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Table 3: U.S. Insurers’ 
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Table 4: U.S. Insurers’ EM Bond Exposure ($BACV), Year-End 2019 

 
 
For the five EM countries with the largest bond exposures, as of mid-October, the IMF forecasted 

an average -7.7% real gross domestic product (GDP) growth rate in 2020 (see Table 5), with Peru having 

the largest contraction, at 13.9%.  

 
Table 5: Profile of Top Five U.S. Insurers’ EM Bond Exposures, as of October 2020 

  
Sources: S&P/Moody’s/Fitch, World Bank, IMF (as of Oct. 14, 2020). 

 
Mexico 

Mexico has historically accounted for the U.S. insurance industry’s largest EM country exposure, dating 

back to at least 2016. Mexico’s economy has been negatively impacted by the COVID-19 pandemic, as 

well as lower global oil prices. Mexico’s economy fared worse than expected in the second quarter of 

Country

Long-Term Sovereign Debt 

Ratings (S&P/Moody's/Fitch) 2019 GDP

Projected 

2020 GDP

Mexico BBB/Baa1/BBB- -0.1% -9.0%

Chile A+/A1/A 1.1% -6.0%

Indonesia BBB/Baa2/BBB 5.0% -1.5%

Colombia BBB/Baa2/BBB- 3.3% -8.2%

Peru BBB+/A3/BBB+ 2.2% -13.9%
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Chart 1: U.S. Insurers’ Historical EM Bond Investments by Region, 2014–2019 ($bil BACV)  

 

EM Bond Credit Quality 

About 90% of the U.S. insurance industry’s EM bond exposure carried NAIC 1 and NAIC 2 designations at 

year-end 2019, implying investment grade credit quality, as shown in Chart 2. There were no EM bonds 

carrying NAIC 6 designations.  

Chart 2: NAIC Designations for U.S. EM Bond Investments, Year-End 2019 

 
 
 

U.S. Insurers’ EM Stock Exposure  

As of year-end 2019, U.S. insurer common and preferred unaffiliated stock investments totaled 

$1.6 billion (see Table 6), which was a decrease from almost $2.0 billion at year-end 2018. EM stocks 

were less than 1% of the U.S. insurance industry’s exposure to EM investments at both year-end 2019 

and year-end 2018. The largest EM country stock exposure was with China, at $546 million, or 34% of 
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total EM stock exposure at year-end 2019. The top three investments in EM stocks accounted for almost 

75% of the U.S. insurance industry’s total EM stock exposure at year-end 2019. P/C companies 

accounted for the majority of U.S. insurers’ EM stock exposure at year-end 2019, at 82% of total 

EM stocks. 

Table 6: U.S. Insurers’ EM Common and Preferred Unaffiliated Stocks ($BACV), Year-End 2019 

 
 

China  

China is the world’s second-largest economy, and real GDP growth is expected to be 1.9% in 2020, 

down from 6.1% in 2019, according to the IMF. China is the only EM country expected to experience 

GDP growth in 2020. Even though China was the first to experience the COVID-19 outbreak, the IMF 

stated that “financial conditions…have been broadly stable, in contrast with other countries. This may 

have reflected, among other things, still limited external financial linkages, a strong role of government-

owned financial institutions and firms, and early proactive efforts by the authorities that helped stabilize 

market conditions and sentiment.”5 As of mid-October 2020, China’s GDP had expanded by 4.9% in the 

third quarter, putting its economy back on track to where it was prior to the pandemic. 

EM Economic Trends  

Global Economic Growth  

Because of better-than-expected second-quarter 2020 growth, the IMF WEO dated October 2020 

projects global growth to be -4.4% in 2020, an upward revision from its June 2020 forecast of -4.9%. 

The IMF’s revised forecast is based 
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into 2021. A high level of uncertainty regarding the economy continues; however, as lockdowns have 

been lifted and economies are gradually reopening, each region, industry and asset type, for example, 

are affected differently. That said, in certain parts of the world, there have been recent spikes in 

reported COVID-19 cases, or “hot spots,” that add to the uncertainty. 

 

For EM countries, aggregate economic growth was 3.6% in 2019, according to the IMF 
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