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About the Academy
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Background
• Earlier this year, the Committee suggested to Life Risk-Based Capital (E) Working Group (LRBCWG) 

that correlation be considered under Life RBC

The LRBCWG requested a comparison of correlation within LRBC to other regulatory capital 
frameworks
• These materials include correlation assumptions for the European Solvency II, Bermuda BSCR and 

Canadian LICAT frameworks
• We also share our observations on key similarities and differences as it pertains to a review of 

correlation within LRBC

Review of historical data is underway, and we expect to be able to share initial numerical 
results at a future meeting
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Potential Correlation Structure for Life Risk Based CapitalLine ar c orrelat ion between  maj or r isk categor ies express ed a s a  cor relation  ma trixNeste d correl ation used to c ombine C risks t hat fall  within each ma jor risk category
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Questions? 

For more information, please contact:
Amanda Barry-Moilanen, Policy Analyst, Life

barrymoilanen@actuary.org
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Appendix:
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Canadian LICAT 
The aggregate capital requirement within a geographic region comprises requirements for each of five risk components: Credit risk, 
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