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Participant Feedback:

• Generalized Fractional Floor (GFF) has shortcomings due to its blunt approach such as distorted yield curve 
shapes, unrealistic term premiums and lack of arbitrage-free scenario sets. We suggest exploring the 
Shadow Floor from the first field test or potential changes to the GFF.

• A dynamic Generalized Fractional Floor (GFF) is a better option to control the distribution of negative rates.
• Recently developed enhancements to the GFF effectively control the frequency and severity of extreme 

low/negative short-
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Participant Feedback:
•



Corporate Model Field Test 
Participant Feedback



Corporate Model Feedback

11

Participant Feedback:

• GOES Corporate bond fund excess return reflects both:
• low risk-adjusted excess return relative to other asset classes and various historical periods of observed 

performance
• much higher volatilities vs. observed Barclays Agg Corporate Bond index historical volatilities.

• We believe the elevated volatility of the Corporate bond fund is due to both the elevated interest rate 
volatility noted previously as well as potentially additional volatility from modeling downgrade-driven 
spread widening and forced sales in the GOES Corporate Model methodology 

• We understand GOES Bond Fund Modelling is based on modeling Passive bond fund strategies (e.g. 
Indices) which dampens the return profile.  This may result in GOES understating the net spread earned on 
Active Bond Funds. 

• In periods of high stress, Passive or Index Bond Funds have strict credit quality targets to adhere to 
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