in the years where the Standard & Poor'T
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By delinquency status, restructured commercial mortgage loans had the highest OTTIs, at $18 million,
or 32% of total mortgage loan OTTIs. Mortgage loans in good standing had total OTTIs of $7 million,
with commercial mortgage loans in good standing accounting for $6.5 million of this amount (see Table
5).
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Questions and comments are always welcome. Please contact the Capital Markets Bureau at
CapitalMarkets@naic.org.

The views expressed in this publication do not necessarily represent the views of NAIC, its officers or
members. NO WARRANTY IS MADE, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS,
COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY OPINION OR
INFORMATION GIVEN OR MADE IN THIS PUBLICATION.
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