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REGULATORY GUIDANCE on Property and Casualty Statutory Statements of Actuarial Opinion, Actuarial
Opinion Summaries, and Actuarial Reports for the Year2023

Prepared by the NAIC Actuarial Opinion (C) Working Group
of the Casualty Actuarial and Statistical (C) Task Force

The NAIC Actuarial Opinion (C) Working Group of the Casualty Actuarial and Statistical (C) Task Force bélmvibe
Statement of Actuarial OpinioiBf0), Actuarial Opinion Summary (AOS), and Actuarial Report are valuable tools in serving
the regulatory mission of protecting consumers. Téggilatoryguidance document supplements the NAIC Annual Statement
Instructions—Property/CasualtyInstruction3 to provide clarity and timely guidance to companies and Appointed Actuaries
with regulatory expectations on th&@S, AOS, and Actuarial Report.
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GeneralComments
A. ReconciliationBetweenDocuments

If there are any differences between the values reported in the Statement of Actuarial (30
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Regarding the disagreements referenced in step 2, state insurance regulators understand that there may be disagreemer
between the Appointed Actuary and the insurer during the course of the Appointed Actuary’s analysis that are resolved by
the time the Appointed Actuary concludes the analysis. For instance, the Agpaatisary’s analysis may go through

several iterations, and an insurer's comments on the Appointed Actuary’s draft Actuarial Report may prompt the Appointed
Actuary to make changes to the report. While state insurance regulators are interested in material disagreements regarding
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G. Explanation ofAdverseDevelopment
1. Comments on busual Insurance Regulatory Information Systeatid® in the Statement of Actuarial Opinion

The Appointed Actuary is required to provide comments in #® $n factors that led to unusual values for
Insurance Regulatory Information SystdRIE) ratios 11, 12, or 13. The Working Group considers it insufficient

to attribute unusual reserve development to “reserve strengthening” or “adverse develaderaxpects the
Appointed Actuary to provide insight into the co189e.9 (o0 t)6.2( on f11m)0.8 (e)1i( 149I18490(nus (nt)]TJ 0 Tc Ot3l
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If the amounts are material and the Appointed Actuary stateshhamounts are reasonable in an Opinion paragraph,
state insurance
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0 This guidance does not specify ho¥CRnsurers should report the liabilities associated with A&t
duration contracts on the annual statement. Through work performed on financial examinations, state
insuranceegulators have found that@®insurers may include the liabilities in various line items of the
Liabilities, Surplus and Other Funds pa§&AP No. 54RIndividual and Group Accident and Health
Contractsprovides accounting guidance for insurers.

0 Regardless of where the amounts are repantethe annual statemerihie materiality of the amounts,
and whether the insurer is subject to Actuarial GuidelireTte Application of Asset Adequacy Testing
to LongTerm Care Insurance Reserv@ss 51), the Appointed Actuary should disclose the amounts
associated with A&Hdng-duration contractson Exhibit B, Item 13. The Appointed Actuary should
provide commentary in aelevantcomments paragraph in accordance with paragraph 6.C of the
Instructions The Appointed Actuary should also disclose all reserve amounts associated with A&H
long-durationcontracts in the Actuarial Report.

e The
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Not all states have enacted the NAIC Property and Casualty Actuarial Opinion Mod€kIZd®), which requires the

AOS to be filed. Nevertheless, the Working Group recommends that the Appointed Actuary prepare the AOS regardless
of the domiciliary state’s requirements, so the AOS will be ready for submission should a foreighasiatg the
appropriate confidentiality safeguardsquest it.

Most states provide thenaualstatement contact person with a checklist that addresses filing requirements. The Working
Group advises the Appointed Actuary to work with the company to determine the requirements for its domiciliary state.

C. Format
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1.

I meet the basic education, experienaad CE requirements of the Specific Qualification Standards for
Statements of Actuarial Opinion, NAIC Property and Casualty Annual Statement, as set forth in the Qualification
Standards for Actuaries Issuing Statements of Actuarial Opinion in the United StafesQualification
Standards), promulgated by the American Academy of Actuaries (Academy). The following describes how | meet

these requirements:
a. Basic education:
e [Option 1] et through relevant examinations administered by the Casualty Actuarial SGASY
« [Option 2] met through alternative basic educatibhe Appointed Actuary should further review
documentation necessary [@erction 3.1.2 of the U.S. Qualification Standards.

b. Experience requirements: met through relevant experience as described below.

e To describe the Appointed Actuary’s responsible experience relevant to the subject &Che S
information may incvaow.
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