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The 1$Ζ&ȇV�&DSLWDO�0DUNHWV�%XUHDX monitors developments in the capital markets globally and
analyzes their potential impact on the investment portfolios of US insurance companies. A list of
archived Capital Markets Bureau Special Reports is available via the LQGH[
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This special report is an update to a previously published report on June 22, 2015, by the NAIC Capital
Markets Bureau titled “Year-End 2014 Insurance Industry Investment Portfolio Asset Allocations.” In this
report, we analyze the U.S. insurance industry’s holdings of cash and invested assets for the year ended
Dec. 31, 2015, and we review year-over-year (YOY) developments and noteworthy changes since year-
end 2011. The analysis covers around 4,800 insurers comprised of fraternal, health, life, P/C and title
companies that filed their annual statements with the NAIC and state insurance departments. 
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U.S. insurers, as shown in Table 1, reported more than $5.8 trillion of cash and invested assets, on a
book/adjusted carrying value (BACV) basis, for 2015. This represented a $56 billion, or close to 1%,
increase from year-end 2014. In comparison, the industry’s total cash and invested assets increased
$241 billion, or more than 4%, from 2013 to 2014. U.S. insurers’ cash and invested assets had also
increased YOY, from at least 2011 through 2013, at approximately 4% per year.
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Corporate bonds, for at least the fifth year in a row, constituted the largest portion of insurers’ bond
investments in 2015, with BACV of $2.1 trillion (54% of total bonds). This represents YOY BACV growth
of $56 billion or close to 3%. Through 2015, insurers’ corporate bond expods)s h )sex
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Bonds issued by financial services companies, including banks and insurance companies, continued to
comprise the largest portion of the industry’s corporate bond exposure in 2015 at about 22% of the
total but were down from 24% at year-end 2014. Consumer noncyclical bonds were again the second
largest corporate bond sector, accounting for 17% of total corporate bond BACV in 2015, compared to
16% in 2014.  Energy bonds, as in 2014, were 13% of total corporate bond BACV and the third largest
sector; utilities were fourth at 12% of total corporate bonds versus 13% in 2014.
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The U.S. insurance industry’s invested asset allocations did not experience significant changes from
year-end 2014 to year-end 2015. Although our review discovered some minor movement among some
of the assets, such as the growth in mortgage loans and Schedule BA assets, and the decline in
common stock, the overriding trend was comparatively stable over the last five years.

U.S. insurers, as a whole, continued to hold the largest portion of their cash and invested assets in
bonds, and more than half of those were in corporate bonds. The credit quality of insurers’ bond
portfolios remained overwhelmingly investment grade. Life companies continued to account for the
industry’s largest share of investments at 65% of total cash and invested assets, followed by P/C
companies at 30%. 

The Capital Markets Bureau will continue to monitor trends across the various invested asset types and
report as deemed appropriate.
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Questions and comments are always welcome. Please contact the Capital Markets Bureau at
&DSLWDO0DUNHWV#QDLF�RUJ.

The views expressed in this publication do not necessarily represent the views of NAIC, its officers or
members. NO WARRANTY IS MADE, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS,
COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY OPINION OR
INFORMATION GIVEN OR MADE IN THIS PUBLICATION.
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