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(2) Notwithstanding Paragraph (1):

(@ Securities held, to the knowledge of the insurer, subject to a voting trust,
deposit agreement or similar arrangement shall be included as held of record by
the record holders of the voting trust certificates, certificates of deposit,
receipts or similar evidences of interest in the securities; provided however, that
the insurer may rely in good faith on such information as is received in response
to its request from a nonaffiliated insurer of the certificates or evidences of
interest.

(b) If the insurer knows or has reason to know that the form of holding securities of
record is used primarily to circumvent the provisions of the Act, the beneficial
owners of the securities shall be deemed to be the record owners.

F. “Class” means all securities of an insurer which are of substantially similar character and the
holders of which enjoy substantially similar rights and privileges.

ection 2. Transactions Exempted From the Operation of Section 2 of the Act

Any acquisition or disposition of any equity security by a director or officer of an insurer within six (6) months
prior to the
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Section 4.

A.
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Ownership of More Than Ten Percent of an Equity Security

In determining, for the purpose of Section 1 of the Act whether a person is the beneficial owner,
directly or indirectly, of more than ten percent (10%) of any class of any equity security, the
class shall be deemed to consist of the total amount of the class outstanding, exclusive of any
securities of the class held by or for the account of the insurer or a subsidiary of the insurer;
except that for the purpose of determining percentage ownership of voting trust certificates or
certificates of deposit for equity securities, the class of voting trust certificates or certificates of
deposit shall be deemed to consist of the amount of voting trust certificates or certificates of
deposit issuable with respect to the total amount of outstanding equity securities of the class
which may be deposited under the voting trust agreement or deposit agreement in question,
whether or not all of the outstanding securities have been so deposited. For the purpose of this
section a person acting in good faith may rely on the information contained in the latest Annual
Statement filed with the Commissioner with respect to the amount of securities of a class
outstanding or in the case of voting trust certificates or certificates of deposit the amount
issuable.

Editor's Note:Insert the title of the chief insurance regulatory official wherever the term “commissioner” appears.

B.
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In determining for the purpose of Section 1 of the Act whether a person is the beneficial owner,
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In the event that ten percent (10%) of any class of any equity security of an insurer is held in a
trust, that trust and its trustees shall be deemed a person required to file the reports specified
in Section 1 of the Act.

No more than one report need be filed to report any holdings or with respect to any transaction
in securities held by a trust, regardless of the number of officers, directors or ten percent (10%)
stockholders who are either trustees, settlors or beneficiaries of a trust, provided that the
report filed shall disclose the names of all trustees, settlors and beneficiaries who are officers,
directors or ten percent stockholders. A person having an interest only as a beneficiary of a trust
shall not be required to file any report so long as he relies in good faith upon an understanding
that the trustee of the trust will file whatever reports might otherwise be required of the
beneficiary.

As used in this section the “immediate family” of a trustee means:

(1) A son or daughter of the trustee, or a descendant of either;

(2) A stepson or stepdaughter of the trustee;

(3) The father or mother of the trustee, or an ancestor of either;

4) A stepfather or stepmother of the trustee;

(5) A spouse of the trustee.

For the purpose of determining whether any of the foregoing relations exists, a legally adopted
child of a person shall be considered a child of the person by blood.

In determining, for the purposes of Section 1 of the Act, whether a person is the beneficial
owner, directly or indirectly, or more than ten percent (10%) of any class of any equity security,
the interest of that person in the remainder of a trust shall be excluded from the computation.

No report shall be required by any person, whether or not otherwise subject to the requirement
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(2) The person effecting the acquisition does not participate in acquisitions or in
dispositions of securities of the same class having a total market value in excess of
$3,000 for any six-month period during which the acquisition occurs.
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B. The exemption of a transaction pursuant to this section with respect to the participation therein
of one party shall not render the transaction exempt with respect to participation of any other
party unless the other party also meets the conditions of this section.

Section 13.  Exemption From Section 2 of Acquisitions of Shares of Stock and Stock Options Under Certain
Stock Bonus, Stock Option or Slar Plans

Any
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(c) Otherwise in accordance with the plan, if the plan (i) specifies the number or
maximum number of shares of stock which directors may acquire or which may
be subject to qualified, restricted or employee stock purchase plan stock
options granted to directors and the terms upon which, and the times at which,
or the periods within which, such stock may be acquired or such options may be
acquired and exercised; or (ii) sets forth, by formula or otherwise, effective and
determinable limitations with respect to the foregoing based upon earnings of
the insurer, dividends paid, compensation received by participants, option
prices, market value of shares, outstanding shares or percentages thereof
outstanding from time to time, or similar factors.

(2) With respect to the participation of officers who are not directors:

(@ By the board of directors of the insurer or a committee of three (3) or more
directors; or

(b) By, or only in accordance with the recommendations of, a committee of three
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(1) The term “plan” includes any plan, whether or not set forth in any formal written
document or documents and whether or not approved in its entirety at one time.

2 The definition of the terms “qualified stock option” and “employee stock purchase plan”
that are set forth in Sections 422 and 423 of the Internal Revenue Code of 1954, as
amended, are to be applied to those terms where used in this section. The term
“restricted stock option” as defined in Section 424(b) of the Internal Revenue Code of
1954, as amended, shall be applied to that term as used in this section; provided
however, that for the purposes of this section an option which meets all of the
conditions of that section, other than the date of issuance shall be deemed to be a
“restricted stock option.”

(3) The term “exercise of an option, warrant or right” contained in the parenthetical clause
of the first paragraph of this section shall not include (a) the making of any election to
receive under any plan an award of compensation in the form of stock or credits
therefore; provided, that the election is made prior to the making of the award; and
provided further that the election is irrevocable until at least six (6) months after
termination of employment; (b) the subsequent crediting of such stock; (c) the making
of any election as to a time for delivery of the stock after termination of employment,
provided that the election is made at least six (6) months prior to delivery; (d) the
fulfillment of any condition to the absolute right to receive stock; or (e) the acceptance
of certificates for shares of stock.

Section 14. Exemption From Section 2 ofertain Transactions in Which Securities are Received by
Redeeming Other Securities

Any acquisition of an equity security (other than a convertible security or right to purchase a security) by a
director or officer of the insurer issuing such security shall be exempt from the operation of Section 2 of the Act
upon condition that:
A The equity security is acquired by way of redemption of another security of an insurer
substantially all of whose assets other than cash (or government bonds) consist of securities of
the insurer issuing the equity security so acquired, and which
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C. Notwithstanding anything contained herein to the contrary, if a person purchases subscription
rights for cash or other consideration, then a sale by such person of subscription rights
otherwise exempted by this section will not be so exempted to the extent of such purchases
within the six-month period preceding or following the sale.

Section 20.  Exemption of Certain Securities Fro8ection 3 of the Act

Any security shall be exempt from the operation of Section 3 of the Act to the extent necessary to render lawful
under that section the execution by a broker of an order for an account in which he has no direct or indirect
interest.

Section 21. Exemption From Section 3 ohé Act of Certain Transactions Effected in Connection With a
Distribution

Any security shall be exempt from the operation of Section 3 of the Act to the extent necessary to render lawful
under the section any sale made by or on behalf of a dealer in connection with a distribution of a substantial
block of securities, upon the following conditions:

A. The sale is represented by an over-allotment in which the dealer is participating as a member of
an underwriting group, or the dealer or a person acting on his behalf intends in good faith to
offset such sale with a security to be acquired by or on behalf of the dealer as a participant in an
underwriting, selling or soliciting dealer group of which the dealer is a member at the time of
the sale, whether or not the security to be so acquired is subject to a prior offering to existing
security holders or some other class of persons; and

B. Other persons not within the purview of Section 3 of the Act are participating in the distribution
of the block of securities on terms at least as favorable as those under which the dealer is
participating and to an extent at least equal to the aggregate participation of persons exempted
from the provisions of Section 3 of the Act by this section. However, the performance of the
functions of manager of a distributing group and the receipt of a bona fide payment for
performing the functions shall not preclude an exemption which would otherwise be available
under this section.

Section 22.  Exemption From Section 3 of the Act of Sales of Securities to be Acquired
A. Whenever any person is entitled, as an incident to his ownership of an issued security and
without the payment of consideration, to receive another security “when issued” or “when
distributed,” the security to be acquired shall be exempt from the operation of Section 3,

provided that:

(1) The sale is made subject to the same conditions as those attaching to the right of
acquisition; and

(2) The person exercises reasonable diligence to deliver the security to the purchaser
promptly after his right of acquisition matures; and

(3) The person reports the sale on the appropriate form for reporting transactions by
persons subject to Section 1 of the Act.
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FORM 3 INSTRUCTIONS
1. PERSONS REQUIRED TO FILE STATEMENTS

PE[8.9d.607 fd[(R m.9d.607
PER20ONS RE|
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9. STATEMENT OF AMOUNT OWNED

In stating the amount of securities beneficially owned, give the face amount of debt securities or the number of
shares or other units of other securities. In the case of securities owned indirectly, the entire amount of
securities owned by the partnership, corporation, trust or other entity shall be stated. The person whose
ownership is reported may, if he or she so desires, also indicate in a footnote or other appropriate manner the
extent of his or her interest in the partnership, corporation, trust or other entity.

10. INCLUSION OF ADDITIONAL INFORMATION

A statement may include any additional information or explanation deemed relevant by the person filing the
statement.

11. SIGNATURE
If the statement is filed for a corporation, partnership, trust, etc., the name of the organization shall appear over

the signature of the officer or other person authorized to sign the statement. If the statement is filed for an
individual, it shall be signed by him or specifically on his behalf by a person authorized to sign for him.
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STATE OF [insert state]
Commissioner of Insurance

FORM 4
INITIAL STATEMENT OF BENEFICIAL OWNERSHIP OF SECURITIES

Filed Pursuant to:

[Name of insurance company]

[Name of person whose ownership is reported]

[Business address of such person; street, city, zone, state]
Relationship of such person to company named above.

(See instruction 5)

Statement for Calendar Month of , 19

CHANGES DURING MONTH AND MONTH-END OWNERSHIP (See instruction 6)

AMOUNT AMOUNT AMOUNT OWNED
TITLE DATE BOUGHT OR SOLD OR NATURE BENEFICIALLY
OF OF OTHERWISE OTHERWISE OF AT END
SECURITY ~ TRANSACTION ACQUIRED DISPOSED OF OWNERSHIP OF MONTH
(See Instr. (See Instr. 8) (See Instr. 9) (See Instr. 9) (See Instr. 10) (See Instr. 9)
7)
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FORM 4 INSTRUCTIONS
1. PERSONS REQUIRED TO FILE STATEMENTS
Statements on this form are required to be filed by every person who at any time during any calendar month
was directly or indirectly the beneficial owner of more than 10 percent of any class of equity security of a
domestic stock insurance company, or a director or officer of the company which is the issuer of such securities,
and who during such month had any change in his beneficial ownership of any class of equity security of such
company.
2. WHEN STATEMENTS ARE TO BE FILED
Statements are required to be filed on or before the 10th day after the end of each month in which any change
in beneficial ownership has occurred. Statements are not deemed to have been filed with the Commissioner
until they have actually been received by him.
3. WHERE STATEMENTS ARE TO BE FILED

One signed copy of each statement shall be filed with the Commissioner of Insurance, [address].

4. SEPARATE STATEMENT FOR EACH COMPANY
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